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Notice of Annual General Meeting

NOTICE IS HEREBY GIVEN that the Annual
General Meeting of the Company will be held at
Ballroom B, Level 2, Great Eagle Hotel, 8 Peking
Road, Tsimshatsui, Kowloon, Hong Kong on
Thursday, 16th September, 1999 at 3:00 p.m. for

the following purposes:

1.  To receive and adopt the audited Financial
Statements of the Company and the Reports
of the Directors and of the Auditors for the
year ended 31st March, 1999.

2. To consider and declare a final dividend for
the year ended 31st March, 1999.

3. To re-elect the retiring Directors and to
authorise the Board of Directors to fix the

Directors’ remuneration.

4. To re-appoint Messrs. Arthur Andersen &
Co. as the Auditors of the Company and to
authorise the Board of Directors to fix their

remuneration.

5. As special business, to consider and, if
thought fit, pass with or without amendments
the following resolutions as Ordinary

Resolutions:
A. “THAT:

(a) subject to paragraph (c) below, the
exercise by the Directors of the
Company during the Relevant Period
(as hereinafter defined) of all the
powers of the Company to allot, issue
and deal with additional shares in the
capital of the Company and to make or
grant offers, agreements and options,

including warrants to subscribe for
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Notice of Annual General Meeting

(b)

(c)

shares, which might require the exercise
of such powers be and is hereby
generally and unconditionally

approved;

the approval in paragraph (a) above
shall be in addition to any other
authorisation given to the Directors of
the Company and shall authorise the
Directors of the Company during the
Relevant Period to make or grant offers,
agreements and options, including
warrants to subscribe for shares, which
might require the exercise of such
powers after the end of the Relevant
Period;

the aggregate nominal amount of share
capital allotted or agreed conditionally
or unconditionally to be allotted
(whether pursuant to an option or
otherwise) by the Directors of the
Company pursuant to the approval in
paragraph (a) above, otherwise than
pursuant to a Rights Issue (as
hereinafter defined) or any issue of
shares of the Company on the exercise
of the subscription rights attaching to
any warrants which may be issued by
the Company from time to time or on
the exercise of any options granted
under the share option scheme of the
Company or an issue of shares in lieu
of the whole or part of a dividend on
shares in accordance with the Bye-laws
of the Company, shall not exceed 20 per
cent. of the aggregate nominal amount
of the share capital of the Company in
issue at the date of passing this
resolution, and the said approval shall

be limited accordingly; and

(b)

(c)
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Notice of Annual General Meeting

(d)

for the purposes of this resolution:

“Relevant Period” means the period
from the passing of this resolution until

whichever is the earliest of:

(i)  the conclusion of the next annual

general meeting of the Company;

(ii) the expiration of the period
within which the next annual
general meeting of the Company
is required by any applicable law
or the Bye-laws of the Company
to be held; and

(iii) the passing of an ordinary
resolution of the Company in
general meeting revoking or
varying the authority set out in

this resolution.

“Rights Issue” means an offer of shares
open for a period fixed by the Directors
of the Company to holders of shares
whose names appear on the Register of
Members of the Company on a fixed
record date in proportion to their then
holdings of such shares (subject to such
exclusions or other arrangements as the
Directors of the Company may deem
necessary or expedient in relation to
fractional entitlements or having regard
to any restrictions or obligations under
the laws of, or the requirements of any
recognised regulatory body or any stock
exchange in, any territory applicable to

the Company).”
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Notice of Annual General Meeting

B. “THAT:

(a)

(b)

(c)

subject to paragraph (b) below, the
exercise by the Directors of the
Company during the Relevant Period
(as hereinafter defined) of all the
powers of the Company to repurchase
securities on The Stock Exchange of
Hong Kong Limited (the “Stock
Exchange”) or on any other stock
exchange on which the securities may
be listed and which is recognised by the
Securities and Futures Commission and
the Stock Exchange for this purpose,
subject to and in accordance with all
applicable laws and/or the requirements
of the Stock Exchange or of any other
stock exchange as amended from time
to time, be and is hereby generally and

unconditionally approved;

the aggregate nominal amount of
securities authorised to be repurchased
by the Company pursuant to the
approval in paragraph (a) above during
the Relevant Period shall not exceed 10
per cent. of the aggregate nominal
amount of the share capital of the
Company in issue at the date of passing
this resolution and the said approval

shall be limited accordingly; and

for the purposes of this resolution:
“Relevant Period” means the period
from the passing of this resolution until

whichever is the earliest of:

(i)  the conclusion of the next annual

general meeting of the Companyj;

B. [HE :

(a)

(b)

(c)
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Notice of Annual General Meeting

(ii) the expiration of the period
within which the next annual
general meeting of the Company
is required by any applicable law
or the Bye-laws of the Company
to be held; and

(iii) the passing of an ordinary
resolution of the Company in
general meeting revoking or
varying the authority set out in
this resolution.”

C. “THAT conditional on the passing of the
resolution set out in paragraph 5B of the
notice convening this meeting, the general
mandate granted to the Directors of the
Company and for the time being in force to
exercise the powers of the Company to allot,
issue and deal with additional shares pursuant
to the resolution set out in paragraph 5A of
the notice convening this meeting be and is
hereby extended by the addition to the
aggregate nominal amount of the share
capital of the Company which may be allotted
or agreed conditionally or unconditionally to
be allotted by the Directors of the Company
pursuant to such general mandate of an
amount representing the aggregate nominal
amount of the share capital of the Company
repurchased by the Company under the
authority granted pursuant to the resolution
set out in paragraph 5B of the notice
convening this meeting, provided that such
extended amount shall not exceed 10 per
cent. of the aggregate nominal amount of the
share capital of the Company in issue as at

the date of passing this resolution.”
By Order of the Board

Ho Cheuk Fai

President

Hong Kong, 9th August, 1999
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Notice of Annual General Meeting

Principal Place of Business:

10th Floor, Southeast Industrial Building
611-619 Castle Peak Road

Tsuen Wan, New Territories

Hong Kong

Notes —

Any member entitled to attend and vote at the
above meeting is entitled to appoint one or more
proxies to attend and vote instead of him. A proxy

need not be a member of the Company.

To be valid, a form of proxy, together with the
power of attorney or other authority, if any, under
which it is signed, or a notarially certified copy of
that power or authority must be deposited at the
Company’s principal place of business in Hong
Kong at 10th Floor, Southeast Industrial Building,
611-619 Castle Peak Road, Tsuen Wan, New
Territories, Hong Kong not less than 48 hours
before the time appointed for the holding of the

meeting or any adjourned meeting.

The Register of Members of the Company will be
closed from Tuesday, 31st August, 1999 to Friday,
3rd September, 1999 (both dates inclusive) during
which period no transfer of shares will be
registered. In order to qualify for the proposed final
dividend to be approved at the meeting, all
properly completed transfer forms accompanied by
the relevant share certificates must be lodged with
the Company’s Branch Registrars in Hong Kong,
Central Registration Hong Kong Limited, Rooms
1712-6, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong not later than
4:00 p.m. on Monday, 30th August, 1999.
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Financial Highlights

Turnover By Product

1999
—JUIILAE

Video cassette housings 16%

B TE16%

Moulds and other plastic and metal parts 8%

L e A S R <5 e R A 8%

Office automation products 22%

S A SCHRE W 22%

Personal computer casings and
switching power supplies 54%

I TR S A0 5% B TE R BH B 549

Karrie International Holdings Limited
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1998
— LN

Video cassette housings 21%

PR 21%

Moulds and other plastic and metal parts 12%

L B AR B B 0 R A 129%

Office automation products 31%

WS A SCHEEE B 31%

Personal computer casings and
switching power supplies 36%

AN TE B 21 7% M T R B B 3.6%

Turnover by Geographical Locations 1% % /7 Fir 45 1] 73 2 5 255

1999
—JLILILAE

Japan 26%
A A26%

Asia (excluding Japan) 30%
s (HABRAM 309%

North Amernca 16%
LEM16%

Western Europe 28%
PRk 28%

LY WAV W RS2

1998
—JLILNAE

Japan 24%
A A24%

Aisa (excluding Japan) 32%
s ABRAM 32%

North America 17%
EM17%

Western Europe 27%
TEK27%
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President’s Statement 1999:

Rebirth of the New Karrie & March

Toward Excellence

I am pleased to present the annual report of Karrie
International Holdings Limited (the “Company”)
and its subsidiaries (together the “Group”) for the
year ended 31st March, 1999.

Principal Activities & Results

The Group is principally engaged in the
manufacture and sale of personal computer casings,
switching power supplies, video cassette housings,

office automation products and moulds.

The Group’s turnover for the year ended 31st
March, 1999 was HK$591,944,000. This
represented a decrease of approximately 4.3% from
the turnover of HK$618,614,000 for the year ended
31st March 1998. The consolidated profit after
taxation amounted to HK$25,162,000, representing
a decrease of approximately 9.7% as compared with
the results for the year ended 31st March, 1998.
Based on the total outstanding shares of
360,000,000, the earnings per share for the year
ended 31st March, 1999 was HK7 cents.

Dividend

The Board of Directors has recommended a final
dividend of HK2 cents per share to shareholders
whose names appear on the Register of Members
of the Company on 3rd September, 1999. The final
dividend will be payable on or about 4th October,
1999.
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President’s Statement 1999:

Business Review

The Directors consider the past year as one of the
most outstanding years in the history of the Group
despite the fall in both turnover and profit. The
following is a brief review of our major lines of
business before we proceed to explain what have

been achieved during the year.

1. The business of computer casings showed a
tremendous growth of 43% in turnover as a result
of the excellent work of our Marketing
Department in expanding
the existing original
equipment manufacturing
(“OEM”) business with
existing customers and
securing substantial
orders from some
new customers. The
enlarged casing business,
whose importance in
contributing to the Group
has been growing,
represented 54% of the Group’s turnover during
the year under review (1998: 36%).

2. Office automation products like paper
cassettes & paper feeding mechanism frames
for photocopiers and multi-functional fax
machines experienced a sales decline because
of the financial restructuring of a major
customer’s parent company. The Group’s
production schedules were inevitably
disrupted and profit contribution from this
business was reduced since the eventual
orders were fewer than originally forecasted.
Consequently, the sale of office automation
products accounted for 22% of the Group’s
turnover (1998: 31%).

Karrie International Holdings Limited
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President’s Statement 1999:

Karrie International Holdings Limited

OMOBORE BT R A A

3. Asvideo cassette was losing its appeal in the 3. ERNBRSEAR A R A A R
face of intense competition from other audio/ PTG T A B 1 R PR AR AR ek B
visual products, the Group adopted the Gikre AN

strategy to continuously downsize the

business of video cassette housings.

The decline in overall sales was an inevitable result LEMAEEEHIWNIEHEFHEGIH -
of a restructuring of the Group’s business mix. SRINT » AC 8 <5 bl 22 RO VL8 > A R T 1) AR
However, the Group’s solid foundations remain FERZEHE A - FEA - R
intact after the regional financial turmoil. More JBE A 4 o Wl AR A < R B R R A R
importantly, we witnessed a “rebirth” of the Group T MER > EEEA L A R
after the restructuring of its various operations. B R A PR

Marching with its traditional
strength in metal and plastic
production, the Group is
heading towards the goal of
achieving excellence, ready
to meet any new challenges

of the next century:

1. il 7 Bk S Al i I
P2 3 SO (i 11 8 1 i
R AR
WA BN 4% o FH

1.  Despite the heavy
decline (in both
relative and absolute

terms) of the sale of

video cassette housings b bR E R HIE 2
& office automation B2 > ARG TR R R )
products, the Group’s turnover only declined EmE) Sy o MER T AR R
by 4%. Cutting out the effect of price BIH—Z ool o AEETEES & 8
reduction from customers, in fact the Group’s A5 T E > YRR AR S P
business is able to maintain its slow but fliy o 0§ A RE (AR
unmistakenly upward momentum. This is the ARG B B 4 i R A A A 1 2
first of the many strengths of Karrie: M 729% » 1 fioK & 5 AR FAG A4 48 [ 4
Diversified, both in terms of customers, EHM17% °

products and geographical distribution. For
example, the top five customers (all
international households brand names with
billions dollars of sale) only accounted for
72% of the turnover of the Group while the
biggest customer accounted for less than 17%

of the Group turnover.
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President’s Statement 1999:

2. During the year, the Group has re-engineered
the whole production setup to cater for the
sale expansion & intense competition in the
year 2000 onward on the sub-US1,000
computer market. To achieve the new
corporate goal of “Mass Production, Low
Price with Good Quality”, the Directors have
instituted the following measures:

—  On the ‘hardware’ front, construction
of the new factory at Fenggang,
Dongguan, has been completed to a
large extent during the year
under review. This new
factory has been equipped
with overhanging conveyers
so that the various
production processes
including metal stamping,
spraying and assembly can
be fully integrated.
Moreover, the Group
invested another HK$20
million to further upgrade
the mould making capacity and
efficiency. As most other manufacturers
were pre-occupied with the needs to
consolidate their operations and
preserve cash in view of the severe
credit squeeze in Hong Kong, the Group
took the opportunity to strengthen its
competitive position through capacity
expansion and efficiency enhancement
in very good price and unheard of credit

terms from 9 months to 12 months.

—  On the ‘software’ front, the Group has
fully implemented its ‘piece-rate/
hourly-rate payroll system’ as a

complement to its unique smart card

Karrie International Holdings Limited
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President’s Statement 1999:

system for production management.
The objectives are to relate the staff’s
salaries with their productivities and
the quality of their works. The resulting
effects can be reflected by the fact that
some of the Group’s wholly-owned
subsidiaries have been accredited with
various awards, including the 1998
Certificate of Merit in Productivity
granted by the Hong Kong Productivity
Council, the 1998 Certificate of Merit
in Quality given by the
Industry Department,
and an ISO9001Quality
System Standard
accreditation by Det
Norske Veritas QA Ltd.
Furthermore, in June
1999, a major customer
of the Group has captured numerous
AIM Technology’s Summer '99 Hot
Iron Awards in the United States of
America. As one of the principal
vendors for such award-winning
products, the Group is proud of the
quality of its products and their modest

contribution to the customer’s success.

Corporate history in Hong Kong & elsewhere
are littered with stories of corporate failures
because of overly optimistic capital expansion
programs. You can be assured the Directors
are aware of the downsides. For one thing,
the Group found its cash for expansion NOT
by borrowing but from its operating earning
and by squeezing working capital. As a result,
the Group has a net cash inflow of
HK$105,434,000 for the year ended 31st
March 1999. Furthermore, the Group has
instituted a tight schedule of working capital
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President’s Statement 1999:

management, the results are extremely

impressive:

Karrie International Holdings Limited

OMOBORE BT R A A

B BN R A et 2 R - HOR
EUNCIES o

For the year ended For the year ended
31st March, 1999 31st March, 1998 % Change
KE LA KE LN
SAET—HIEE  EAET—HIEE W/ R
(HK$’000) (HK$’000) (%)
(BT ) (BT ) (H L)
Cash and Bank deposits B4 AT £ 98,409 26,494 271%
Total Borrowings from Banks #17 & 4 il #
and financial Institutions i £ s AL 63,039 92,697 (32%)
Gearing Ratio* AR 19% 29% (35%)
Inventories {1t 71,171 128,061 (44%)
Accounts receivable JRE AR 3%
and bills receivable Paie s 95,201 176,098 (46%)
* This represents ratio of total borrowings from banks * R ERAT Ao <5 Rl B M 40 30 BRLBE AOME 2 1 L3R o

and financial institutions to the shareholders’ fund.

