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The board (the “Board”) of directors (the “Directors”) of Karrie
International Holdings Limited (the “Company”) announced the
unaudited consolidated interim results of the Company and its H A=+HIENEA AR 7 R EHKE R A
subsidiaries (the “Group”) for the six months ended 30 September (&8 [AREE |) K& EZ 2 54 h HI & 10
2017 as follows: T

FNERERBRAR(ARADES(E
E)e((EF)EMAMEBE_T—tF

AS AT 30 SEPTEMBER 2017 A—Z—+F L A=+H
(Expressed in Hong Kong dollars) (JAJ&TTHIIR)

30 September 31 March
2017 2017
—E—+tF Tt F
AA=+H =A=+—H
Note $'000 $'000
BfsE Tt Tt
ASSETS aE
Non-current assets ERBEE
Land use rights T Hb{E AR 16,899 17,135
Property, plant and equipment ME - BRENRERE 6 456,942 439,017
Investment properties B 6 312,530 301,710
Intangible assets B EE 23,486 24,760
Investments in associates REEE R F 2 RE 15,191 14,136
Available-for-sale financial assets AHEESREE 9 18,799 18,597
Other non-current assets HtmIERB&EE 8 49,605 36,676
Deferred tax assets FEERIBE E 10,119 1,524
903,571 853,555
Current assets mENEE
Inventories 8 451,170 384,883
Property development MR 7 545,785 479,811
Trade and bills receivables B LEREEIER 8 382,987 321,113
Prepayments, deposits and AR Zek
other receivables LA B HUIR R 8 47,437 80,078
Current tax recoverable ANHEA AT UL Bl 71 2,396 1,701
Cash and bank deposits Be RIRTTER 172,484 215,363
1,602,259 1,482,949
Total assets BEHE 2,505,830 2,336,504
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AS AT 30 SEPTEMBER 2017 R=—Z—+F N A=1+H
(Expressed in Hong Kong dollars) (A TTHIR)

30 September 31 March
2017 2017
—E—+tF —T—tF
AB=+H =A=+—H
Note $'000 $'000
B e Fx Tt
EQUITY s
Capital and reserves ENFIRRIFE AEL
attributable to the equity % 9210 |
shareholders of the Company
Share capital A& AN 10 199,623 199,620
Other reserves H G 239,459 212,604
Retained earnings REBHEA 636,601 666,279
1,075,683 1,078,503
Non-controlling interests JERERRER (1,882) (1,750)
Total equity HaRE 1,073,801 1,076,753
LIABILITIES a8
current liabilities pid =R
Trade payables B 5 MR 11 283,324 230,309
Accruals and other payables FEET 2 A R M FE IR K 363,202 315,565
Receipts in advance FEHUIR 3N 24,990 35,191
Bank borrowings IRITIEE 12 112,400 50,333
Obligation under finance lease BEAE MR 15 17
Amount due to an associate JE =T Bst & R BIIR X 3,691 2,992
Amount due to a related company  FEfTRRE A FIMR R 99,469 65,067
Current tax payable RNEARE IR 72,346 55,402
959,437 754,876
Non-current liabilities FRBDERE
Bank borrowings RITEE 12 457,400 489,467
Obligation under finance lease REE T AL 91 111
Provision for long service REBRTS © ZE1#
payments 5,429 5,642
Deferred tax liabilities FEEFTBEEE 9,672 9,655
472,592 504,875
Total liabilities EfR#E 1,432,029 1,259,751
Total equity and liabilities BERARFHEE 2,505,830 2,336,504
Net current assets mEEERE 642,822 728,073
Total assets less current HERERTHAER
liabilities 1,546,393 1,581,628

The accompanying notes are an integral part of this unaudited i AARREEZERLZE B ER ZHK
condensed consolidated financial information. & o
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017 HZ —Z—tF N A=
(Expressed in Hong Kong dollars) (A TTHIR)

+ B IR MEA

For the six months ended
30 September
BEAA=1HLXER

2017 2016
—Z=—tF —E—RF
Note $'000 $'000
M FT Tt
Revenue WA 5 1,447,940 1,301,760
Cost of sales $HE Bk X (1,261,642) (1,136,047)
Gross profit EH 186,298 165,713
Distribution and selling expenses DIERIHEEA (15,603) (11,007)
General and administrative expenses —#& & 1T & A (72,844) (66,713)
Other income and gains H U A R eas 13 4,232 3,059
Operating profit eyl 102,083 91,052
Finance income BAFS U A 679 592
Finance costs BAFES R AN (6,237) (5,783)
Finance costs, net RS AS - JFEE 15 (5,558) (5,191
Share of profits of associates FE{EEE &N T 2 m R 545 65
Profit before taxation 5 BT Vs ) 97,070 85,926
Income tax FiiS®i 16 (16,034) (9,101)
Profit for the period N HA % T 81,036 76,825
Attributable to: JE1h -
Equity shareholders of the RARE=FEAA
Company 81,168 76,860
Non-controlling interests IR (132) (35)
Profit for the period A HRE F 81,036 76,825
Earnings per share attributable to KA RIEFIEE ARG
equity shareholders of BRE
the Company
— Basic (HK cents) — EARCB) 17 4.07 3.85
— Diluted (HK cents) — #5% (B(L) 17 4.04 3.84