There are many stories to tell and many heroes/
heroines to commend. We can easily recount the
efforts and meetings leading to the reduction of
outstanding from a major customer (whose parent
company is under financial re-structuring) from
HK$65 million at 31st March 1998 to HK$4 million
at 31st March 1999. Or that as at 31st March 1999
Karrie has cash which is more than borrowings from

banks and financial institutions.

TEMATEEE ST B LRBEGXRY
ZBIT > ZAMY e o R 28 il T
Ho K& LB RE(H B AL - A0
T35 TR ] BT 55 3 A0 R A kA HORE Kk
R~ UIEZA =T — HEFm s T
HAETRWEAEWE LI =
FUIE B0 8 W 00 B o0 - O B UUILAE
SRS HERR S ALBERE S AL
AT B b A 2 AR R T o
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Meanwhile, we would like to extend our sincere
thanks to Standard Chartered Bank and China
State Bank Ltd. who stood by us through the
difficult times. Due to changes of corporate policy,
one of the Group’s foreign banks suddenly decided
to withdraw its facilities for the Group. Under the
deteriorating business climate in early 1998 and
partly because of the ‘herd instinct’, most of the
Group’s banks then followed to call back their loans
and stop the offered facilities. However, we were
fortunate to have the continued support of
Standard Chartered Bank. With its trade facilities
and another banking facility from China State
Bank Ltd. who extended its first and foremost help
to the Group, the Group was able to obtain a total
of HK$14 million facilities by mid-1998. Despite
the small amount of loan available, as opposed to a
total of HK$300 million banking facilities in 1997,
the Group managed to make monthly product
shipment of around HK$60 million during the third
quarter of 1998. We are also thankful to our very
helpful vendors and our dedicated staff who cleared
all obstacles to make the product shipment possible
at such difficult times as well as continuing our
capacity expansion program which is so important

to the Group’s future growth.

Prospect

The Group concluded this financial year in an
absolutely better situation than the previous year.
Just like leading a new life after the rebirth, having
gone through the brutal challenge of last year, our
tested and upgraded management is now eager to

attain growth for the Group.
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As the ‘navigator’ of the Group, I had spent
countless sleepless nights pondering the following

questions:

— How to re-position the Group and beat
competitions in the new world of the Internet

in the next millennium?

— How to avoid a repeat of the financial
difficulty in early 19987

From the viewpoint of an industrial entrepreneur,
I think the answer to combat competitions should
be “Low Price with Good Quality”. In most cases,
pricing and quality are the two important keys to
beat the competitors. Taking the challenges ahead
into consideration, “Mass Production, Low Price
with Good Quality” then becomes our new
corporate goal. The increasing popularity of the
Internet has driven up the volume demands for
computers and thus computer casing products. And
pricing consideration continues to prevail as retail
price of PCs has dropped to below US$1,000. My
fellow directors and I have adopted the following
strategies to capture the opportunities in the

Internet age.

1. The Group’s capacity expansion program to
increase efficiency and provide spare
capacities for potential customers, whose just-
in-time inventory policy has radically altered
the equation of factory operation, has been
completed. Asian manufacturers can no
longer minimize the capital investment and

exploit the production facility to full extent.

Karrie International Holdings Limited
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Karrie International Holdings Limited

OMOBORE BT R A A

Instead, we have to reserve capacities for FlZRIH o BRI SRAF < B RAT R T
orders of large quantity and short lead-time. J1 o AT

The ways to survive are:

—  manpower: maintaining flexibility and —  NJI s AT R AT A A A P
transferability of manpower between ZANT

various production streams

—  hardware: maintaining surplus capacity — Wy s RG0S RE B A 2
through purchase of additional JRE B L ORFEAT 00 A % )
machinery like metal stamping
machines

— finance: maintaining sufficient liquid — Wy s LR OAR U s DA
cash resources to finance purchase of BRI
materials and extension of credit to
customers

As one of the examples of handling large and short WALHA - SUIAE - A8 HRAHE
lead-time orders, the Group was able to ship an G TS Ak o el A R IR AT A A A
average of around 10,000 casings a day in January R s B LN R R AR -

1999 even though the machines were being
relocated to the new factory and workers were off
during the Chinese New Year Holiday.

2. Extend the use of smart card production 2. AEBEINEEHERRERAS] L
management system to identify potential PR R B P R R AR T L
inefficiency and cost saving and above all in BRLEREE R > DINIRBI 252 RZ
tying pay with actual output. The Group has EAE o AL 3 AT TR > BIRR
also implemented the “Stars System” in ZHEERN o B E LCE R
rewarding indirect labor and supervisors by BLOF ek A LN LE e (il 45 L
tying pay to different volume of production. F 7 LA 5 45) o AR M A 1A A A ) L

Sl e
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The Group is the leading computer casing
manufacturer in Hong Kong. Traditional
mode of family-run cottage factory has now
been replaced by the new model of “Hong
Kong operation, China production”.
Nonetheless, faced with strong competition
from Taiwanese vendors, the Group can still
maintain its edge because of the spatial factor:
Our Hong Kong office can easily support our
factory in Yantien through micro-
management like granting of lottery tickets

to motivate workers.

The Group decided to redouble its effort in
the marketing and production of casings for
personal computers and servers (a market
which is increasing dominant with the
advance of the Internet) & non-OEM casing
business in Europe. In fact, the Directors’
foresightedness is vindicated with the
increased volume of orders in the current
calendar year. A contingency plan to add a
new production line for manufacturing of
server casings is in place to prepare for sudden

growth in orders.

The Group is opening up new markets for
office automation products to better utilize
the plastic making capacities. Our marketing
teams regularly travel overseas to liaise with

potential customers

The mould-making capabilities have been
upgraded to service our existing and new

customers

The lesson in early 1998 has urged us to retain
more liquid financial resources and keep the

gearing ratio at a reasonably low level.

— UL UL AR ) Annual Report 1998/99
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In fact, the Group has been doing business with
three out of the five biggest personal computer
manufacturers in the world. Any additional
business from these customers would mean a
gigantic increase in the turnover of the Group.
Because of the gradual global economic recovery,
shipment for personal computers continues to
record improvement. The Directors are confident
in the future and expect the coming year to be a

growth year for the Group.

Appreciation

I would like to thank our customers, suppliers,
bankers, shareholders and others who have
extended their invaluable support to the Group,
and my fellow directors, managers and all staff for
their considerable contributions to the Group’s

quick recovery from the Asian financial crisis.
Ho Cheuk Fai
President

Hong Kong, 9th August, 1999
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Senior Management Profile

Directors

Executive Directors

Mr. HO Cheuk Fai, aged 53, was appointed as a
Director of the Company in October, 1996 and is
the President of the Company as well as the founder
of the Group. He is also a director of Pearl Court
Company Limited which is a shareholder of the
Company. Prior to founding the Group in 1980, Mr.
Ho had over 10 years’ experience in factory
management and in manufacturing plastic, metal
and electronic products. He is responsible for the
overall supervision of the Group’s activities as well
as policy making. He is the brother of Mr. Ho
Cheuk Ming and the husband of Ms. Ho Po Chu,
Scandy.

Mr. HO Cheuk Ming, aged 45, was appointed as a
Director of the Company in October, 1996 and is
the general manager of the Group. He is responsible
for overall supervision of the Group’s operation and
administration of Hong Kong Office. He joined the
Group in 1980 and has over 20 years’ experience
in factory production. He is the brother of Mr. Ho
Cheuk Fai and the brother-in-law of Ms. Ho Po
Chu, Scandy. He is also a director of Pearl Court
Company Limited.

Mr. LI Cheuk Sum, aged 50, was appointed as a
Director of the Company in October, 1996. He is
also the Vice-President of the Company and
responsible for supervising the operation of sales
and marketing department of the Group. Mr. Li has
over 17 years’ experience in the manufacture and
sale of video cassette housings. Prior to joining the
Group in 1980, Mr. Li had over 10 years’ experience
in the electronics industry and in marine radio
communication.

Karrie International Holdings Limited
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i 2
A7 R

AR T s Y JLUNAE T A &
ERAREER > 5 AL 7 AR A
ZHRIBEN > IRB A AR Pearl Court
Company Limited < HF o J&  JL/AFAE R AL
AL EAT ~ WA [AE LR T R &
JE B TR R AR WEEA
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R Aol B Bk &+ 2 AN o IR By Pearl Court
Company Limited < # ¥ o
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Senior Management Profile

Karrie International Holdings Limited

OMOBORE BT R A A

Mr. TAM Wing Hung, aged 40, was appointed as a AR T B JLILSAE T A B
Director of the Company in October, 1996 and is TAL Ry A SR H - 5y A 4R ] B g R AR
the general manager of the China plant responsible KPR ATALETE T 2 R - HE
for the Group’s production activities in the PRC. I AR AR AR A ) A B R A R U A
He has been working for the Company’s wholly- B4 Jo AT PR ATk - HEAT I AR
owned subsidiary, Hong Kong Hung Hing Metal Jo Rk TR o

Manufacturing Company Limited, since 1973 and
has over 20 years’ experience in the metal
manufacturing business.

Mr. LEE Shu Ki, aged 43, was appointed as a P T =5 B LILEE T
Director of the Company in December, 1997 and AMBERARAESR - AEEHEALES
is responsible for overseeing the daily operation of a2 HOH AR o R AW LR
the Group’s accounts department. Mr. Lee FEAT & w82 3 S SR - I A 0 B A A T
graduated from the Hong Kong Polytechnic aHHI A G2 B o A T AR ERIESE
University with a higher diploma in accountancy el KA A 2 88 o A A — UL
and is an associate member of the Chartered HAEN A IMAARLEE -

Institute of Management Accountants of the
United Kingdom. He has over 15 years’ accounting
and financial management experience in
manufacturing businesses. Mr. Lee joined the Group
in June, 1995.

Non-executive Directors FEPAT A

Mr. CHAN Sui Sum, Raymond, aged 59, was B a4 > vt i UL A
appointed as a Director of the Company in WAL AR AR ER o PR SLARTIERT
February, 1998. He graduated from Oklahoma I 0 B 5 ey J R B SR R A o BB AR
Baptish University in the United States with a Fola A o BN A L R A PR
bachelor’s degree in Arts in 1964. Mr. Chan has Al LEERTEN LEARARZES -

over 30 years’ experience in the construction
industry. He is also a director of Chaplin Chemicals
Limited and Shelton Food Industry Limited.

Mr. LEUNG Wai Ho, aged 49, was appointed as a REHAAL I > R ULE4E
Director of the Company in December, 1997. Mr. AW BT RBALFESR o PR FRLE
Leung has over 20 years’ experience in the watch A e P UL AR R W T A L
industry. He was the awardee of Young Industrialist SERHE o B By A WE RN B W R
Awards of Hong Kong 1990. Mr. Leung is the e e L 3E e 10 o B8 2 15 R 4E B A R
Advisor of the Hong Kong Watch Manufacturers R ZHATENE

Association and the Chairman of the Hong Kong
Watch & Clock Council. He is also the executive
chairman of Dailywin Group Limited.

ISR Annual Report 1998/99
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Senior Management Profile

Management

Ms. HO Po Chu, Scandy, aged 50, is the director of
administration of the Group. She is the wife of Mr. Ho
Cheuk Fai and sister-in-law of Mr. Ho Cheuk Ming. Ms.
Ho is one of the founding members of the Group back in
1980 and has over 20 years’ experience in office
administration and purchasing. She is responsible for
personnel and for the overall administration of the Group.

Mr. CHOW Kwok Hung, Alfred, aged 43, is the chief
financial officer for treasury of the Group. Mr. Chow
graduated from the University of Hong Kong with a
bachelor’s degree in Social Science and is an associate
member of each of the Hong Kong Society of Accountants,
the Association of Chartered Certified Accountants and
the Institute of Chartered Secretaries and Administrators
and has over 15 years’ experience in financial management.
He joined the Group in April, 1998 and is responsible for
the Group’s financial management and strategic planning.

Mr. KWOK Wing Kin, aged 37, is the marketing director
(division 2) of the Group. Mr. Kwok graduated from the
Hong Kong Polytechnic University with a diploma in
business management and is an associate member of the
Hong Kong Management Association. Prior to joining the
Group in 1989, Mr. Kwok had six years’ experience as a
project engineer in a plastic manufacturing company and
three years’ experience as a procurement engineer in an
electronics manufacturing company.

Mr. WONG Siu Ching, aged 41, is the marketing director
(division 1) of the Group responsible for project
development and marketing for the Group. Prior to joining
the Group in 1988, Mr. Wong had over 10 years’ experience
in sales and marketing.

Mr. HO Wing Kuen, aged 41, is the chief engineering
manager of the Group. Mr. Ho graduated from the Hong
Kong Polytechnic University with a higher certificate in
production and industrial engineering in 1983. Prior to
joining the Group in 1988, he had 10 years’ experience in
the research, development and engineering aspects of the
plastic and metal assembly industry.

Karrie International Holdings Limited
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Report of the Directors

The Directors have the pleasure of presenting their
annual report together with the audited financial
statements of Karrie International Holdings
Limited (the “Company”) and its subsidiaries
(together with the Company, the “Group”) for the
year ended 31st March, 1999.

Principal Activities

The Company is an investment holding company.
Its subsidiaries are principally engaged in the
manufacture and sale of personal computer casings,
switching power supplies, video cassette housings,
office automation products, moulds and other

plastic and metal parts.

The Group’s turnover by principal product
categories and geographical locations together with
their respective contributions to trading results for
the year ended 31st March, 1999 are analysed as

follows:

1. By principal product categories: Fig T O3 b

— Personal computer casings — MBS A5k
and switching power supplies & Y5 B Bl
— Office automation products — W SO
— Video cassette housings — B
— Moulds and other plastic — R B H AR
and metal parts B Jag A
Less: Administrative and W ATE K
selling expenses 8 2 1
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eSS

AR T Z ERFER HEE R HHHE 2w
AR R B A W T A R R R B
B~ BROE AR MO S SUERE AR R K
o BN K 5 g AT

A A T e T B R T L O 2 e
WA EEREMRE - SLUNEZA =
12 3Bl b

Contribution to operating

Turnover profit before exceptional item
3 Al 0 K L H i
BEH B A 2 TURK
1999 1998 1999 1998

A U —UJLUE UL
HK$’000  HK$000 ~ HK$’000  HK$'000
HEWTAL  BWTr BWTE BHTT

321,461 225,549 64,009 59,312
131,376 189,045 33,463 35,587
92,199 126,921 12,301 20,234
46,908 77,099 16,251 29,316

591,944 618,614 126,024 144,449

(104,465)  (100,079)

21,559 44,370
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Report of the Directors

Karrie International Holdings Limited

OMOBORE BT R A A

Contribution to

Turnover operating profit
before exceptional item
BER At 5 2 5 H i
BMH B Z TR
1999 1998 1999 1998
—JJLAEUILNE —uUUAE LU
HK$’000 HK$’000 HK$’000 HK$’000
EBTL  AETT EBTE AT
. By geographical locations (Note a): P ()
Western Europe 74 165,755 164,980 39,754 35,772
Japan H A& 156,438 147,343 31,261 30,119
North America Jee 91,063 107,321 25,655 27,116
Asia (exluding Japan) T (HARBRAN 178,688 198,970 29,354 51,442
591,944 618,614 126,024 144,449
Less: Administrative and W AT
selling expenses B8 (104,465) (100,079)
21,559 44,370
Note — Y -
a. The geographical locations are determined on the a. BT AE H E) 53 I DA AT B A B
basis of the destination of shipments of HE o
merchandise.
Results And Appropriations o ft T4 4

Details of the Group’s results for the year ended
31st March, 1999 are set out in the consolidated
profit and loss account on page 48 of this annual

report.

An interim dividend of HK2 cents per ordinary
share was paid during the year. The Directors have
recommended the payment of a final dividend of

HK2 cents per ordinary share.

ALEMBE - IILE A S IR E
ZHEB FRRAER 48 Z A B HA IR

laq o
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o B AR R R B R o Al -
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Report of the Directors

Financial Summary

A summary of the results of the Group for each of
the financial year, 1995 to 1999 and the assets and
liabilities of the Group as at 31st March, 1996,
1997, 1998 and 1999 are shown on pages 91 and

92 of this annual report.
Customers And Suppliers

For the year ended 31st March, 1999, the five
largest suppliers of the Group accounted for
approximately 23 % of the Group’s total purchases
and the five largest customers accounted for
approximately 72 % of the Group’s total turnover.
The largest supplier accounted for approximately
8 % of the Group’s purchases while the largest
customer accounted for approximately 17 % of the

Group’s turnover.

None of the Directors, their associates, or any
shareholders (which, to the knowledge of the
Directors, owned more than 5% of the Company’s
share capital) had a beneficial interest in the
Group’s five largest customers and five largest

suppliers.

Share Capital And Employee’s Share
Options

Details of the share capital and employee’s share
options of the Company are set out in Notes 19
and 20, respectively, to the accompanying financial

statements.
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Reserves And Retained Profit

Movements in reserves of the Group and the
Company during the year are set out in Note 21 to
the accompanying financial statements.
Movements in retained profit of the Group during
the year are set out in the consolidated profit and

loss account on page 48 of this annual report.

Convertible Securities, Options,

Warrants Or Other Similar Rights

The Company had no outstanding convertible
securities, options, warrants or other similar rights
as at 31st March, 1999. There has been no exercise
of convertible securities, options, warrants or other
similar rights during the year ended 31st March,
1999.

Purchase, Sale Or Redemption Of
Shares

The Company has not redeemed any of its shares
during the year. Neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any

of the Company’s shares during the year.
Pre-Emptive Rights

There is no provision for pre-emptive rights under
the Company’s Bye-laws and the laws in Bermuda
which would oblige the Company to offer new

shares on a pro-rata basis to existing shareholders.
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Management Contracts

No contracts concerning the management and
administration of the whole or any substantial part
of the business of the Company were entered into

or existed during the year.

Subsidiaries

Particulars of the subsidiaries are set out in Note

13 to the accompanying financial statements.

Fixed Assets

Details of movements in fixed assets during the year
are set out in Note 11 to the accompanying

financial statements.

Bank Loans And Overdrafts

Particulars of bank loans and overdrafts of the
Group as at 31st March, 1999 are set out in Notes
15.a and 24 to the accompanying financial

statements.

Directors

The Directors who held office during the year and
up to the date of this report are:

Executive Directors

Mr. Ho Cheuk Fai (President)

Mr. Ho Cheuk Ming

Mr. Li Cheuk Sum (Vice President)
Mr. Tam Wing Hung

Mr. Lee Shu Ki
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Independent Non-executive Directors

Mr. Chan Sui Sum, Raymond
Mr. Leung Wai Ho

The independent non-executive Directors are
appointed for specific term and hold office until
4th February, 2000 and 7th December, 1999,

respectively.

In accordance with Bye-law 87 of the Company’s
Bye-laws, Messrs. Li Cheuk Sum and Tam Wing
Hung retire from office at the forthcoming annual
general meeting and, being eligible, offer

themselves for re-election.

Directors’ Service Contracts

None of the Directors proposed for re-election at
the forthcoming annual general meeting has a
service contract with the Company which is not
determinable by the Company within one year
without payment of compensation (other than

statutory compensation).

Directors’ Interests In Shares

As at 31st March, 1999, the interests of the
Directors and chief executives in the shares of the
Company and any associated corporations (as

defined in the Securities (Disclosure of Interests)

RIS IIFAER Annual Report 1998/99
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Ordinance (the “SDI Ordinance”)) as recorded in fFEZETMIr iz R s > SR Ll AR
the register maintained under Section 29 of the SDI T T T RE I AC M AR HE ST T R R AR A A
Ordinance or as notified to the Company and The R WG58 5 AT IR R (T A T ]) 2 HE
Stock Exchange of Hong Kong Limited (the “Stock fi W F

Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed

Companies were as follows:

(A) Interests in the Company (W) AR A 2B

Number of ordinary shares of HK$0.10 each

A B W — 0 2 05 B H
Corporate/
Personal Family Other Total
interests interests interests interests
& PR i R

WAMER KRR oAbk frub i

Mr. Ho Cheuk Fai e ot i 515 A — 37,500,000 232,200,000 269,700,000
(Note 1) (Notes 2 and 3)
HE—) (7 =)

Mr. Ho Cheuk Ming i i W S 2k — — 232,176,780 232,176,780
(Note 4)
(7 17T)
Notes — M7 —
1 Mr. Ho Cheuk Fai was deemed to be interested in - o RS2 AR B A L2 R TR L
these shares which were held personally by his wife, B AR 2 ety 2 HE Tk -

Ms. Ho Po Chu, Scandy.

2 These shares were held by Pearl Court Company . BEA AR M Pearl Court Company Limited
Limited (“Pearl Court”) as trustee for a unit trust ([ Pear]l Court)) YAHo Cheuk Fai Family Trust
known as the Ho Cheuk Fai Family Trust (“HCF ([HCF Trust)) 235t A% £F A > HCF
Trust”). Mr. Ho Cheuk Fai was deemed to be Trust & LG FE o B M nif R 2 287
interested in these shares by virtue of the fact that A T2k & 12 B Pearl Coure & WE— B ST AT 7E
his wife, Ms. Ho Po Chu, Scandy, was the only Pearl Court £ BEH K@ AT =73 25 LU
shareholder of Pearl Court and therefore entitled B S S T Sl A WA B M O I
to exercise one-third or more of the voting power 2 Mg o BEAh > fl i Se 2k S H2E T
at general meetings of Pearl Court. In addition, Mr. Pearl Court % W HH T4 o

Ho Cheuk Fai and his wife were two of the three

directors of Pearl Court.

ISR Annual Report 1998/99
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3 One unit of the HCF Trust as referred to in note 2 = HCEF Trust (5 2Bk 51 ) Hoepr— {8 807 py o
above was held by Ms. Ho Po Chu, Scandy and TR L LA Mo 999 ¥ HHSBC
9,999 units were held by HSBC International International Trustee Limited LA~ 22 HE {5 7€
Trustee Limited as trustee for a discretionary trust Ho Wai Leung Memorial Trust ([HWL
known as the Ho Wai Leung Memorial Trust (the Trust)) Z b NS FEHFA o FERMap i a2l 2
“HWL Trust”). Mr. Ho Cheuk Fai was deemed to FETAESL S B T A HERS > MHWL Trust
be interested in these shares by virtue of his wife’s L7 g N AL o] R S A 2 S MR
interest and by virtue of the fact that the NG Lo AR e AR AR B AT L
beneficiaries of the HWL Trust included his wife A 2 A 25 -

and children under 18.

4 Mr. Ho Cheuk Ming was deemed to be interested L] Al B e 2E B HWL Trust L3248 A > T
in these shares by virtue of the fact that he was a i w1 TH Sl 2 WA B A L S M iy 2 M AR -
beneficiary of the HWL Trust.

(B) Interests in associated corporations (&) L F Y P X
(i)  Karrie Industrial Company Limited (i) FAE S AT R A

Number of non-voting deferred shares of HK$100 each
A JB i P 8 W 10070 . 6 B 55 HE I 4 JBe By B H

Corporate/
Personal Family Other Total
interests interests interests interests
MR

WAMER KRR oAbk frub i

Mr. Ho Cheuk Fai fi 4 i 96 2E 43,000 7,000 - 50,000
(Note 1)
Wz
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(ii) Karpo Technologies Limited (i) FERHATR A A

Number of non-voting deferred shares of HK$100 each
A JBe i AFHE W 1 000 2 106 B 55 B B 4 B By B H

Corporate/
Personal Family Other Total
interests interests interests interests
MR
A B 2% % )5 HE A Al B 2% iR £
Mr. Ho Cheuk Fai 4 /5 2 10,000 — — 10,000
(iii) Karrie Industrial Holdings Limited (iii) Karrie Industrial Holdings Limited

Number of non-voting deferred shares of HK$1 each
A JB i P 8 T 1 C 2 406 8 X B OB 4 JBE ) 98 H

Corporate/
Personal Family Other Total
interests interests interests interests
MR
A 2 2 B HE At N LR £
Mr. Ho Cheuk Fai fi i fifi Jc 2 1 1 _ 2
(Note 1)
(A7)
Note — At —
1. These shares were beneficially owned by and 1. O J Ay DA o] R S A 2 E ] B TR L 1
registered in the name of Ms. Ho Po Chu, Scandy, A LI B TR L L2 G o
who is the wife of Mr. Ho Cheuk Fai.
Save as disclosed above, none of the Directors or B ESCHEEA - SRS HBRAGR R
their associates had any personal, family, corporate LA = H = HAEAR 2y ] s A Wi ik
or other interests in the share capital of the OFE 3% 5L 380 58 e 1) JBEAS v M 6 35 A7 AT 4] 8
Company or any of its associated corporations as A R KB B 45 -
defined in the SDI Ordinance as at 31st March,
1999.

— LI IUILAEAER Annual Report 1998/99



LR R A

Report of the Directors

Directors’ Rights To Acquire Shares
Or Debenture

The Company has a share option scheme, under
which it may grant options to employees (including
executive directors) of the Group to subscribe for
shares in the Company, subject to maximum of 10%
of the issued share capital of the Company from
time to time excluding for this purpose shares issued
on the exercise of share options. The subscription
price will be determined by the Directors and will
not be less than 80% of the average of the closing
prices of the shares quoted on the Stock Exchange
on each of the five trading days immediately
preceding the offer of share options or the nominal
value of the shares, whichever is higher. As at 31st
March, 1999, no share option had been granted

pursuant to the share option scheme.

Save as disclosed above, at no time during the year
was the Company or any of its subsidiaries a party
to any arrangements which enabled any of the
Directors or chief executives of the Company or
their spouses or children under the age of 18 to
acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any

other body corporate.

Directors’ Interests In Contracts And

Connected Transactions

The Stock Exchange has granted a waiver to the
Company from strict compliance with the
requirements of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing

Rules”) on the following recurring connected

Karrie International Holdings Limited

OMOBORE BT R A A

020 08 A JBe By B B 25 2 % HE

ARy A AT WE B RE LB - nT B ) A 1 2
& B (3G AT 38 ) 42 1 R R > DU G i
AR TF Z A > W% LAAS 2 R B R B 8 17
JBEAS TR (A B 45 PRA T 007 D e i 8 A7 2 Bk
1) Z10% 4 PR o R A% i AR 24 7] 2 o dr
FEE > A AR A 10l A 2 %
H B 05 78 & U5 W B 5 2 i A5 BR 23 7] 21 35 0k
117 18 2 809% 5 L7 1hi {4 (LA 45 B HE) o

W ESCHER AL > ARAELIN > A A] RO B
& 2% B 0 8 AT AT T > AN 2 R
Ay R A A BCHL 9 R /B T o]
I 25 W A 2% A AT ] A 35 A R T
o B 2 0 A A 4 o

O A3 &0 2 ) 2k % B 2 58 B

W A BT T A A TR B B A4S B 4 T AR 24
T S e e 2L < O 5 g S LR (T vl
WD) 2 e o MR IAT 0 > AN R HHATLL
W B3 5 K W LR R S e L4 B

— UL UL AR ) Annual Report 1998/99




LR R A

Report of the Directors

transactions. Pursuant to the waiver, the Company

is not required to disclose details of such connected

transactions by press notice and/or circular and/or

to obtain prior independent shareholders’ approval.

Details of such connected transactions are as

follows:

(i)

(ii)

A lease agreement dated 15th November,
1996 was entered into between Castfast
Industrial (Yan Tien) Limited (“Castfast (Yan
Tien)”), a wholly-owned subsidiary of the
Company, as landlord and Kar-Info Company
Limited (“Kar-Info”) as tenant for the lease
of a portion of 3rd Floor of Phase 4 of a factory
in Yantian, Dongguan, the People’s Republic
of China at monthly rental of HK$31,637 for
a term of five years commencing on 15th

November, 1996.

On 18th November, 1996, Kings Lion
Development Limited (“Kings Lion”) as
landlord entered into a lease (the “Kings Lion
Lease Agreement”) with Karrie Industrial
Company Limited (“Karrie Industrial”), a
wholly-owned subsidiary of the Company, as
tenant for the lease of a portion (being 5,382
square feet in gross floor area) of 9th Floor,
Southeast Industrial Building, 611-619 Castle
Peak Road, Tsuen Wan, New Territories (the
“Tsuen Wan Premises”) together with two car
parking spaces in the same building at a
monthly rental of HK$40,500 (that is, at
approximately HK$7.53 per square foot) for
a term of three years commencing on 18th
November, 1996 with an option to renew for

another two years. (Note 1)
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(iii) Pursuant to a management services agreement
(the “Management Services Agreement”)
dated 23rd November, 1996 between Kar-Info
and Karrie Industrial, Karrie Industrial agreed
to provide management services to the
business of Kar-Info for an initial fee of
HK$600,000 per annum. This amount is
subject to an upward adjustment of not more
than 10% per annum which will apply during
the initial five-year term of this agreement
which commenced on 1st December, 1996.
(Note 2)

(iv) A lease agreement dated 15th November,
1996 was entered into between Castfast (Yan
Tien) as landlord and Dongguan Yanxun
Electronics Company Limited (“Dongguan
Yanxun”), an 85% owned subsidiary of the
Company, as tenant for the lease of a portion
of a factory in Yantian, Dongguan, the
People’s Republic of China at a monthly
rental of HK$238,470 for a term of five years

commencing on 15th November, 1996.

Kar-Info and Kings Lion are connected persons of
the Company under Chapter 14 of the Listing Rules
for the reason that Mr. Ho Cheuk Fai, a Director
of the Company, together with his wife, control
100% of the voting power in general meetings and
also control the board of each of Kar-Info and Kings

Lion.

The independent non-executive Directors have
reviewed the above transactions and confirmed that
those transactions have been entered into by the
Group in the ordinary and usual course of its
business and on normal commercial terms which
are fair and reasonable so far as the shareholders of

the Company are concerned.

Karrie International Holdings Limited

OMOBORE BT R A A

(i) ARDE T o B A Y LU AR T
—H o S HE R I W (T
PR A5 h sk ) R ) A s wha
PR IR ES 4020 2 B AR U U
600,0007C > MESE Il UL
H—H a0 5 2 8 HAR N AR
T 10%  (BisE )

(iv) MR (AL ) B ZE e el 3 T AT IR
PR (THRZEMER ) (A2 R34 Hg 590t
4t Z BHE A R ORBLA) A JUILAAE |
AR RS e > B AR
B SRS M FH S R A > ) R o
238,4707C » AU d LRSS A+
AR A W A .

M3 RIS e s F e am K shisy 2y
AR F Z B R R AR 4 ) ] A
R 51 2 [ H S T e ) R R S kR
B 1009% T A L HE ey o

BSL BT H CR R B s By o S AR
AT IEA I 2 1 T A%
Nt L S CTIARE - ¥ AN 3 8 N
TEH .

— UL UL AR ) Annual Report 1998/99



LR R A

Report of the Directors

Notes —

1 The Kings Lion Lease Agreement was amended by
a supplemental agreement of 27th January, 1999,
details of which are set out below in paragraph (f)

of this section.