The accompanying notes are an integral part of this unaudited — HisF AARR S EZERE S M EER 285K

condensed consolidated financial information. 2 o
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017 HZ —Z—+tF N A=+HIL/N@EA
(Expressed in Hong Kong dollars) (JA7BTFI7R)

For the six months ended
30 September
BEAA=1HLXER

2017 2016
—Z=—+tf —E—RF
$'000 $'000
T Tt
Profit for the period N HR i 81,036 76,825
Other comprehensive income: HEmE2mEmEA
ltems that may be reclassified HErgET»BEER 2
subsequently to profit or loss: EH -
Exchange differences on translation of &G INEER B H 3R R A E &
financial statements of overseas ZEHZER  BmEIEZFE
operations, net of $Nil tax 20,479 (12,061)
Other comprehensive income for S ERE Ath B EURA
__theperiod 20479 (12,061)
Total comprehensive income for NEREEIR A LB RE
the period 101,515 64,764
Attributable to: FE(G -
Equity shareholders of the Company RATERFFBA 101,647 64,799
Non-controlling interests FEPERR (132) (35)
Total comprehensive income for REAZERA BT
the period 101,515 64,764

The accompanying notes are an integral part of this unaudited i iF AR KK EZ GRS B BER 2 85K
condensed consolidated financial information. B e
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017 HZ —Z—+tF N A=+HIL/N@EA
(Expressed in Hong Kong dollars) (JA7BTFI7R)

Attributable to equity shareholders

of the Company
FARRBFHARK
Non-
Share Other  Retained controlling Total
capital reserves earnings interests equity
B H{th G RERT FEREER ERuE
$'000 $'000 $'000 $'000 $'000
Fr Fr Fr T T
Balance at 1 April 2017 “T—+FNA-Bz&H 199,620 212,604 666,279 (1,750) 1,076,753
Changes in equity for the sixmonths B2 -—ZE—+F AL A=1H
ended 30 September 2017: IEANERz R
Profit/(loss) for the period AEEF/ (B1E) - - 81,168 (132) 81,036
Other comprehensive income AEEMEEBA
for the period - 20,479 - - 20,479
Total comprehensive income for ~ REI2 EUR A 4858
the period - 20,479 81,168 (132) 101,515
Equity settled share-based PRDZR 2R 5
transactions - 1,887 - - 1,887
Shares issued under share option 1515 8 R 5213417 2 i 0
scheme 617 3,000 - - 3,617
Cancellation of shares (note 10) B3 £ 88 (P& 10) (97) 972 (875) - -
Repurchase and cancellation of  E&[E % 3T $4RR15 (Ff3E10)
shares (note 10) (517) 517 (6,168) - (6,168)
Dividends paid (note 18) BEIRAR S (Fif5E18) - - (103,803) - (103,803)
Balance at 30 September 2017 “T—tFNA=THZESR 199,623 239,459 636,601 (1,882) 1,073,801

The accompanying notes are an integral part of this unaudited i BA R KB ZEHRG A B EER 2 485K
condensed consolidated financial information. o o
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017 HZ —Z—+tF N A=+HIL/N@EA
(Expressed in Hong Kong dollars) (JA7BTFI7R)

Attributable to equity shareholders
of the Company
ARAERSE ARG

Non-
Share Other Retained  controlling Total
capital reserves earnings interests equity
R HivfEe  RERN  FEkEs EmeE
$'000 $'000 $'000 $'000 $'000
T T T T T
Balance at 1 April 2016 T RNENA—HZ&H 199,620 240,785 576,775 (1,344) 1,015,836
Changes in equity for the sixmonths HZ—Z— X ENA=1H
ended 30 September 2016; EAEAZEREE
Profit/(loss) for the period KEEF/(E1R) - - 76,860 (35) 76,825
Other comprehensive income for — ZAREIE 2 EUKA
the period - (12,061) - - (12,061)
Total comprehensive income for ~ AEIZEKMALLE
the period = (12,061) 76,860 (35) 64,764
Liquidation of a subsidiary BENBAR = = = (424) (424)
Change in ownership interestsina  HiB2A Al AEz 2 &8
subsidiary without change of (PR EmlE)
control - - - 139 139
Equity settled share-based MRHE R 2R 5
transactions - 264 - - 264
Dividends paid (note 18) Bk S (FFE18) - - (54,895) - (54,895)
Balance at 30 September 2016 “E-RENAZTHZES 199,620 228,988 598,740 (1,664) 1,025,684