2 The Management Services Agreement was
terminated by a termination agreement of 27th
January, 1999, details of which are set out below
in paragraph (g) of this section.

In addition, the Group has also entered into the

following connected transactions during the year:

(a) On 11th August, 1997, Karrie Industrial
entered into a manufacturing agreement (the
“Manufacturing Agreement”) with Kar-Info
whereby Karrie Industrial agreed to
manufacture the devices for capturing data
in smart card management systems developed
by Kar-Info to the specifications of Kar-Info
and in accordance with work orders placed
by Kar-Info during a term of two years from
11th August, 1997 to 10th August, 1999 on
the terms that (i) the gross profit margin of
Karrie Industrial attributable to the
arrangement thereunder would not be less
than 30% (the “Guaranteed Profit Margin”)
and (ii) the aggregate value of such work

orders arising therefrom would not be more

than HK$7,200,000.

On 27th January, 1999, Karrie Industrial and
Kar-Info entered into a supplemental
agreement (the “Supplemental
Manufacturing Agreement”) to amend the
terms of the Manufacturing Agreement to the
effect that the Guaranteed Profit Margin be
changed to 20% with effect from 1st February,
1999.
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The Manufacturing Agreement and the
Supplemental Manufacturing Agreement had
been approved by the independent non-
executive Directors of the Company and were
disclosed by way of a press notice on 11th
August, 1997 and on 27th January, 1999

respectively.

On 16th December, 1997, a charge was
entered into between Castfast (Yan Tien) as
chargor and the Fenggang Office of the
Industrial and Commercial Bank of China,
Dongguan Branch as chargee whereby the
chargor charged part of its production facility
located in Yantian Management District,
Fenggang, Dongguan, Guangdong Province,
the People’s Republic of China to the chargee
to secure banking facilities to the extent of
RMB3,000,000 granted by the chargee to

Dongguan Yanxun.

On 15th January, 1998, a charge was entered
into between Castfast (Yan Tien) as chargor,
the Rural Credit Co-operative in Fenggang,
Dongguan as chargee and Dongguan Yanxun
as borrower whereby the chargor charged part
of its production facility located in Yantian
Management District, Fenggang, Dongguan,
Guangdong Province, the People’s Republic
of China to the chargee to secure banking
facilities to the extent of RMB10,000,000
granted by the chargee to the borrower.

The loan had been fully repaid and the charge
was released on 12th August, 1998.

On 15th April, 1998, a charge was entered
into between Castfast (Yan Tien) as chargor,
the Rural Credit Co-operative in Fenggang,
Dongguan as chargee and Dongguan Yanxun
as borrower whereby the chargor charged part

of its production facility located in Yantian

— UL UL AR ) Annual Report 1998/99
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Management District, Fenggang, Guangdong
Province, the People’s Republic of China to
the chargee to secure banking facilities to the
extent of RMB12,000,000 granted by the

chargee to the borrower.

On 25th May, 1998, a charge was entered into
between Castfast (Yan Tien) as chargor and
the Fenggang office of the Industrial and
Commercial Bank of China, Dongguan
Branch as chargee whereby the chargor
charged part of its production facility located
in Yantian Management District, Fenggang,
Dongguan, Guangdong Province, the People’s
Republic of China to the chargee to secure
banking facilities to the extent of
RMB7,700,000 granted by the chargee to

Dongguan Yanxun.

On 27th January, 1999, Karrie Industrial and
Kings Lion entered into a supplemental
agreement (the “Supplemental Agreement”)
to amend certain terms of the Kings Lion
Lease Agreement including the increase in
gross floor area of the portion of the Tsuen
Wan Premises being leased to 20,926 square
feet and the increase of monthly rental
payable by Karrie Industrial to HK$110,448
with effect from Ist February, 1999.

The Supplemental Agreement had been
approved by the independent non-executive
Directors of the Company and was disclosed

by way of a press notice on 27th January,
1999.

On 27th January, 1999, Karrie Industrial and
Kar-Info entered into a termination
agreement (the “Termination Agreement”) to
terminate the Management Services

Agreement with effect from Ist February,
1999.
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The Termination Agreement had been Al ek A AR A B 2 AL R AT
approved by the independent non-executive {171 | ENENINY Sl Wi P P Sl & s o o |
Directors of the Company and was disclosed DIt 22 5 0 B B o

by way of a press notice on 27th January,

1999.

(h)  On 24th March, 1999, a charge was entered (h) i 3 g (THCHE A ]) B [ 2 22401 7
into between Castfast (Yan Tien) as chargor SEOMAT LA W (RHEAL) i L
and the Fenggang office of the Agricultural JUAEZH P H ST A W o 38
Bank of China, Dongguan Branch as chargee [LARIE IS LN 3 N oA o T S )
whereby the chargor charged part of its JE o L P A Do 73 A A s IS4
production facility located in Yantian TR > AE BRI 1) B8 JE sl 82 10
Management District, Fenggang, Dongguan, ra=g s N 1o,ooo,ooofnﬁﬁﬁi§2
Guangdong Province, the People’s Republic HEPP o

of China to the chargee to secure banking
facilities to the extent of RMB10,000,000
granted by the chargee to Dongguan Yanxun.

(i)  On 19th April, 1999, a charge was entered (i) JE FH Z7 R (THSH N D)~ SR ZE el 2 R
into between Castfast (Yan Tien) as chargor, G A ERE (TR L) B S8 JERR (T4
the Rural Credit Co-operative in Fenggang, EO/NIDD b W W P 1t 5 B e LR T il 19
Dongguan as chargee and Dongguan Yanxun MAT 3 BRI > SISO A AT A i ]
as borrower whereby the chargor charged part SRR AUTE 17 M FH R B L 2 R O A
of its production facility located in Yantian JE A A T RN o AR R RO T
Management District, Fenggang, Dongguan, ﬁk%&ﬂ%%%k%%é,ooo,oooﬁﬁﬁ
Guangdong Province, the People’s Republic RUE 2 K4 -

of China to the chargee to secure banking
facilities to the extent of RMB6,000,000
granted by the chargee to the borrower.

Save as disclosed above, no other contracts of [ b ST R AN > A B mi H: B A B R AR A
significance in relation to the Company’s business T A AT o] I TH] M Je 285 5 06 B A W) 22 SE 5
to which the Company or its subsidiaries was a party ARy ) S R AT KR 4 e
and in which a Director of the Company had a BH o

material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during

the year.
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Substantial Shareholders

As at 31st March, 1999, the register of substantial
shareholders maintained under Section 16(1) of the
SDI Ordinance showed that the Company had been
notified of the following interests, being 10% or

more of the Company’s issued share capital. These

interests are in addition to those disclosed above

in respect of the Directors and chief executives.

By 4

Wi b 305 s 2 W R ATBUR R AR A o R
CRANAEZRA =W R BEE BT
AN () i A 2 RO R - BURA
N E O AT AUAT B R AT AR 24 R OO AT A
Horz e bl EAELR 2 E o
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Number of ordinary shares of HK$0.10 each
A B i (L HE W — 0 2 0 B H

Personal
interests
A 2
Ms. Ho Po Chu, Scandy o] ¥ Bk 2 4 37,500,000
Mr. Ho Kai Man Al B ST e A —

Pearl Court Company Limited —

HSBC Holdings plc —

HSBC Finance (Netherlands) —

HSBC Holdings B.V. —

HSBC Investment Bank Holdings B.V. —

HSBC International Trustee Limited —

TN Annual Repore 1998/99

Corporate/
Other
interests
1B 2R
o i B At

232,200,000
(Note 1)
(W7t

232,176,780
(Note 2)
(HzE—)

232,200,000

(Note 3)
(W it—)

232,176,780
(Note 4)
(W)

232,176,780
(Note 4)
(W)

232,176,780
(Note 4)
(W)

232,176,780
(Note 4)
(W)

232,176,780
(Note 4)
(W)

Total
interests

£l A

269,700,000

232,176,780

232,200,000

232,176,780

232,176,780

232,176,780

232,176,780

232,176,780
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Notes —

1. These shares were held by Pearl Court as trustee
for the HCF Trust. Ms. Ho Po Chu, Scandy was
deemed to be interested in these shares through
Pearl Court by virtue of the fact that she and her
husband were two of the three directors of Pearl
Court and that she was also the only shareholder
of Pearl Court. She also held one unit of the HCF
Trust and was a beneficiary under the HWL Trust,
as referred to in note 3 of the section headed
“DIRECTORS’ INTERESTS IN SHARES -

Interests in the Company”.

2. Mr. Ho Kai Man was deemed to be interested in
these shares by virtue of the fact that he was a
beneficiary under the HWL Trust, as referred to in
note 3 of the section headed “DIRECTORS’
INTERESTS IN SHARES - Interests in the
Company”.

3. These shares were held by Pearl Court as trustee
for the HCF Trust.

4. HSBC International Trustee Limited (“HITL”) was
wholly-owned subsidiary of HSBC Holdings plc
(“HSBC Holdings”) through HSBC Finance
(Netherlands), HSBC Holdings B.V. and HSBC
Investment Bank Holdings B.V. which were also
wholly-owned subsidiaries of HSBC Holdings
(together known as the “HSBC Group”). HITL was
the trustee of the HWL Trust as referred to in note
3 of the section headed “DIRECTORS’
INTERESTS IN SHARES - Interests in the
Company” above holding 9,999 units of the HCF
Trust. The HSBC Group was interested in these
shares through Pearl Court which was the trustee
of the HCF Trust.

Save as disclosed above, there were no other
interests as recorded in the register kept by the
Company under Section 16(1) of the SDI
Ordinance as at 31st March, 1999.

[1]
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Report of the Directors

Year 2000 Problem

The Directors fully understand the implications of
Y2K problem on its operation. The Group has
adopted Y2K conformity requirements issued by the
British Standards Institution (BSI) as its definition
of Y2K compliance and has thoroughly evaluated
all the risks and uncertain factors related to Y2K.
Our conclusion is that the Group will be fully Y2K

compliant.

In fact, back in early 1998, the Group has set up a
special team headed by three Directors to tackle
the Y2K problem. The three Directors gave
instructions and were directly involved in
allocating resources and supervising the whole
project. The project was carried out by supervising
working groups comprising mainly members of staff
from the computer department, the equipment and
technology department and the administrative

department.

In order to solve the Y2K problem, the Group has
carried out detailed measures including the
evaluation, testing and upgrading of all electronic
equipment, production facilities with dates and all
computer software, hardware and other parts of the
computer system. All such systems have been tested
and the project has been fully implemented by 3 1st
March, 1999.

Up to the end of the 1998/99 financial year, the
Group spent approximately HK$800,000 on the
Y2K project.

The Group has also received assurance from its

principal suppliers that they are also Y2K

compliant.
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Report of the Directors

Audit Committee

According to the requirements of the Rules
Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited, the Group has
established an Audit Committee in January 1999
comprising two independent non-executive
directors of the Company. They will be responsible
for dealing with matters relating to audit which
include reviewing and supervising the financial
reporting process and internal control to protect
the interests of the shareholders.

Code Of Best Practice

In the opinion of the Directors, the Company had
complied with the Code of Best Practice as set out
in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong
Limited throughout the year from 1st April, 1998
to 31st March, 1999.

Auditors

Messrs. Price Waterhouse audited the financial
statements for the years ended 31st March, 1997
and 1998. During the year, the Company’s
shareholders in a special general meeting removed
Messrs. Price Waterhouse as the Company’s
auditors and appointed Messrs. Arthur Andersen
& Co. to fill the casual vacancy. The financial
statements for the year ended 31st March, 1999
have been audited by Messrs. Arthur Andersen &
Co. who retire and, being eligible, offer themselves

for re-appointment.
On behalf of the Board of Directors,

HO CHEUK FAI

President

Hong Kong, 9th August, 1999
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Auditors’ Report

Karrie International Holdings Limited

OMOBORE BT R A A

ARTHUR
H/f\NDERSEN

U REAG N A

Auditors’ Report to the Shareholders of
KARRIE INTERNATIONAL HOLDINGS
LIMITED

(Incorporated in Bermuda with limited liability)

We have audited the financial statements on pages
48 to 90 which have been prepared in accordance
with accounting principles generally accepted in

Hong Kong.

Respective responsibilities of

directors and auditors

The company’s directors are responsible for the
preparation of financial statements which give a
true and fair view. In preparing financial statements
which give a true and fair view it is fundamental
that appropriate accounting policies are selected

and applied consistently.

It is our responsibility to form an independent
opinion, based on our audit, on those statements

and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with
Statements of Auditing Standards issued by the
Hong Kong Society of Accountants. An audit

ISR Annual Report 1998/99
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111 Connaught Road Central
Hong Kong

B0 A B Wk P B AT A
(P REEFMB0 2 1T A A 5B

A 58 UL TR B 48 T B 90 FLI%
HE A W 0 W 2 B DR R S R

0 26 B % Sl v A O 3 4

=N SR TR N R
W o 15 M % 5 S Rk B SR Y
IR 1208 5 ) 7 S BURE -

WA AL R AR IR L AR &R > 3
R (A NS AN e

o,
yg 2N (B0

TR AM 2 ¢ 8 A s i T2 A Y A SO
HEAT AL AT o A R R 48 Lhph 07 K
K B I 5k 2 I o SRR B B o S OEAT R A9 TR



B B Tl A

Auditors’ Report

Karrie International Holdings Limited
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ARTHUR
ANDERSEN

0 A o ]

includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the
financial statements. It also includes an assessment
of the significant estimates and judgments made by
the directors in the preparation of the financial
statements, and of whether the accounting policies
are appropriate to the circumstances of the
company and of the group, consistently applied and

adequately disclosed.

We planned and performed our audit so as to obtain
all the information and explanations which we
considered necessary in order to provide us with
sufficient evidence to give reasonable assurance as
to whether the financial statements are free from
material misstatement. In forming our opinion we
also evaluated the overall adequacy of the
presentation of information in the financial
statements. We believe that our audit provides a

reasonable basis for our opinion.
Opinion

In our opinion the financial statements give a true
and fair view of the state of affairs of the company
and of the group as at 31st March, 1999 and of the
profit and cash flows of the group for the year then
ended, and have been properly prepared in
accordance with accounting principles generally
accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies

Ordinance.

ARTHUR ANDERSEN & CO.