The accompanying notes are an integral part of this unaudited M ARRLEEZERALRE HIEER 2 HEK
condensed consolidated financial information. o e
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017 HZ —Z—+tF N A=+HIL/N@EA
(Expressed in Hong Kong dollars) (A TTHIR)

For the six months ended
30 September
BEAA=1+HLXER

2017 2016
—E—tfF —E—RF
$'000 $°000
Fr Tt
Cash generated from operations EEEEZHRSE 92,799 163,172
Interest paid BAFLE (11,503) (7,454)
Hong Kong Profits Tax refund REBBNED 1,686 -
Hong Kong Profits Tax paid BERNEBREH (5,685) (3,765)
Overseas tax paid B E N (5,291) (1,087)
Net cash generated from operating EEETBHELEZEHE
activities 72,006 150,866
Cash flows from investing activities BREFEHZHEEE
— Payment for the purchase of —BEME  BEKEE
property, plant and equipment PANE - (39,902) (48,179)
— Other investing activities — H AR 2,731 (3,155)
Net cash used in investing activities B EZHFMAZFRE (37,171) (51,334)
Cash flows from financing activities RMEFEIZRL&RE
— Dividends paid —BIREKRE (103,803) (54,895)
— New bank borrowings — HIRITIEE 98,117 440,205
— Repayment of bank borrowings — EERRTEE (68,117) (514,233)
— Repurchase of shares (note 10) — e (FFEE10) (6,168) -
— Shares issued under share option — IRIR BN BT
scheme el &) 3,617 -
— Other financing activities — Hib & EE (22) (3,940)
Net cash used in financing activities RREBFMAZ#RE (76,376) | (132,863)
Net decrease in cash and cash HEeRBEESFEMZBRD
equivalents (41,541) (33,331)
Cash and cash equivalents at 1 April PFUE—HBZHR&RBRSEEY 215,363 276,541
Effect of foreign exchange rate SIERETHZIE
changes (1,338) (1,131)
cash and cash equivalents at NWB=1+HZEE&R
30 September BEeEED 172,484 242,079

The accompanying notes are an integral part of this unaudited
condensed consolidated financial information.
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(Expressed in Hong Kong dollars)

1

GENERAL INFORMATION

Karrie International Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”) are principally
engaged in

—  Metal and Plastic (“M&P") Business: manufacturing
and sale of metal and plastic products, including
server casings, moulds, plastic and metal parts and
predominately self-brand household products;

—  Electronic Manufacturing Services (“EMS”) Business:
manufacturing and sale of magnetic tape data
storage, point-of-sale ("POS") system, medical
products, office automation products and other
computer peripherals;

— Consumer and Services Business: building of
“Fullhouse World” Brand, provision of relevant
services, such as catering services and sales of
themed gifts; and

—  Real Estate Business: urban renewal, real estate
project investment, property leasing and
development.

The Company is a limited liability company incorporated in
Bermuda on 29 October 1996. The address of its registered
office is Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda.

The shares of the Company have been listed on Main
Board of The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) since 16 December 1996.

This unaudited condensed consolidated financial
information is presented in unit of Hong Kong dollars
("HK$"), unless otherwise stated, and has been approved
for issue by the Board of Directors on 27 November 2017.
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2

BASIS OF PREPARATION

This unaudited condensed consolidated financial
information for the six months ended 30 September 2017
has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on the Stock Exchange, including compliance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). The unaudited condensed
consolidated financial information has been reviewed by
the Group’s audit committee.

This unaudited condensed consolidated financial
information should be read in conjunction with the annual
financial statements for the year ended 31 March 2017,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS").

This unaudited condensed consolidated financial
information has been prepared in accordance with the
same accounting policies adopted in the annual financial
statements for the year ended 31 March 2017, except for
the accounting policy changes that are expected to be
reflected in the annual financial statements for the year
ending 31 March 2018. Details of the changes in accounting
policies are set out in note 3.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued several amendments to HKFRSS
that are first effective for the current accounting period of
the Group. None of these developments has had a material
effect on how the Group’s results and financial position for
the current or prior periods have been prepared or
presented in this interim financial report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.
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Karrie International Holdings Limited %

SIGNIFICANT JUDGEMENTS AND ESTIMATES

The preparation of financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing this unaudited condensed consolidated
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as these that were applied to the consolidated
financial statements for the year ended 31 March 2017.

SEGMENT INFORMATION

The Group’s chief operating decision-maker
(“management”) reviews the Group’s internal reports
periodically in order to assess performance and allocate
resources. Management has determined the operating
segments based on these reports.

The Group is organised on a worldwide basis into four main
operating segments. They are (i) metal and plastic
business; (ii) electronic manufacturing services business;
(ifi) consumer and services business; and (iv) real estate
business.

Management considers the business from both a
geographic and products and services perspective. From a
products and services perspective, management assesses
the performance of metal and plastic business, electronic
manufacturing services business, consumer and services
business and real estate business. And there is further
evaluation on a geographic basis (Japan, Hong Kong, the
People’s Republic of China (“the PRC"), Asia (excluding
Japan, Hong Kong and the PRC), North America and
Western Europe). Management assesses the performance
of the operating segments based on operating profit.
Segment information provided to management for decision
making is measured in a manner consistent with that in
this unaudited condensed consolidated financial
information.
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SEGMENT INFORMATION (continued)

A measurement of segment assets and liabilities is not
provided regularly to the Group’s most senior executive
management and accordingly, no segment assets or
liabilities information is presented.

Segment results for the six months ended 30 September
2017 are as follows:

SEREH 2
DEHEENMABZFEYEERRERT
AEEZESETRELRRE - At X
B2IDHMEEXREER -

BE_T—tFNAA=THIERERZ
DEPEBIT

For the six months ended 30 September 2017
BECZ-tENASTALREA

Electronic
Metaland manufacturing  Consumer and
plastic services services Real estate
husiness husiness business husiness Total
E75% HEER
LRERER RIEH REEER BHEER L
$'000 $'000 §'000 $'000 $'000
i Fr 7 i i
Segment revenues AHMA
Reportable segment revenue FEDHRA 778,353 641,012 12,094 39,453 1,470,912
Inter-segment revenue AHRUA (22,972) - - - (22,972)
Revenuie from external customers RENDPEE ZWA 755,381 641,012 12,094 39,453 1,447,940
Gross profit/(loss) £/ (E8) 146,319 35,490 (10,583) 15,072 186,298
Distribution and seling expenses PERHEERR
and general and administrative —RRIBER
expenses (60,142) (14,168) (5,076) (9,061) (88,447)
Other income and gains EfA R 2,623 79 - 813 4,232
Operating profit/(loss) Beaf/ (F8) 88,800 2,118 (15,659) 6,824 102,083

Interim Report 2017/18 F1 #sR &
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5 SEGMENT INFORMATION (continued) 5 SWEHE

For the six months ended 30 September 2016
BE-S— " ENA=TALAEA

Electronic
Metaland ~ manufacturing ~ Consumer and
plastic Services Services Real estate
busingss business business busingss Total
ETEX HEER
ik =3 RIZH RB=%H FHEEK At
$/000 $'000 $'000 $/000 $/000
I I i i T
Segment revenues AHHA
Reportable segment revenue BEHHWA 743,034 570,653 8779 - 1,322,466
Inter-segment revenue AHRUA (20,706) - - - (20,70¢)
Revenuie from external customers RENDPEE ZWA 722,328 570,653 8779 - 1,301,760
Gross profit/(loss) £/ (E8) 134,868 35,588 (78) - 165,713
Distribution and seling expenses AERFEERR
and general and administrative —RRIBER
Xpenses (56,729) (15,060) (5,225) (706) (77,720)
Other income/gains and (osses) AN/ R (BR) 23% 734 (1) - 3059
Operating profit/(loss) Beaf/ (F8) 80478 21262 (9.982) (706) 91,052
A reconciliation of operating profit to profit before taxation s P ERB AR M AT -
is provided as follows:
For the six months ended
30 September
BEALA=1THLAKER
2017 2016
—E—tF —ZT—RF
$'000 $'000
T Tt
Operating profit £ s | 102,083 91,052
Finance income B URA 679 592
Finance costs BT RN (6,237) (5,783)
Share of profits of associates FE(RERE R R 2@ F 545 65
Profit before taxation [ 5 A1 o A 97,070 85,926
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6

7

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

During the six months ended 30 September 2017,
the Group acquired property, plant and equipment
and investment properties with a cost of
approximately $39,902,000 and $138,000 respectively
(six months ended 30 September 2016: $48,179,000
and $1,908,000 respectively). Property, plant and
equipment with a net book value of $93,000 were
disposed of during the six months ended 30
September 2017 (six months ended 30 September
2016: $110,000), resulting in a gain on disposal of
$2,869,000 (six months ended 30 September 2016:
$256,000).