Hong Kong, 9th August, 1999
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

For the year ended 31st March, 1999
(Expressed in Hong Kong dollars)

Turnover

Operating profit before
exceptional item

Exceptional item

Profit before taxation

Taxation

Profit attributable to shareholders
Retained profit, beginning of year
Dividends

Retained profit, end of year

Earnings per share

CES

Al FRER A H i
88 i A

PRk IE H

R 8 i i A
BLIH

JBE SR JE A 6 A
A0 2 AR B i A
Je &

e 2

5 B i A
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Note 1999 1998
VA —JuuiE LLAE
$’000 $°000

o Y

(Note 26)

(7726

3 591,944 618,614
4 21,559 44,370
6 — (27,087)
21,559 17,283

7 3,603 10,582
8 25,162 27,865
175,388 151,123
9 (14,400) (3,600)
186,150 175,388

10 7.0 cents 7.7 cents
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BALANCE SHEETS

As at 31st March, 1999

(Expressed in Hong Kong dollars)

Fixed assets

Development expenditures
Investment in subsidiaries
Current assets

Current liabilities

Finance lease obligations
Other non-current liabilities

Deferred taxation

Representing:

Share capital
Reserves

Retained profit
Shareholders’ equity

Minority interests

Il 5

B 5 A

T B 2wl 2 B
i )
i) £

il L5 AT
HoAb =0 f 4

IR i i I

B 5
W g
D g

Note
V. 47

11

13

14

16

17

18

19

21

Approved by the Board of Directors on 9th August,

1999:

HO CHEUK FAI
President

LI CHEUK SUM

Director

Karrie International Holdings Limited
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Consolidated Company
ot A4 H]

1999 1998 1999 1998
e LS —huudE UL
$’000 $°000 $’000 $’000
7 7 7 7
(Note 26) (Note 26)
(7726 (7726
251,989 206,460 — —
5,817 9,307 — —
— — 294,674 288,432
275,035 348,791 147 31
(187,460) (232,269) (9,990) (6,046)
(9,930) (4,364) — —
(6,078) (5,673) — _
(3,768) (7,409) — —
325,605 314,843 284,831 282,417
36,000 36,000 36,000 36,000
103,031 103,031 246,151 246,151
186,150 175,388 2,680 266
325,181 314,419 284,831 282,417
424 424 — —
325,605 314,843 284,831 282,417

FBEE R UL U HEHE -

fu 566

& ¥
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31st March, 1999
(Expressed in Hong Kong dollars)

Operating activities

Returns on investments and
servicing of finance
Interest received
Interest paid
Dividends paid

Taxation
Hong Kong profits tax paid
Hong Kong profits tax refunded

Investing activities

Additions of fixed assets

Proceeds from disposals of
fixed assets

Additions of development
expenditures

Decrease in due from
a non-consolidated subsidiary

Net cash inflow (outflow)
before financing

Financing
New short-term bank loans
Repayment of short-term
bank loans
Repayment of capital element
of finance lease obligations

Increase (Decrease) in cash and
cash equivalents

Cash and cash equivalents,
beginning of year

Cash and cash equivalents,
end of year

AL 15

B [k K
il 7 1)
SRlelp-)
& AT ALE
IR B S I B

LA
AR 7 s U 75
A GBI R

BE )

WS EE E E A
A R
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B4 B A
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Note 1999 1998
Y %73 —JULJudE UL
$°000 $000
A Vv
(Note 26)
(H7726/
22.a 196,779 57,662
2,913 346
(6,716) (8,905)
(10,800) (19,440)
(14,603) (27,999)
(5,127) (2,229)
1,377 291
(3,750) (1,938)
(63,003) (61,325)
502 305
— (10,742)
— 781
(62,501) (70,981)
115,925 (43,256)
22.b
21,340 25,500
(25,500) —
(6,331) (5,411)
(10,491) 20,089
105,434 (23,167)
(28,526) (5,359)
22.c 76,908 (28,526)
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

1. Principal Accounting Policies

The financial statements have been prepared in
accordance with accounting principles generally
accepted in Hong Kong, and the disclosure
requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). Principal accounting

policies are summarised below:
a.  Basis of consolidation

The consolidated financial statements
include the accounts of the Company and its
subsidiaries (together the “Group”). The
results of subsidiaries acquired or disposed of
during the year are consolidated from or to
their effective dates of acquisition or disposal.
Significant intra-group transactions and
balances have been eliminated on

consolidation.
b. Subsidiaries

A subsidiary is a company in which the
Company holds, directly or indirectly, more
than 50% of its issued voting share capital as
a long-term investment. In the Company’s
financial statements, investment in
subsidiaries is stated at cost less provision for
any permanent diminution in value, while
income from subsidiaries is recorded to the

extent of dividends received and receivable.

Karrie International Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

52

Principal Accounting Policies

(Cont’d)
Turnover and revenue recognition

Turnover represents the net invoiced value
of merchandise sold after allowances for

returns and discounts.

Revenue is recognised when the outcome of
a transaction can be measured reliably and
when it is probable that the economic
benefits associated with the transaction will
flow to the Group. Sales revenue is recognised
when merchandise/moulds are shipped and
title has passed, with deposits and advance
payments from customers prior to passage of
title of merchandise/moulds being recorded
as liabilities. Rental income is recognised on
a straight-line basis over the period of the
relevant leases. Interest income is recognised
on a time proportion basis on the principal

outstanding and at the rates applicable.
Taxation

Individual companies within the Group
provide for profits tax on the basis of their
profit for financial reporting purposes,
adjusted for income and expense items which
are not assessable or deductible for profits tax

purposes.

Deferred taxation is provided under the
liability method in respect of significant
timing differences between profit as
computed for taxation purposes and profit as
stated in the financial statements, except
when it is considered that no liability will
arise in the foreseeable future. Deferred tax
assets are not recognised unless the related
benefits are expected to crystallise in the

foreseeable future.
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

Principal Accounting Policies

(Cont’d)
Fixed assets and depreciation

Fixed assets are stated at cost or valuation less
accumulated depreciation. Major
expenditures on modifications and
betterments of fixed assets which will result
in future economic benefits are capitalised,
while expenditures on maintenance and
repairs are expensed when incurred.
Depreciation is provided on a straight-line
basis to write off the cost or the revalued
amount of each asset over its estimated useful

life. The annual rates of depreciation are as

follows:

Land 2% to 2.2%
Buildings 2% to 4% (lease term)
Leasehold improvements 5% to 10%
Plant and machinery 10% to 20%
Moulds and tooling 10% to 15%

Furniture and

computer equipment 10% to 30%

Land and buildings are subject to
independent valuations on a regular basis,
with the last valuation performed on 30th
September, 1996. In the intervening period,
the Directors review the carrying value of
land and buildings and adjustment is made
where in the Directors’ opinion there has
been a material change in value. Any increase
in valuation of land and buildings is credited
to the fixed assets revaluation reserve; any
decrease is firstly offset against an increase
on earlier valuation in respect of the same
land and buildings and is thereafter charged

to the profit and loss account.

Karrie International Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

54

Principal Accounting Policies

(Cont’d)
Fixed assets and depreciation (Cont’d)

Gains or losses on disposals of fixed assets are
recognised in the profit and loss account
based on the net disposal proceeds less the
carrying amount of the assets, with previously
recognised revaluation surpluses transferred
from the fixed assets revaluation reserve to

retained profit.

Fixed assets held under finance leases are
recorded and depreciated on the same basis

as described above.

Construction-in-progress represents factory
buildings under construction and machinery
pending installation. It is stated at cost,
which includes the original cost of land,
construction expenditures incurred,
machinery and related installation costs,
attributable borrowing costs and other direct
costs capitalised during the construction
period. No depreciation is provided in respect
of construction-in-progress until the

construction work is completed.
Development expenditures

Research expenditures are written off as
incurred. Development expenditures incurred
on specific projects are carried forward where
recoverability can be foreseen with
reasonable assurance. Development
expenditures are amortised over a period of
four years, which represents the time period
where the related products are expected to
be sold, starting from commencement of sales.
The Directors consider this treatment results
in proper matching of cost and revenue.
Other development expenditures are written

off as incurred.

— NS IUIAEAE R Annual Report 1998/99

Karrie International Holdings Limited

wOMOBOBE AT R A A

BHEBOR

Il 5 P ST 8 (A7)

R I e o T R AR
R R 1A 2 R B 4R R T LU
A8 I 2 A L R Y A R BRI E
P T AVl A 488 R B A

AR5 R A B R AT 2 B AR
IF] 2 K W R S A Bt B AT o

e LA 4G IR 7 B 2 s M SR i
LR HERS o TR LRI WA AN -
A BB A - AR S B
B AT Bl 26 A - DA B B DAL 5 55 g
B TAT B 2 A RO o TR LR A
AR AT . AR TRE LIk -

b 3 AR

TR 7% 2 R 3 A I 7 DUSRLE o PR lA
ik PR HL % 2 SRR 2 SH AT - il vl
o PR AT R 5% 4 JH H 2 A RE S5 A TR
HATB 2 BASE A GO T n] T DUE SE
b o HERIG A G AL BB o TE % %1 UL
> BEE RAS W) LR S ST AR 5 AR B
VA 2 i B AR A T S B AR 2 PO AE (R
AT B i 2 BB B AR ) T L i
o R a8 G BE B 7 3 fE AT Al Sk
AR R Z AR B AR



W B Ak B ik
(B 55 AT LW A0 » Bt 475K 9158 DA 50 2 WL fiz)
NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

Principal Accounting Policies

(Cont’d)
Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost includes costs of raw
materials computed using the first-in, first-
out method of costing and, in the case of
work-in-progress and finished goods, also
direct labour and an appropriate proportion
of production overheads. Net realisable value
is based on estimated normal selling prices,
less further costs expected to be incurred to
completion and disposal. Provision is made
for obsolete, slow-moving or defective items

where appropriate.

When inventories are sold, the carrying
amount of those inventories is recognised as
an expense in the period in which the related
revenue is recognised. The amount of any
write-down of inventories to net realisable
value and loss of inventories is recognised as
an expense in the period the write-down or
loss occurs. The amount of any reversal of
write-down of inventories, arising from an
increase in net realisable value, is recognised
as a reduction of expense in the period in

which the reversal occurs.
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

56

Principal Accounting Policies

(Cont’d)
Leases

Finance leases represent those leases under
which substantially all the risks and rewards
of ownership of the leased assets are
transferred to the Group. Fixed assets held
under finance leases are initially recorded at
the present value of the minimum payments
at the inception of the leases, with equivalent
liabilities categorised as appropriate under
current or non-current liabilities. Interest
expense, which represents the difference
between the minimum payments at the
inception of the finance leases and the
corresponding fair value of the assets
acquired, is allocated to accounting periods
over the period of the relevant leases to
produce a constant rate of charge on the

outstanding balances.

Operating leases represent those leases under
which substantially all the risks and rewards
of ownership of the leased assets remain with
the lessors. Rental payments under operating
leases are charged to the profit and loss
account on a straight-line basis over the

period of the relevant leases.

— NS IUIAEAE R Annual Report 1998/99
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

2.

Principal Accounting Policies

(Cont’d)
Foreign currency translation

Individual companies within the Group
maintain their books and records in Hong
Kong dollars, which is the primary currency
of their operations. In the accounts of the
individual companies, transactions in other
currencies during the year are translated into
Hong Kong dollars at the applicable rates of
exchange prevailing at the time of the
transactions. Monetary assets and liabilities
denominated in other currencies are
translated into Hong Kong dollars at the
applicable rates of exchange in effect at the
balance sheet date; non-monetary assets and
liabilities denominated in other currencies
are translated at historical rates. Exchange
gains or losses are dealt with in the profit and

loss accounts of the individual companies.

Related Party Transactions

Parties are considered to be related if one party has

the ability, directly or indirectly, to control the

other party or exercise significant influence over

the other party in making financial and operating

decisions. Parties are also considered to be related

if they are subject to common control or common

significant influence.

Karrie International Holdings Limited

wOMOBOBE AT R A A

1. BEEFHEOR @

i AhEEPTAE

AL AR 2 R 2 e Rl Bk DL
76 (BP L S0 AT AR o Rl 24
FIZHMEH o A LLUH A £ W 8 0 2 52
Ty T8 A AE 5 W 2 3 1T R 37 37 0 e -
DAHAt (3 W R B W v I (1 i 9%
T &5 B 1 2% T RE S 47 % W oT - i A
HoAtl LW 465 59 2 JF LW v o e i )
e JU AR E SR AT 07 o B S A i e fls 4R A I
23 R 2 8 4k R P R o

2. BWMALZY

B BN 5 a2 AT R ) R R A
T7 SR T 5 R e A T K
TNt o FIRE > ez AL2m - Atz
e B AN 2 R B JR A A B
At e
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

2. Related Party Transactions (Conc'd) 2.

a.  Significant transactions with related parties a.

are summarised below:

Karrie International Holdings Limited

wOMOBOBE AT R A A

WAL RY

AN BN L 2 BRS¢

1999 1998

—JIuLEE UL

$’000 $°000

7 7o

Sales to Kar-Info Company Limited * ] 77 st AT PR A 7 S84 1+ 1,433 195
Rental income received from ] 5% sl B AT PR 2 =

Kar-Info Company Limited * Wi A 48 380 380
Management fee received from ] 5% sl B AT PR 2 =

Kar-Info Company Limited * AR A T ] 500 600

Rentals paid to Kings Lion T S JH % R AT PR 2 ]
Development Limited * SO A 4 603 486

* Kar-Info Company Limited and Kings Lion
Development Limited are beneficially
owned by the family of Mr. Ho Cheuk Fai, a
Director of the Company.

In the opinion of the Directors of the
Company, the above related party
transactions were carried out in the usual
course of business and on normal commercial

terms.

b.  Certain of the banking facilities of the Group b.
were secured by personal guarantees provided
by Mr. Ho Cheuk Fai, a Director of the
Company (see Notes 15.a and 24).

— NS IUIAEAE R Annual Report 1998/99
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

Karrie International Holdings Limited

wOMOBOBE AT R A A

3. Turnover And Revenue 3. BREBERBA
Analysis of turnover and revenue in the BeiBam R T ER LA Z ST
consolidated profit and loss account is as follows:
1999 1998
—JLLAE UILAE
$°000 $°000
A Va¥n
Sales revenue fﬁ% e A
Personal computer casings and %H%ﬁﬂ?ﬁ&
switching power supplies o I 5 Bl N 321,461 225,549
Office automation products NG € Y 131,376 189,045
Video cassette housings AT 92,199 126,921
Moulds and other plastic REH T Ho At 48
and metal parts Ko 4 g A 46,908 77,099
Total turnover A e 591,944 618,614
Rental income 4 A 556 531
Interest income FIE A 2,913 346
Total revenue A 595,413 619,491
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

4. Operating Profit Before

Exceptional Item

Operating profit before exceptional item in the

consolidated profit and loss account was

Karrie International Holdings Limited

wOMOBOBE AT R A A

4. Al ERERECH 25 %8 Ki A

determined after charging or crediting the following

items:

After charging

Costs of inventories (excluding provision

for obsolete and slow-moving inventories)

Provision for obsolete and
slow-moving inventories

Interest expense on
— bank overdrafts and loans wholly
repayable within one year
— finance leases
— factoring of accounts receivable
— others

Operating lease rentals in respect of
rented premises

Provision for bad and doubtful debts
Net exchange loss

Depreciation of fixed assets
— owned assets
— assets held under finance leases

Less: amount capitalised as development
expenditures

Amortisation of development expenditures

Net loss on disposals of fixed assets

Auditors’ remuneration

A 448 2 1 AR R SR 1

E AR Kk AT 5 408
1999 1998
—JLLEE LU
$’°000 $°000
T 7o
i1
189 88 8 AR (R 51 B
Ko i 88 A7 15 e 460,879 471,185
o 5 i B A7 1 YEAR — 1,374
FE S
— AR RN R
Z AT S A R 4,567 7,668
— RE R 1,185 955
— JRE YR e 672 —
— HiAth 292 282
FHLHI W 2 2 8 LA L 4 6,958 3,576
R A 5,583 —
REE 50, 5 48 15 4 — 6,868
I T
— HEHEE 26,082 23,117
— DR EM A 2 EE 3,671 2,960
29,753 26,077
W BEAAAE G B AR — (892)
29,753 25,185
B % B A i £ 3,490 2,327
A [ E A R s AR TR 392 —
% B bl e 4 788 1,297
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

Karrie International Holdings Limited

wOMOBOBE AT R A A

4. Operating Profit Before 4. AuFHESR I H 0B E KA

Exceptional Item (Cont'd)

1999 1998
—JLudE LA
$’000 $’000
VN Ve
After crediting Uil A
Interest income FE qﬁ()t
— bank deposits — A7 Ti?‘ K 2,537 346
— others — HAth 376 _
Rental income less outgoings B S8 Z LBl 502 478
Net exchange gain REE 50 iz 45 15 4,100 _
Write-back of provision for obsolete 7
and slow-moving inventories I 45 K i B A7 1 Y Al 45 5,747 _
Net gain on disposals of fixed assets i [ 2 A AR T — 234
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

Karrie International Holdings Limited

wOMOBOBE AT R A A

5. Directors’ And Senior 5. WEdE R AAT BN L4
Executives’ Emoluments
a. Details of Directors’ emoluments were: a. R ERER WR
1999 1998
—JLLAE UILAE
$°000 $°000
A Va¥n
Fees for Executive Directors AT HE S — —
Fees for Independent WS AT
non-executive Directors A4 211 567
Other emoluments for Executive Directors 1417 # $AZE{|E P 4
— Basic salaries and allowances — I W R 5,080 4913
— Bonus — AL 2,000 1,600
7,291 7,080
Analysis of Directors’ emoluments by number i T SN B R o < A ) 0 7 HE S < 0
of directors and emolument ranges was as wr
follows:
1999 1998
—JLLAE UILAE
Executive Directors PATES A
— Nil to $1,000,000 — O§I,OOO,OQOfE A 5
— $3,500,001 to $4,000,000 — 3,500,0017C % 4,000,0007C 1 1
Independent non-executive Directors 8 3§17 F
— Nil to $1,000,000 — 0%1,000,0007C 2 4
7 10
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

Karrie International Holdings Limited

wOMOBOBE AT R A A

Directors’ And Senior 5. WA RBEBATEABRMNE
Executives’ Emoluments (Cont'd)
Details of emoluments of the five highest paid b, AR A (S X A B

individuals (including directors and other

employees) were:

L) 2 s REE R

1999 1998

—JuuiE LLAE

$’000 $°000

A Y

Basic salaries and allowances JEG 38 B 1 5,201 5,224
Bonus {EAL 1,900 1,500
7,101 6,724

Four (1998 - Three) of the five highest paid
individuals were Directors of the Company,
whose emoluments have been included in

Note 5.a.

During the year, no emolument of the five
highest paid individuals (including directors
and other employees) was incurred as
inducement to join or upon joining the Group

or as compensation for loss of office.

Analysis of emoluments paid to the five
highest paid individuals (including directors
and other employees) by number of
individuals and emolument ranges was as

follows:

P44 (19984F. = 4) fiem Bl 4 A L BAS A
FAEE > HM4 O UG TEM s, -

TAAAERE - A b A (45 3
At B L) SN0 06 248 A AT <6 2 3 200
LikeSEINbE S I SEN AR R

e N R < U ) ST A B
F A (G R B L) &
VAR Il

1999 1998

—RILIAE UL

Nil to $1,000,000 oil,ooo,@ofn B 4
$3,500,001 to $4,000,000 3,500,0017C £4,000,0007G 1 1
5 5
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

6. Exceptional Item

Exceptional item comprised:

Provision for bad and doubtful debts

7. Taxation

Taxation in the consolidated profit and loss account

comprised:

Current taxation
Provision for Hong Kong profits tax
— current year
— over-provision in prior years
— special rebate by the Government
of Hong Kong SAR *

Deferred taxation
— current year

— over-provision in prior years

Karrie International Holdings Limited

wOMOBOBE AT R A A

6. ¥#kiiH

FREETE H AL
1999 1998
—JLLEE LU
$°000 $°000
T 7o
R A — 27,087
7. BLH
AR RN Z BIEAR
1999 1998
—RNLLAE - JUJLIE
$°000 $°000
T VA
AR A
B U R 75 0 A
— AAEE (726) (2,095)
— A A A 526 13,869
— R AT
BN 2Z R R R B+ 162 —
I8 JE B
— AAEE (1,386) (1,192)
— A A A 5,027 —
3,603 10,582

* On 3rd March, 1999, the Government of Hong
Kong SAR announced a special profits tax rebate
of 10% of the Hong Kong profits tax charged and
paid for the year of assessment 1997/98. In this
connection, a tax rebate receivable of
approximately $162,000 was recognised in the
consolidated profit and loss account during the

year.
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

7. Taxation (Cont'd)

The Company is exempted from taxation in
Bermuda until 2016. Hong Kong profits tax was
provided at the rate of 16% (1998 - 16.5%) on the
estimated assessable profit arising in or derived from
Hong Kong. Dongguan Yanxun Electronics
Company Limited, a subsidiary established and
operated in Mainland China, is subject to
enterprise income tax at the rate of 33% (30% state
income tax and 3% local income tax). However, it
is exempted from PRC state income tax and local
income tax for two years starting from the first year
of profitable operations, followed by a 50%
reduction for the following three years. No
Mainland China enterprise income tax was
provided since Dongguan Yanxun Electronics

Company Limited was in a loss position.

8. Profit Attributable To
Shareholders

The consolidated profit attributable to shareholders
included a profit of approximately $16,814,000
(1998- $3,221,000) dealt with in the financial

statements of the Company.

Karrie International Holdings Limited

wOMOBOBE AT R A A

7. BW

RAFERO T RERE > 58 F NI
Ty db o T Uk RIS BE 5 MR B8 70 7 U A s
U 2 A RE B R % 1 6% (- JUILVAE.
16.5%) Z B R o ASEMENE TARAF
T e e AR LR AR ST R A 2 B JE
Al > JEBIAT 33910 T I T AL (309 4% B R A
— ISR > 39 A M7 i 580 o MEAR AT B
TS BSR4
T A A A R 0 P B BT A B > i BE AR AR
WAt 5002 BT ASFL o BB R B R s 1R
BOR D » S Y2 AT AT AT B A5 B 2 Al -

8. JBHCHEAN ik A

S5 e SRR A Ui A AU - R BAAR L
WA Wik R 2 46 M A9 16,814,0007 (— JLIL/VAE.
3,221,00078) °
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

9. Dividends

Dividends comprised:

Interim dividend - 2 cents per share
(1998 - Nil)

Final dividend - 2 cents per share
(1998 - 1 cent per share)

10. Earnings Per Share

The calculation of earnings per share for the year
ended 31st March, 1999 was based on the
consolidated profit attributable to shareholders of
approximately $25,162,000 (1998 - $27,865,000)

and on the weighted average number of

Karrie International Holdings Limited

wOMOBOBE AT R A A

9. A
JiE B ALEE
1999 1998
—JULJudE UL
$°000 $°000
T 7o
R Al
(- JUILNAE ) 7,200 —
ACIH B BB Al
(— LU CEE B ) 7,200 3,600
14,400 3,600

10. % B i A

360,000,000 shares (1998 - 360,000,000 shares) in

issue during the year.

No diluted earnings per share were presented since

the Company had no dilutive potential ordinary

shares outstanding during the years ended 31st AN -

March, 1998 and 1999.

— NS IUIAEAE R Annual Report 1998/99

B A IR E LA S —
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Karrie International Holdings Limited

wOMOBOBE AT R A A

11. Fixed Assets 11. D% e
a. Movements of fixed assets (consolidated) a. HZEBEEEEZEEHNN
were:
1999 1998
— Rk “RNE
Furniture and
Land and Construction- Leasehold Plant and  Moulds and computer
buildings  in-progress improvements  machinery tooling  equipment Total Total
BiR % |
Thags IR BRkE RERE  RRRIR THRA At st
$000 $7000 $7000 $000 $000 $7000 $700 $'OO(1
Ti Ti Ti Ti Ti Ti Ti T
Cost/Valuation A /Mt
Beginning of year @%}] 81,688 13,849 33,258 179,255 74,969 30,126 413,145 346,906
Additions RE 17,609 8,523 6,554 21,003 18,523 3,964 76,176 67,004
Disposals i - - - (4,149) (68) (246) (4,463) (1,365)
Transfers oy 12,941 (12,941) - - - - - —
End of year I 112,238 9,431 39,812 196,109 93,424 33,844 484,858 413,145
Representing: fi#
At cost A 31,788 9,431 39,812 196,109 93,424 33,844 404,408 332,695
Atvaluation  fAfif 80,450 - - - - - 80,450 80,450
112,238 9,431 39,812 196,109 93,424 33,844 484,858 413,145
Accumulated Rt
depreciation
Beginning of year ) 3,080 - 5464 115,912 62,426 19,803 206,685 181,901
Provision for the -
year B 2,407 — 2,216 14,902 7,260 2,968 29,753 26,017
Disposals i 4 ¢ — — — (3,260) (67) (242) (3,569) (1,94)
End of year I 5,487 — 7,680 127,554 69,619 22,529 232,869 206,685
Net book value WV
End of year I 106,751 9,431 32,132 68,555 23,805 11,315 251,989 206,460
Beginning of year i 78,608 13,849 27,794 63,343 12,543 10,323 206,460 165,004
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

11.

Fixed Assets (Cont'd)
Land and buildings (consolidated):

The geographical location and tenure of title

of land and buildings was analysed as follows:

Hong Kong - medium-term leases

PRC - medium-term leases

Land and buildings located in Hong Kong
were held under medium-term leases. Land
and buildings located in the PRC were held
under land use rights of 45 to 50 years
expiring in April 2043 and October 2046.

Land and buildings with a net book value of
approximately $75,664,000 (1998 -
$77,438,000) were stated at open market
value at 30th September, 1996 as determined
by Jones Lang Wootton, independent
qualified valuers. Had those land and
buildings been carried at cost less
accumulated depreciation, their net book
value as at 31st March, 1999 would have been
approximately $30,743,000 (1998 -
$31,539,000).

Certain of the Group’s land and buildings
were pledged as collateral for the Group’s
banking facilities (see Note 24).

— NS IUIAEAE R Annual Report 1998/99
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Karrie International Holdings Limited

wOMOBOBE AT R A A

11. W% e

G T Rl

b B el B i RE BR 3 B
o

1999 1998
RV 1V T O T VAN S
$°000 $°000
T 7
15,299 15,792
91,452 62,816
106,751 78,608

TER W i oM Ty AR P I ALY
FEAT o AE T 2 b Rod T S AR 2 0
POt s AR (B 2 AR A
1K “FPUNAE S H L) 2 A o0l
FRAT -

WG 18 7 {1449 75,664,00078 (— JLIL/NAE.
77,438,00070) Z T KM LA A RS I
SEASAE R AP R TR JULARAE L =
H il 72 2 23 BT 4R - fRE 0 £ b
R T T4 A s R AR
7 o8 2 S| W W TR S I
H 2 ¥ {6 #130,743,0007C ( JLILAAE.
31,539,00070) ©

AL 2 T T R M T e R T AR S
ZHAET > DME RS TS 2K 2
W it24) °
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

11. Fixed Assets (Cont'd)

c.  Construction-in-progress (consolidated):

Construction-in-progress represented

expenditures incurred for construction of
factory buildings in the PRC. The factory
buildings are located on land in the PRC,

which was held under land use rights

described above.

d. Machinery (consolidated):

Karrie International Holdings Limited

wOMOBOBE AT R A A

11. W%

c. EERTEH LR :

e LA A A T B 2 s T e AR
J o SO AT AR h R 2 b TS AR
btz A R R AT

d. ERERUE A

Certain machinery included in Note 11.a

above was held under finance leases. Details

of these assets were as follows:

Cost
Less: Accumulated depreciation

Net book value

Depreciation for the year

A
W BRI
W 1A 73 AL

LT

A TALAETE B 3 11,22 WS B & 3 1
SNy VNN Y S
N

1999 1998
—JULJudE UL
$’°000 $°000
A N
36,253 19,734
(9,186) (5,468)
27,067 14,266
3,671 2,960
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

12. Development Expenditures

Movements of development expenditures

(consolidated) were:

Beginning of year )
Additions o
Amortisation for the year AF T 48 £
End of year AE K

The Directors were of the opinion that all of the
projects with development expenditures deferred
will generate adequate turnover and profit (after
considering manufacturing and normal selling
costs) in the foreseeable future to cover the related
development expenditures. As at 31st March, 1999,
all of the development expenditures deferred were
related to projects which were in commercial

production.

— NS IUIAEAE R Annual Report 1998/99
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wOMOBOBE AT R A A

12. B AR

Aier PAME A 2 IR

1999 1998
—RNLLAE - JUJLIE
$°000 $°000
T VA

9,307 —

— 11,634
(3,490) (2,327)
5,817 9,307

A R IR S AT BB o A AR B 2 S
Y7 R T W R AR A A 2 S R
(TE A1 Bk A2 i B 885 AR A%) DLl LA
B 2 B A o A LULAE A S
FIs 2 TR B B o I AS AR B 2 JE H 3 2 AR

=
JEE ©
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

13. Investment In Subsidiaries

In the Company’s balance sheet, investment in

subsidiaries comprised:

Karrle International Holdings Limited

wOMOBOBE AT R A A

13. R A v 2 Bt ¥

ARFRZEEAMET > RWELRZRE
(EETE

1999 1998
—JLLAE UILAE
$°000 $°000

A Va¥n
Unlisted shares, at cost BBty 2 AR 193,285 193,285
Due from subsidiaries R W B 2 =) R OE 101,389 96,947
Due to a subsidiary JRE A BA JB 2 ) A — (1,800)

294,674 288,432

All outstanding balances with subsidiaries were
unsecured, non-interest bearing and not repayable

within one year.

The underlying value of the investment in
subsidiaries was, in the opinion of the Company’s
Directors, not less than the carrying value as at 31st
March, 1999.

[ RN Il 11 N (= = 1 LI N o |
B i — 4N R -

A2 B R T M e S ) B
AR - UINEZA = - HARRFEZ
W 1A -
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

Karrie International Holdings Limited

wOMOBOBE AT R A A

13. Investment In Subsidiaries (Cont'd) 13. AW B AV Z8E 2
Details of the subsidiaries as at 31st March, 1999 LUV Z A = W2 B E A R R
were: wr
Place of Percentage of equity
incorporation/ Issued and fully paid interest attributable
Name operations share capital to the Group (a) Principal activities
ik W B Y/ CH#EG RO Pt K JBe A e i
kR R JBe A T (a) F R
Castfast Industrial Hong Kong ordinary 100% Plastic injection
Company Limited $100 moulding operations
non-voting deferred (b)
$990,200
FERBBTEARA A ik Riaiilb 100% I B A
1007C
0 S A 1 (1)
990,2007C
Castfast Industrial Hong Kong/ ordinary 100% Manufacture of
(Yan Tien) Limited The People’s  $100 computer casings,
Republic of  non-voting deferred (b) video cassette
China $10,000 housings, office
automation products,
moulds and plastic
and metal parts,
property holding and
investment holding
JE P g OB TR FWE P IEAR 100% RE TR - B
A PR 2w HF 4 1007C L YNC
e 13 S HE IR 48 % (1) FE iy~ B S
10,0007C S AT R AT

LIE V&0 §-¢23113
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

13. Investment In Subsidiaries (Cont’d)

Name
k1

Castfast Magnetics
Moulding Limited

4 90 T TR
AW ]

Dongguan Yanxun
Electronics Company
Limited (c)

HSENE I E T
AR (c)

Hong Kong Hung Hing
Metal Manufacturing
Company Limited

A s e B Ja Y
A2

Place of
incorporation/

operations
ik W B Y/
HE

Hong Kong

7 itk

The People’s
Republic of
China

o AR
A

Hong Kong

7 itk

Issued and fully paid
share capital

T R UL
&

ordinary

$10

non-voting deferred (b)
$30,000

Riaiilb

107t

e 45 SEHE IR A0 1% (1)
30,0007C

registered capital

$4,500,000

ak A
4,500,0007C

ordinary

$100

non-voting deferred (b)
$250,000

Riaiilb

1007C

e 45 SR A0 I (1)
250,000

Karrie International Holdings Limited

wOMOBOBE AT R A A

Percentage of equity
interest attributable

to the Group (a)

Pt ¥y B A HE Ak
" (a)