At 30 September 2017, the net book value of
property, plant and equipment held under finance
lease of the Group was $99,000 (31 March 2017:
$128,000).

WE BEREBEREIME

BHE-_ZT—tFNLA=+HIEX
BARA  AEEREYE &
B REEREEYEZ KRS 5
#9439,902,0007T % 138,0007T (&
ET—RNFALA=THIEARE
A % Bl % 548,179,000 7T &
1,908,0007T) - HE—FT— L5
NA=+THIEANEAHRA - A&
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FEAB0T(BE_Z— X
FHA=+HIEAMEA : 110,000
7T) + E RS & IkE2,869,000
T(BE-ZE—X~"FNLA=1H
1E75E A 256,0007T) ©

RZZE—+FNA=+H £&
EREESEHAEZIYE  BER
3% 4% 0 @ 8 599,000t ( = T
—+&=A=+—A 128000
JT) e

PROPERTY DEVELOPMENT 7 PERR
30 September 31 March
2017 2017
—Z=—+tf —E—+tfF
ARB=+H —A=1+—H
$'000 $'000
T Tt
Property under development for sale  £FiEfE 22 524,259 435,013
Completed property held for sale S L /E S 21,526 44,798
545,785 479,811

Interim Report 2017/18 FR &R 4 15
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8 TRADE AND BILLS RECEIVABLES, 8 HIRFREEWIES  HACGK-
PREPAYMENTS, DEPOSITS AND OTHER BRERHEHMERKIRER
RECEIVABLES

30 September 31 March
2017 2017
—E—+tF —T—+F
AB=+H =A=+—H
$'000 $'000
Fx Tt
Trade and bills receivables E 5 R EIREWIRR 387,008 325,134
Other receivables H fth FEUR IR R 44,817 46,965
431,825 372,099
Less: Allowance for impairment of W BS BEREMER
trade, bills and other IR SR B S
receivables (4,021) (4,021)
427,804 368,078
Prepayments SELRE 10,224 14,479
Deposits e 42,001 55,310
480,029 437,867
Less: Other non-current assets (Note) i : EfbIER B EE (MisE) (49,605) (36,676)
430,424 401,191
Representing: K&
Trade and bills receivables, net of = ES A
allowance R B 382,987 321,113
Prepayments, deposits and other AR - ke REARELR
receivables, net of allowance MK - HOBRBEEE 47,437 80,078
430,424 401,191
Note: Other non-current assets represent deposits paid for the Wizt : EMERBEEREBEWE  BHE

purchase of property, plant and equipment amounting to
approximately $29,247,000 (31 March 2017: $17,014,000), a
government grant receivable from Jiangsu Yixing Economic
Development Zone Investment and Development Company
Limited amounting to approximately $20,358,000 (31 March
2017: $19,662,000) in relation to the acquisition of a piece of
land in Yixing, Jiangsu, the PRC in 2010.

Karrie International Holdings Limited &z 7| B ER 1% i% A R A &)

LEBZENEREESSELN A
29,247,000 (ZE—+tF=A=+—
H :17,014,0007T) R EER =T —F
FRA BT & E FLURAE +3h 2 YT
HEECERERIEEERERAA
Z B & B & B840 /20,358,000 7T (=
T—+F=F=+—H : 19,662,000
JT) ©



TRADE AND BILLS RECEIVABLES,
PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

The Group generally grants credit periods ranging from 30
to 90 days, except for one of the customers who is granted
a credit period of 150 days. Ageing analysis of trade, bills
and other receivables before allowance for impairment,
based on invoice date, is as follows:

RARREBEWRR - TR
BeRkHtEERR (#)

BRER—(IZFZEHR150B 5N - K
SE-—RETEFP ZHHAAIHEE0
H-%5 ZERHMGEKIRKNRE
BENREZBHAAEZRE ST A
™~

30 September 31 March

2017 2017

—ZE—tF —T—tF

nA=+H =A=+—~H

$'000 $'000

Fr T+

0to 90 days 0ZE90H 405,985 333,045
91 to 180 days 912180 H 22,515 31,687
181 to 360 days 1812360 H 52 4,196
Over 360 days 360 HIA £ 3,273 3,171
431,825 372,099

The maximum exposure to credit risk at the reporting date
is the carrying value of trade and bills receivables, deposits
and other receivables stated above. The Group does not
hold any collateral as security.

R&HER - FERRZ&ESAER L
B 5 REBRWIRR - RE REMER
MR IREE - AR B E|ITH T
RERZ AR o

AVAILABLE-FOR-SALE FINANCIAL ASSETS AHHESHNEE
30 September 31 March
2017 2017
—ZE—tF S
ARB=+H =A=+—H
$'000 $'000
Fr Tt
Equity securities — Hong Kong ERES — BB
(unlisted) € ) 303 303
Key management insurance contracts EBE IR EBRB A 4
(unlisted investments) (GELEHERE) 18,496 18,294
18,799 18,597

Interim Report 2017/18 FR &R 4 17
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10

AVAILABLE-FOR-SALE FINANCIAL ASSETS 9 THHELHEE &)
(continued)
At 30 September 2017, the insurance contracts R-Z—+tFNA=1H  ZE5RBE
represented life insurance plans with investment elements HEREEEEEEEAEZARE
relating to key management personnel of the Group. The K12 ANSRE - #E{REE 44,681,000
total sum insured is US$4,681,000 (approximately T (4936,2780007L ) (=T — + &
$36,278,000) (31 March 2017: US$4,681,000 (approximately = A=+ — H :4,681,000% T 4
$36,278,000)), with an annual minimum guaranteed return 36,278,0007T)) + B +FHIEX/RZ B
of 2% to 4.2% for the first 10 years and 2% for the years RAEFGEINEA2% N EEEFE2% -
afterwards.
At 30 September 2017, if the Group terminated from the R-E—+tFhLA=+H ELAEER
insurance contracts, the account value, net of a surrender IFZERBAA - REBIRFNBRRRES
charge of US$2,037,000 (approximately $15,787,000) (31 B 18 & %82037,000% t( &4 A
March 2017: US$2,002,000 (approximately $15,516,000)), 15,787,0007t) (ZE—+F=A=+—
would be refunded to the Group. The amount of surrender A : 2,002,000% 7T (#415,516,0007T) )
charge decreases over time and is no longer required from ZEURE TAKE o RRERER
the 19th year of contract conclusion onwards. B RRZEHNETERETNERTE
UTER
SHARE CAPITAL 10 B=*E
30 September 2017 31 March 2017
—Z2—tFNnA=+H —E—+F=A=+—H
Number of Nominal Number of Nominal
shares value shares value
B inEH mE &nE 2 ¢E! [ =]
‘000 $'000 ‘000 $'000
¥ Fr + Tt
Authorised: VETERRA
Ordinary shares of TRk EREE
HK10 cents each 107811l 4,000,000 400,000 4,000,000 400,000
Issued and fully paid: BEITEEHRE
A&
Ordinary shares of TR EREE
HK10 cents each 10784l
At 1 April 2017/ —T—+F
1 April 2016 mA—H/
—E—REF
mA—A 1,996,196 199,620 1,996,196 199,620
Share issued under share 1R AR ket 2
option scheme BT 21D 6,170 617 - -
Cancellation of shares A1 5 8
(note (a)) (%% (@) (6,140) (614) = -
At 30 September 2017/ —E—+F
31 March 2017 hA=+8/
S
= F == 1,996,226 199,623 1,996,196 199,620

Karrie International Holdings Limited &z 7| B ER 1% i% A R A &)



10 SHARE CAPITAL (continued)

@)

For the six months ended 30 September 2017, the
Company has cancelled 6,140,000 shares of the
Company, of which 968,000 shares were
repurchased before 31 March 2017 and 5,172,000
shares were repurchased after 1 April 2017.

10 Be& (&)

@)

BHE-_ZT—tFNLA=+HIEX
8 A - 425 B 786,140,000 f%
A AR D - B A 968,000 % %
MBR-_ZT—+&F=A=+—8
AT E - M 5,172,000 BEAX (5 A —
T—rFMA—RARELD -

During the period ended 30 September 2017, the b REE—Z—+EAA=1+HIE
Company repurchased its own shares on Stock HAA - AN B RABE RS B BE [ AN
Exchange as follows: MM
Number of Highest Lowest
shares price paid price paid Aggregate
Month/Year repurchased per share per share amount
5% o1 B {5 sEREf sREr
£/R &A maEE RIEE®E o
$ $ $000
TT 7T T
April 2017 —Z—+FMA 230,000 1.04 0.96 230
May 2017 —ZT—+tFh8A 3,836,000 1.26 1.18 4,659
August 2017 —Z—+tFN\A 1,106,000 1.16 1.15 1,279
5,172,000 6,168

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are
entitled to one vote per share at meetings of the
Company. All ordinary shares rank equally with
regard to the Company’s residual assets.