100%

100%

85%

85%

100%

100%

13, B A v 2 B ¥

Principal activities
ERS 37

Manufacture of plastic
injection moulds and

metal stamping dies

i e R AL

Manufacture of
computer casings,
video cassette
housings, office
automation products
and plastic and metal
parts

R ERSANR ~ B
WL~ MR A S0
i il NV B
<5z o A

Manufacture and sale of
metal parts; design of
switching power
supplies

B B 85 G o TR A
ot T IR B
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(B 55 AT LW A0 » Bt 475K 9158 DA 50 2 WL fiz)
NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

Karrie International Holdings Limited

wOMOBOBE AT R A A

13. Investment In Subsidiaries (Cont'd) 13. R B AV Z 8%
Place of Percentage of equity
incorporation/ Issued and fully paid interest attributable
Name operations share capital to the Group (a) Principal activities
ik W B Y/ T R UL Pt K JBe A e i
# SR b JBe A T B (a) ERS 37
Karrie Industrial Hong Kong ordinary 100% Manufacture and sale of
Company Limited $1,000 video cassette
non-voting deferred (b) housings
$5,000,000
7 R E R Rigiillia 100% Bt R B R A AR
A7 PR 1,0007C
e 45 SEHE IR A0 1% (1)
5,000,0007C
Karrie International British Virgin  ordinary 100% Investment holding
(B.V.L.) Limited Islands USs$100
Karrie International LR LR 100% P& e Ik
(B.V.I1.) Limited 100K 7T
Karpo Technologies Hong Kong ordinary 100% Inactive
Limited $1,000
non-voting deferred (b)
$1,000,000
AR AT IR A it L gills 100% LR £
1,0007C
e 45 SEHE IR A0 1% (1)
1,000,0007C
Karrie Industrial Hong Kong ordinary 100% Inactive
Holdings Limited $10
non-voting deferred (b)
$2
Karrie Industrial R Riaiilb 100% 7 e 2
Holdings Limited 107C
e 45 SR A0 I (1)
2L
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W B Ak B ik
(B 55 AT LW A0 » Bt 475K 9158 DA 50 2 WL fiz)
NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

Karrie International Holdings Limited

wOMOBOBE AT R A A

13. Investment In Subsidiaries (Cont'd) 13. B A 28
Place of Percentage of equity
incorporation/ Issued and fully paid interest attributable
Name operations share capital to the Group (a) Principal activities
ik W B Y/ T R UL Pt K JBe A e i
# SR b JBe A T B (a) ERS 37
Karrie (Video) Hong Kong ordinary 100% Inactive
Industrial $1,000
Company Limited non-voting deferred (b)
$1,000,000
HA T2 it L gills 100% LR £
A7 PR 1,0007C
e 45 SEHE IR A0 1% (1)
1,000,0007C
Karwin Engineering Hong Kong ordinary 100% Design, manufacture
Company Limited $10 and sales of
non-voting deferred (b) computer casings,
$100 switching power

supplies and office
automation products;
manufacture and sale
of plastic and metal
parts, metal stamping
dies and plastic

injection moulds

AR T AR i 5 It 100% aeat Rk K g E
AR w 107C J§ A5 ~ T R B
e 3% S IR 4E I (1) 3 INCSE i
1007E W os O R
I Ko 4 B A~
JE T RE B &
0 3 A
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W B Ak B ik
(B 55 AT LW A0 » Bt 475K 9158 DA 50 2 WL fiz)
NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

13. Investment In Subsidiaries (Cont’d)

Name
L

Kings Horse

Investment Limited

GG ICE AR A

Kwong Hing Computer
Metallic Components

Limited

JEE B A <O o A
A2

Place of
incorporation/

operations
ik W B Y/
HE

Hong Kong

7 itk

Hong Kong

7 itk

Issued and fully paid
share capital

T R UL
&

ordinary
$10
non-voting deferred (b)
$10,000
Riaiilb
107t
e 45 SEHE IR A0 1% (1)
N

10,0007

ordinary

$100

non-voting deferred (b)
$1,250,010

Riaiilb

1007C

e 45 SEHE IR A0 1% (1)
1,250,010/

— NS IUIAEAE R Annual Report 1998/99

Karrie International Holdings Limited

wOMOBOBE AT R A A

Percentage of equity

interest attributable

to the Group (a)
Pt 5 JBe A B 4k
o (a)

100%

100%

100%

100%

13, AR A W Z B ¥

Principal activities

3 E 21

Property holding

S REEYES

Inactive
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(B 73 A7 BLWIAb > JOF A5 ok 1815 DAV 0 2 WAL )

NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

13. Investment In Subsidiaries (Cont’d)

Notes —

a. The shares of Karrie International (B.V.I.) Limited
were held by the Company directly. The shares of

other subsidiaries were held indirectly.

b. The non-voting deferred shares were not owned
by the Group. These shares have no voting rights,
are not entitled to dividends, and are not entitled
to distributions upon winding up unless a sum of
$200,000,000,000 has been distributed by the

relevant company to holders of the ordinary shares.

c. Dongguan Yanxun Electronics Company Limited
(“DYECL”) is an equity joint venture established
in Mainland China to be operated for 12 years up
to May, 2007. However, pursuant to an agreement
dated 24th October, 1995, the joint venture
partner of DYECL agreed to waive its entitlement
to share in the profit of DYECL in return for a pre-

determined annual fee.

None of the subsidiaries had any loan capital in
issue at any time during the year ended 31st March,
1999.

Karrie International Holdings Limited

wOMOBOBE AT R A A

13. R B A 2 8%
Wit—

a. Karrie International (B.V.I.) Limited Z A
AR w) B4 o HoAb BB A &) 2 W1 )5
RO B AT -

b LS SR GE B A by A T HEAT - %S
S B 3 3 e A - IR A OY IR - BRIF
R 2 i) A it A IR 1 Gt 208 T I R IR B 2 A
A 200,000,000,0007C 5 77 I % 55 I 1 4
HES AT 53R -

o HSENERE TARA A (THRSEMER ) & — T
TE P N LA R 1 & E 2 GBI
Bt AR R R EET] JEI o R
S JLLTLAE T — U B e 2 bk -
HCSENE A < G B A [ i 20 52 ol 5E Ui
A 2 MERE > DA T E L .

REE - UILIAE =R = HR A & Y
Ji AR AT A 2 A -
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

14. Current Assets

Karrie International Holdings Limited

wOMOBOBE AT R A A

14. OB ¥ e

Current assets comprised: WA E EAS
Consolidated Company
oty A% 2]
1999 1998 1999 1998
—JuudE JULNE S —uuuAsE LU
$’000 $°000 $’000 $°000
V& 7w V& 7
Inventories (a) ﬁﬁ(a) 71,171 128,061 — —
Accounts receivable JRE W bR 3K 91,939 176,098 —_ —
Bills receivable JRE i B g 3,262 — — —
Prepayments and deposits TAS A S H% 45 9,922 18,138 102 —
Prepaid tax U B IE 332 — — —
Cash and bank deposits 4 KSR AT AE 3R 98,409 26,494 45 31
275,035 348,791 147 31
Note— Mt —
a. Inventories (consolidated): a. BAETE
Inventories comprised — FERs —
1999 1998
—JuLudg —JLILNEE
$’000 $°000
T T
Raw materials Je 4 Fet 48,271 100,956
Work-in-progress R 14,558 17,871
Finished goods 58 B 16,353 22,992
79,182 141,819
Less: Provision for obsolete and W B KB A
slow-moving inventories HE (8,011) (13,758)
71,171 128,061

Certain inventories were held under trust receipts

bank loans (see Notes 15.a and 24).
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(B 55 AT LW A0 » Bt 475K 9158 DA 50 2 WL fiz)
NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

Karrie International Holdings Limited

wOMOBOBE AT R A A

15. Current Liabilities 15. Ui £ 4%
Current liabilities comprised: T AR
Consolidated Company
oty A% 2]
1999 1998 1999 1998
—JuudE JULNE S —uuuAsE LU
$’000 $°000 $’000 $°000
77 7 7 7
Short-term bank borrowings (a) S BA T 'ﬁzjltgj(a) 42,841 80,520 — —
Finance lease obligations, AL AT
current portion (Note 16) HIiIER f%(l‘ﬁﬁ?l@ 6,438 5,162 — —
Bills payable JRE A 5% 3,830 2,651 — —
Accounts payable JRE A W 3 78,714 86,889 — —
JRE Gt 2 K HA
Accruals and other payables JRE AR K 46,912 49,536 2,790 2,446
Taxation payable JRE B84 JH 33 3,413 — —
Due to related companies (b) JRE AT 18] Wt 2 ] %’klﬁ(b) 1,492 498 — —
Proposed dividend JREASH I 2 7,200 3,600 7,200 3,600
187,460 232,269 9,990 6,046
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(B 55 AT LW A0 » Bt 475K 9158 DA 50 2 WL fiz)
NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

15. Current Liabilities (Cont'd)

Notes—

a.

Short-term bank borrowings (consolidated):

Short-term bank borrowings comprised —

Karrie International Holdings Limited

wOMOBOBE AT R A A

15. WE A
W —
o B AT

S W SRAT fr FE R —

1999 1998

—JuLudg —JLILNEE

$’000 $°000

T 7w

Bank overdrafts SRATHE 3,395 8,298
Trust receipts bank loans {5 wE W BB SRAT 15 3K 18,106 46,722
Short-term bank loans S S0 SRAT £ K 21,340 25,500
42,841 80,520

Short-term bank borrowings bore interest at
commercial bank lending rates ranging from 9%
to 11.75% per annum (1998 - 7.56% to 13.75%
per annum). They were secured by personal
guarantees provided by Mr. Ho Cheuk Fai, a
Director of the Company, and corporate guarantees
provided by the Company and certain of its
subsidiaries. Trust receipts bank loans were also
secured by the Group’s inventories released under
such loans (see Notes 14.a and 24).

Amounts due to related companies:
The amounts due to related companies were

unsecured, non-interest bearing and without pre-

determined repayment terms.

— NS IUIAEAE R Annual Report 1998/99

S R AT AR P AT 0% % 11.75%
(ILUNEEAE L L 7.56%%13.75%) #HEF]
JEREIN AV N/NCI E SLEU S (O) (DNE
P> ALY ] Bt B 2 AR I 2 A R A R
{E L HEHR o {5 FEWCH8 SRAT 48 30IR DA AC4E [ 4R
PR BORAT 2 AF AR AR LB E 14,05
24) ©
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(B 73 A7 BLWIAb > JOF A5 ok 1815 DAV 0 2 WAL )

NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

16. Finance Lease Obligations

Details of finance lease obligations (consolidated),

net of future finance charges, were:

Karrie International Holdings Limited

wOMOBOBE AT R A A

16. BhEALLE 54T

5 MG BT SEAE (IR ACZ BB i) 2
RN UIE

Repayable within a period
— not exceeding one year
— more than one year but
not exceeding two years
— more than two years but
not exceeding five years

Less: Amounts repayable within one year
included under current liabilities
(Note 15)

1999 1998
—JULJudE UL
$°000 $°000
T 7o
JEEA N W A S A
e | 6,438 5,162
— R B
NS 5,686 2,967
— WAL EE
N A A 4,244 1,397
16,368 9,526
W IS A BN
JH A — 4N S AT
Z 3 (B E1s) (6,438) (5,162)
9,930 4,364

17. Other Non-Current Liabilities

Other non-current liabilities represented the
Group’s obligations for potential long service

payments to its employees in Hong Kong.

A number of the Group’s employees have
completed the required number of years of service
under the Hong Kong Employment Ordinance to
be eligible for long service payments on termination
of their employment. However, the Group is liable
to make such payments only when certain
circumstances specified in the Ordinance are met.
If all the circumstances required by the Ordinance
were met, the liabilities to the Group as at 31st
March, 1999 in respect of long service payments
would be approximately $12,156,000(1998 -
$11,346,000), of which approximately
$6,078,000(1998 - $5,673,000) has been provided

in the financial statements.

17. JEAb 4% ) 11

HAb R A ENEAEHH R EFRREEZR
W & 2 JAE -

TR B O 2 5 W 08 0 6 1l Jor 4 2 2 I
AR A I TS R AT B A SR IR B
G oo SR HATRE A IR R i e 2 25 T
UL - SR 07 2 A AT B 2 [ IS 4 -
87 5% 55 AR B 5T A IR A 0 il Jor e 2 A
U EER—IUIUILE A S —HZ A
#1%5512,156,0007C (— JLILNAE 11,346,000
Jo) o Hoi AR WA R AR T B 2 SRR A
6,078,0007C (—JLIL/\AE 5 673,0007C) °
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(B 53 A7 LW S o o7 A7 5 0349 DA 50 2 L £52)
NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

18. Deferred Taxation

Karrie International Holdings Limited

wOMOBOBE AT R A A

18. ¥EWEBLIT

Movements of deferred taxation (consolidated) AR BHZ S E
were:
1999 1998
—JIuLEE UL
$’000 $°000
VN 7o
Beginning of year A 7,409 6,217
(Write-back of) Provision for net timing -
differences 25 VA (436 [0]) f8 A (3,641) 1,192
End of year AF IS 3,768 7,409
Deferred taxation represented the taxation effect WRAE R JE AR DL PRy 28 2 B e 2
of the following timing differences:
1999 1998
—JLLAE UL
$’000 $°000
v Ve
Accelerated depreciation allowances of i 7 A 2 I
fixed assets e 6,545 7,409
Tax loss i A s 18 (922) —
Other timing differences Al IR 222 (1,855) _
3,768 7,409

No deferred taxation on revaluation surpluses of
land and buildings (see Note 21) was provided
because the revaluations did not constitute a timing

difference. Also, there were no significant

unprovided deferred tax liabilities as at 31st March,

1999.
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

19. Share Capital

Authorised R EA
(Ordinary shares of $0.1 each) (M 508 B 1 B T 1 A)
Issued and fully paid L AT R DS A
(Ordinary shares of $0.1 each) (208 JE B 5 v {1 £)

20. Employees’ Share Options

The Company has a share option scheme, under
which it may grant options to employees (including
executive directors) of the Group to subscribe for
shares in the Company, subject to a maximum of
10% of the issued share capital of the Company
from time to time excluding for this purpose shares
issued on exercise of share options. The
subscription price will be determined by the
Company’s Board of Directors and will be the
higher of the nominal value of the shares and 80%
of the average of the closing prices of the shares
quoted on The Stock Exchange of Hong Kong
Limited on the five trading days immediately
preceding the date of offer of the options.

Karrie International Holdings Limited

wOMOBOBE AT R A A

19. JBeAS

1999 1998

—JuLudg —JUILNAE
Number of Nominal  Number of Nominal
shares value shares value
Bedr ¥ H i fF I 8 A T i
000 $°000 ’000 $°000
74 77 7U 77
800,000 80,000 800,000 80,000
360,000 36,000 360,000 36,000

20. BT B AE

AL BB A ) TR AL E Z B
L (L6 A S ) 452 01 T T R DA AR
Rl Z e fn o MEf 20 AAS 24 A8 i 2 A7 A
AT (L (AN A 356 PRI 0 D e R v 8 5 2 M f) 2
109% 44 PR o GO i AL Rl 2 R G REE
A B AR B A7 1A B A2 ¢ D B A 10 i
1852 2y 1 JBe A A 7 8 W 5 2 IR AT IRV R 2
IO B 2 80% (LA & Jb E) -
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

21. Reserves

Details of reserves were:

Share premium JBE A7 v 15

Capital reserve (a) %j—‘ﬁ%ﬁ(a)
Contributed surplus (b) A TLER (b)

Fixed assets revaluation reserve I65] 5 A AN Ao A

Notes—

a.

Capital Reserve

Capital reserve represented the difference between
the aggregate nominal value of the share capital
of subsidiaries as at the date on which the shares
were acquired by the Company and the nominal
value of the Company’s shares issued for
acquisition.

Contributed Surplus

Contributed surplus represented the excess of the
aggregate net asset value of subsidiaries as at the
date on which the subsidiaries were acquired by
the Company or as the nominal value of the
Company’s shares issued for the acquisition. Under
The Companies Act 1981 of Bermuda (as
amended), contributed surplus is distributable to
shareholders, subject to the condition that the
Company cannot declare or pay a dividend, or
make a distribution out of contributed surplus if
(i) it is, or would after the payment be, unable to
pay its liabilities as they become due, or (ii) the
realisable value of its assets would thereby be less
than the aggregate of its liabilities and its issued
share capital and share premium account.

The Company’s reserves (excluding retained profit)
as at 31st March, 1999 available for distribution to
shareholders are represented by the contributed
surplus of approximately $193,185,000 (1998 -
$193,185,000).

— NS IUIAEAE R Annual Report 1998/99

Karrie International Holdings Limited

wOMOBOBE AT R A A

21. bt flii

fifi i < FENG Q0 E
Consolidated Company
ot A4
1999 1998 1999 1998
—JuudE —IJULAE —uuusE . LU
$’000 $’000 $’000 $°000
7 7z 7 7z
52,966 52,966 52,966 52,966
5,900 5,900 — —
— — 193,185 193,185
44,165 44,165 — —
103,031 103,031 246,151 246,151
Mt —
a. B

B AR A 2w DL B 2 ) i
AT 2 WA TH {1 480 BB J 2 ) i R 2
JBEAS TH (P ARV T 2 TR .2 R

BN B

BN LR QR B 2w Bl A 2 ] O R 2
T AR B 24 ] R DA T B AT 2 I
ANTH BT & 2 W26 80« AR A e — LA —
FERAlER (BE) » BB IEIR T IR
W ABANRAR 24 B R A B e S A A
ABLERAR WM IRAE - (1) A2 RIS RESCAT 30
FU B (i) OB R 14 AT A LA R 6 R i D
T HCAR IF B HC OB AT IR AR DL BB A 3k (1) 5
FHAEE > I R AR ) Rl i S A~ 32
eV

- JUILIUEZ A = 1 AR R ) i
TR HE T B ARG A O A 30 4R 1 355 R & B
193,185,0007C (—JLJL/\4E.193,185,0007C) »
TIREFEARNR Z BN
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

Karrie International Holdings Limited

wOMOBOBE AT R A A

22. Notes To The Consolidated 22. BBl R R R

Statement Of Cash Flows

a.  Reconciliation of profit before taxation to net a. B iR A B AK A o B A TR
cash inflow from operating activities: Z i
1999 1998
—JLuiE JUILAAE
$’000 $°000
7 7
Profit before taxation W o i i ) 21,559 17,283
Interest income FLE WA (2,913) (346)
Interest expense R S 6,716 8,905
Depreciation of fixed assets, R EARLEHKEZ
net of amount capitalised ] R T 29,753 25,185
Amortisation of development
expenditures B 3% A 3,490 2,327
Net loss (gain) on disposals of I ] 22 E A Ollcs)
fixed assets T 392 (234)
Decrease (Increase) in inventories e 2 W () 56,890 (24,841)
Decrease in accounts receivable JRE R 3K 2 84,159 4,395
Increase in bills receivable JRE W B8 2 B4 (3,262) —
Decrease (Increase) in prepayments
and deposits TS 30 4% 4 2 380 (B4 m) 8,216 (2,998)
Decrease in amounts due from
related companies JRE VAT I e 2 ) I 22 W D — 6,573
Increase (Decrease) in bills payable JEAST S8 2 3 (D) 1,179 (1,590)
(Decrease) Increase in accounts
payable JEAT R 2 (3 88 n (8,175) 21,144
(Decrease) Increase in accruals and n+%Jﬂ})7l/ﬁ\fﬂW§1T'pE K
other payables Z () B Im (2,624) 208
Increase in due to related companies WE{TFQ%/\ Bl GRIE Z 3 994 378
Increase in other non-current
liabilities Hodt [Z 10 B2 8 2 4% 405 1,273
Net cash inflow from operating
activities K65 15 B o B A A T 196,779 57,662

BRI WA Iy I 2
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

Karrie International Holdings Limited

wOMOBOBE AT R A A

22. Notes To The Consolidated 22. BB e MR
Statement Of Cash Flows (Cont’d)

b.  Analysis of changes in financing during the b,  AFNZEEZEH MR

year was as follows:

Short-term Finance lease

bank loans obligations Total
WM B ¥

AT 1K AL T Wl

$°000 $°000 $°000

7o 7o 7

1st April, 1997 —JLL-EEmMH—H — 8,658 8,658

New short-term bank loans B4 R AT AT K 25,500 — 25,500

New finance leases obligations B R AL T — 6,279 6,279
Repayment of capital element of R MEMN T L

finance lease obligations AT — (5,411) (5,411)

Ist April, 1998 —JULAENH — R 25,500 9,526 35,026

New short-term bank loans A SR AT AY 3K 21,340 — 21,340

Repayment of short-term bank loans 4 7 el JUT R AT ¥ 3K (25,500) — (25,500)

New finance lease obligations o AL T — 13,173 13,173
Repayment of capital element of 7 AL 1 TUAT 2

finance lease obligations BN — (6,331) (6,331)

31st March, 1999 —HINE=ZA=+—H 21,340 16,368 37,708

c. Analysis of cash and cash equivalents: c. Bl KB 5 W A

1999 1998

—JLuiE JUILAAE

$’000 $°000

o Va¥n

Cash and bank deposits Bl KR AT A K 98,409 26,494

Bank overdrafts AT L (3,395) (8,298)

Trust receipts bank loans (ERAVE FIYTREE (18,106) (46,722)

76,908 (28,526)
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

23. Commitments And Contingent
Liabilities

a.  Capital commitments

Capital commitments not provided for in the
financial statements, which were all
authorised and contracted for, were analysed

as follows:

Purchase of machinery M ##
Construction of factory

premises in the PRC A+ B L 5 4 57

Karrie International Holdings Limited

wOMOBOBE AT R A A

23. 7R HE Bk AR 1A
a. HARR
B IRR WK B EARIE Bt
HE R B al ZRYE - Hrrn -
Consolidated Company
ot b A
1999 1998 1999 1998
=g LLAE —uuusE UL
$’000 $000 $°000 $000
7 7 7 7
4,756 1,832 — —
4,299 13,716 — —
9,055 15,548 — —
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

Pursuant to an agreement dated 24th
October, 1995, the joint venture partner of
Dongguan Yanxun Electronics Company
Limited (“DYECL”) waived its entitlements
to share in the profit of DYECL in return for
a pre-determined annual fee. As at 31st
March, 1999, the Group’s commitments in
respect of the annual fee payable to the joint
venture partner of DYECL amounted to
approximately $1,967,000 (1998 -
$2,158,000).
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Karrie International Holdings Limited

wOMOBOBE AT R A A

23. Commitments And Contingent 23, TRYE KRR
Liabilities (Cont'd)
Operating lease commitments b. MEAMBERSE
As at 31st March, 1999, the Group had lease A== S —H > RiE£LE
commitments in respect of rented premises AT A R ek (BIPR 22 &Y
under various non-cancellable operating lease ANAETH) s AEEZHERELD R
agreements extending to October 2046 of 15,779,0007C (*ijL/\iﬁ—l7,566,OOO
approximately $15,779,000 (1998- p i IR < W L i N et [ ) NN B
$17,566,000). The amounts of commitments KW -
payable within the next twelve months were
analysed as follows:
Consolidated Company
oty A% 2]
1999 1998 1999 1998
e LS —huudE UL
$’000 $°000 $’000 $°000
T 7o V& 7w
Leases expiring HL#y i i H 19
— within one year — R 1,194 1,618 — —
— within one to two years — — BWERN 520 1,095 — —
— within two to five years — WFETER — — — _
— over five years — AL 313 313 — —
2,027 3,026 — _
Other commitments c. AR

Wi UL HAE+ A U H %
2 hidk > RZEMER R TATBR A A (T3
SEMERN]) 2 A NS R SE i e s
FlZ s > DAREL—JERE Z4F 2 -
CHULVEZ A =1 AR R
T HREMHZ A EAZERRKIE R
1,967,0007C (~JLIL/\4E.2,158,000
JG) o
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

Karrie International Holdings Limited

wOMOBOBE AT R A A

23. R BB AN

23. Commitments And Contingent
Liabilities (Cont’d)

AR L

d.  Contingent liabilities d.

VAR B R A2 W 5 W % E M2 SR A

Contingent liabilities not provided for in the

financial statements were: fif :
Consolidated Company
ot b A
1999 1998 1999 1998
—JuudE —IJULAE —uuudE . LU
$’000 $000 $°000 $000
7 7 7 7
Unprovided long service 4% A
payments under A A3 Ao 151
the Hong Kong e %1 e
Employment Ordinance 1% 03 e 5 4
(Note 17) (B3 17) 6,078 5,673 — —
Accounts receivable AiB R
factored, but Z Ot
with recourse JE W 3K 19,321 — —_ —
Shipping guarantees A% 475 508 605 — —
Corporate guarantees A 1 B8 2
provided by the Company T #4147 il &
in respect of banking M4 fit 2 24 v
facilities of its subsidiaries 5T — — 37,772 269,000
25,907 6,278 37,772 269,000
SN IR Annual Report 1998/99
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NOTES TO THE FINANCIAL STATEMENTS

(Amounts expressed in Hong Kong dollars unless otherwise stated)

24. Banking Facilities And Pledge
Of Assets

As at 31st March, 1999, the Group had aggregate
banking facilities of approximately $120,607,000
(1998 - $313,500,000) for overdrafts, loans, trade
financing and bank guarantees. Unused facilities
as at the same date amounted to approximately
$41,833,000 (1998 - $221,144,000). These facilities

were secured by:

(i) the Group’s inventories held under trust
receipts bank loan arrangements (see Note

14.a);

(ii) personal guarantees provided by Mr. Ho
Cheuk Fai, a Director of the Companyj;

(iii) corporate guarantees provided by the

Company and certain of its subsidiaries; and

(iv) mortgage over the Group’s land and buildings
with a net book value of approximately

$63,109,000 (1998 - $27,233,000).
25. Ultimate Holding Company

The Company’s Directors consider Pearl Court
Company Limited, a company incorporated in the
British Virgin Islands, to be the ultimate holding

company.
26. Comparative Figures

The financial statements as at and for the year
ended 31st March, 1998, which are presented for
comparative purposes, were audited by certified
public accountants other than Messrs. Arthur
Andersen & Co., whose report dated 13th August,
1998 expressed an unqualified opinion on those

statements.

Certain of the 1998 comparative figures have been
reclassified to conform to the current year’s

presentation.

— NS IUIAEAE R Annual Report 1998/99
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24, SRAThEE B Y G

N LLIUVAEZ A = - s AR SR R

B B B G RE DL R A R A G

7R B4 /5 120,607,00078 (- JLILAAE.

313,500,0007C) ° FAE] H i A B HH 2 844 7 &

##0 5541,833,0007C (- JLIL/ANAE. 221,144,000
) o WARERATREE 24K F o

() A E ARG TR S T SR BT 2
A5 (L EF 14.0)

(ii) AR A HE FAa) R e A 2 FANABR
(iii) AAE L5 THHE AR 2 AR ER &

(iv) AHEE Z T KT 2 JEaH > a5 b
B d = Z W 1E1 6 49 £ 63,109,0007C (L
JLANAE . 27,233,00070) ©

25. YR A

AR R 0 G 0 TE S R R B R A AL
Z Pearl Court Company Limited /7 &% £ B 24
al -

26. WY

CHIVEZA S H R AR H LR
P9 JUF 5 i % 2 oy M AR B 3 B BT 40 A
N F N o i RHETR LN AR
FRIT 8 i 2 i 3 B AT A T R B L

AT UILNAE 2 P B BLDAAT
BAEEZ ZRIEK -
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FINANCIAL SUMMARY

The results of the Group for the last five financial
years ended 31st March, 1999 and the assets and
liabilities of the Group as at 31st March, 1996,

1997, 1998 and 1999 are as follows :

Results

Turnover ]

Operating profit A AR I H A
before exceptional items & 4 i 1

Exceptional items Rk E

Profit before taxation %% B i i

Taxation BiIH

Profit attributable to

shareholders JBE T ME A 355 )

Karrie International Holdings Limited

wOMOBOBE AT R A A

AREEBE SIIEZA ST 1k W
PAIEAE T 22 248 - KOS JLILARAE > —JuL
LAE S ~UUNER - ULUVIEZ B E AR
e

E3

Year ended 31st March,
BIE=H =4 — H IR

1999 1998 1997 1996 1995
—JuLusE —ULNE —UlEE UL E S JULTE
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
YT BT BT BT BT
(Note) (Note)

(7t (it

591,944 618,614 598,622 749,072 482,200
21,559 44,370 74,135 62,610 21,954
— (27,087) 21,049 2,093 —
21,559 17,283 95,184 64,703 21,954
3,603 10,582 (13,971) (14,067) (3,505)
25,162 27,865 81,213 50,636 18,449

Note: The proforma combined profit and loss accounts

of the Group during the years ended 31st March,

1995 and 1996 were prepared on the assumption

that the current structure of the Group was in

existence throughout these years. The proforma

combined profit and loss accounts of the Group

for these years were extracted from the Company’s

prospectus dated 29th November, 1996.

BEGE o AR UL S UL S
H =t Bk 2 i & FHEE R > Th ik
AL TR RS o AEEEE L
NI R WNAEZN =4 Bz i &
Df $H 2 2= V9 i Bk F AL ml I UL SR A
H A JUR AT Z 4B IR TR AR -
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Assets and liabilities

Fixed assets Il 7
Development expenditures B A
Non-consolidated subsidiary I &5 G W IR 2 v
Current assets &
Current liabilities T A
Finance lease obligations b AL ST AT
Other non-current liabilities Foft e 0 £ £
Deferred taxation I A A
Representing: % :

Share capital 1B A

Reserves fiti Al

Retained profit 1 B i )
Shareholders’ equity i i
Minority interest D SR R

Note: The proforma combined assets and
liabilities of the Group as at 31st March,
1996 were extracted from the Company’s
prospectus dated 29th November, 1996.
No proforma combined assets and
liabilities statements had been prepared in
respect of the financial years prior to 31st
March, 1996.
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¢ e £

As at 31st March,
B=H=1—H

1999 1998 1997 1996
— L4 —JLJLAEE — b —JUILNEE
HK$’000 HKS$’000 HK$'000 HK$'000
T BT T BT BT
(Note)

472

251,989 206,460 165,004 104,586
5,817 9,307 — —
— — 781 607
275,035 348,791 327,473 259,565
(187,460) (232,269) (187,880) (239,912)
(9,930) (4,364) (3,932) (2,757)
(6,078) (5,673) (4,400) (4,000)
(3,768) (7,409) (6,217) (3,739)
325,605 314,843 290,829 114,350
36,000 36,000 36,000 100
103,031 103,031 103,031 5,900
186,150 175,388 151,123 108,350
325,181 314,419 290,154 114,350
424 424 675 —
325,605 314,843 290,829 114,350

B aE « AR UL EZ A=+ 0 2 &0 EE Al )y
BEHARA AR UL E S H A JLE T 2 B

o Al
2 RHBCAE JE 2 2 P 0 -

B AT — JLLASE = = B R