EREFEAGRRBTREIR
ZBE - YEBEARRBERK
ELER—RZRE#E-FFEE
BEROREARBGTNEEM =
ZERFMAL -

Interim Report 2017/18 1 HAsR &
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11 TRADE PAYABLES 11 HBEMIRER

Trade payables ageing analysis, based on invoice date, is B S EMIESRIREZB BT E 2R D
as follows: RN
30 September 31 March
2017 2017
—E—+tF —E—+tfF
AB=+H —A=1+—H
$'000 $'000
T Tt
0to 90 days 0&90H 273,596 220,017
91 to 180 days 912180 H 6,627 9,216
181 to 360 days 1812360 H 1,976 276
Over 360 days 360 HIA £ 1,125 800
283,324 230,309
12 BANK BORROWINGS 12 HRITESR
30 September 31 March
2017 2017
—=—+tf T —+tfF
AB=+H =RA=t+—8
$'000 $'000
T Tt
Current portion: mENE D
Portion of bank borrowings —FRNEEZRITEE 2D
repayable within one year 112,400 50,333
Non-current portion: EmE B
Portion of bank borrowings —FREBZBITEE 2D
repayable after one year 457,400 489,467
Total bank borrowings RITIEERTE 569,800 539,800
Representing: K&
— Secured — B 100,000 100,000
— Unsecured — K 469,800 439,800
Total bank borrowings RITEERE 569,800 539,800
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12 BANK BORROWINGS (continued)

As at 30 September 2017 and 31 March 2017, banking
facilities of $240,000,000 were secured by the share capital
of the two wholly-owned subsidiaries of the Company,
Castfast Industrial (Yan Tien) Limited and 333z 8l E &
FZEH R /AR], such facilities were utilised to the extent of
$100,000,000.

Some of the Group’s banking facilities are subject to the
fulfilment of covenants relating to certain of the Group'’s
statement of financial position ratios. If the Group were to
breach the covenants the drawn down facilities would
become payable on demand. The Group regularly monitors
its compliance with these covenants. As at 30 September
2017, none of the covenants relating to the drawn down
facilities had been breached.

13 OTHER INCOME AND GAINS

12

13

S|MITHER (2
RZE—tFAA=ZTRR-ZT—+F
=RA=+—AR - RTTELA 8 240,000,000
TTARRRZEMBAR - EHZEL
BREMAR AR MR=RAIFHER
BERDRZBAEEA  CREBAZ
A& /3100,000,000 7T ©

AEBBORITHMEAFRAEEET
MBARRLE B 2 RAEEEITRT
AEE - fiAKEERABRE - A
SR BMEBRERER - AREEH
ERHEETABRGB2BER R=-F
—tFNAA=TH BEERECHH
BMERM R

Hti A R i &2

For the six months ended
30 September
BEAA=1THLXER

2017 2016

—=—tf AN

$'000 $'000

T Tt

Rental income AL WA 1,299 1,310
Gain on disposal of property, LEYE  BEMEREZ

plant and equipment (note 6(a)) e zs (B sF 6(a)) 2,869 256

Others Hih 64 1,493

4,232 3,059

Interim Report 2017/18 1 HAsR &
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14 EXPENSES BY NATURE 14 REHESNZER

For the six months ended
30 September
BEAA=1+HLXER

2017 2016
—ZE—+t5F ZE—RF
$'000 $'000
T Tt
Depreciation of property, ME - BEMEHEZITE
plant and equipment 26,017 27,460
Amortisation of land use rights -t {5 R 2 8 236 236
Amortisation of intangible assets B B 1,843 1,844
Employee benefit expenses EEBAFAX
(including directors’ emoluments) (BIEESHE) 195,923 186,321
15 FINANCE COSTS, NET 15 B¥ERE - 38
For the six months ended
30 September
BEALA=1+HILLAEAR
2017 2016
—E—+tF ZE—RF
$'000 $'000
T Tt
Finance income: BN
— Interest income from — RITFHABUA
bank deposits 477 390
— Other interest income — E A B A 202 202
679 592
Finance costs: BATERRAN
— Interest expenses on bank —REFAZHEEZ
borrowings wholly repayable RITEEMNEX T
within five years (11,499) (7,429)
— Finance charges on obligation —REHETNRENKER
under finance lease (4) (114)
Less: Interest expenses capitalised i : SATERMEF S
into properties under S HERE
development for sale 5,266 1,760
(6,237) (5,783)
Finance costs, net BITERCA - VR R (5,558) (5,191
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INCOME TAX

Hong Kong Profits Tax has been provided at the rate of
16.5% (six months ended 30 September 2016: 16.5%) on
the estimated assessable profit for the period for all group
companies incorporated in Hong Kong. Taxation on
overseas profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group generates.
The amount of tax charged to the unaudited condensed
consolidated income statement represents:

16 PR

TR BB 2 B R A TR AR AN ER
ZHET R R AR 165% (HE=F
—A~NERLA=+THIEANMEA :16.5%)
ZREFHE BB FS TR ERE  BINGEF]
2 R AR R A BR (i 5 P AR B i R AR
SEEEEBMERR 2 BT ER
B RAKEZEPLREBERIHEZ

IR -

For the six months ended
30 September
BEAA=1+HLXER

2017 2016
—ZE—+t5F —E—RF
$'000 $'000
Fx Tt
Current taxation BT IR
Hong Kong Profits Tax ERBMFH
— Current period — ZHAR 9,647 8,699
Overseas taxation YEINBEIE
— Current period — ANHARE 14,981 402
Deferred taxation EXERIA (8,594) =
Income tax FriS#t 16,034 9,101

Interim Report 2017/18 1 HAsR &
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17 EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to equity shareholders of the Company by the
weighted average number of ordinary shares in issue

during the period.

Diluted earnings per share is calculated by dividing the
profit attributable to equity shareholders of the Company
by the weighted average number of ordinary shares in
issue after adjusting for the potential dilutive effect of the

outstanding options during the period.

17

=1
SREAFIDB AR TIEHE A
BRI LA E BT 2 2 AR A
FHBEH -

BRESENREAARRREFEA
AR MR AR 1T 2 BAiniE
FHYRAREBCEHEZE ZRTERE
PRt &

For the six months ended
30 September
BEAA=1+HLXER

2017 2016
—E—t% B
Profit attributable to equity RARE=TFAA
shareholders of the Company FE(R & A
($'000) (F7T) 81,168 76,860
Weighted average number of BETTEke
ordinary shares in issue DN 28
(in thousand shares) (FB&ET) 1,994,189 1,996,196
Effect of outstanding share options  WRITEEERE Z £
(in thousand shares) (FA&ET) 14,308 4,205
Weighted average number of BETTAR(EE) 2
ordinary shares (diluted) in issue DNHE 5 28
(in thousand shares) (Fr&zEt) 2,008,497 2,000,401
Basic earnings per share HRRE A5 F|
(HK cents per share) (FRRABLE) 4.07 3.85
Diluted earnings per share AR 5 A
(HK cents per share) (FRELABIET) 4.04 3.84
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18 DIVIDENDS

The final dividend for the year ended 31 March 2017
amounting to $83,841,000 representing HK4.2 cents per
share, was paid in September 2017 (2016: $54,895,000,
representing HK2.75 cents per share, was paid in
September 2016).

The special dividend for the year ended 31 March 2017
amounting to $19,962,000 representing HK1.0 cent per
share, was paid in September 2017 (2016: Nil).

The Board declared an interim dividend of HK1.6 cents per
share for the six months ended 30 September 2017 (Six
months ended 30 September 2016: HK1.3 cents per share).
The interim dividend amounting to $31,940,000 (six months
ended 30 September 2016: $25,951,000) has not been
recognised as liability in this interim financial information.

18

Hg l%\

R-ZE—tFNAARNGEE=F—+F
*ﬂ +—BLEFEZRBRE A
83,841,0007T - HER G422 (=
T —N4F 1 54,895,0007C  HHERERK
275 IR =T —"FNARR) °

R-ZE—tFNARNEE=ZT—+F
fﬂwa BIEFEZHERREA
19,962,0007T * AHE R FAK1.08L(=
T—NF | o

EEQREREE_T—EtFNA=T
H1E7SE ARz R AR B g8k 1.6 78
WEE=ZZE-—AR"FLA=THIERE
A - GR1.3FB) o st HIRR B4R B
31,940,000 L(BE=_F—~NF N A
=+ B8 1ENE A : 25951,0007T ) I £

FElth M BEERERRRE -

19 MATERIAL RELATED PARTY TRANSACTIONS 19 EERBEALERS

For the six months ended
30 September
BEAA=1THLXER

2017 2016

—E—t5F —E—RF

$'000 $'000

Fr Tt

Rental income from an associate A& 44 A B YERAR € Ug A 139 183
Rental charged by TS FRERAR

a related company 1,435 1,435
Purchase of machinery from BN S

an associate 8,694 6,593

Repair and maintenance charged X~ #& M{R&E FHES A A
by an associate 888 998
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19 MATERIAL RELATED PARTY TRANSACTIONS 19 FEREALTES (&)
(continued)

For the six months ended
30 September
BEAA=1+HLXER

2017 2016
—®—t®E  —B-AF
$'000 $'000
¥ Tt
Salaries and other short-term S bR H I E B AR R

employee benefits 7,271 7,703
Share-based payment VAR5 S 4 s B 1,321 264

Pension costs — defined BRIRKAN — RERREE
contribution plan 82 104
8,674 8,071

20 FAIR VALUE MEASUREMENT OF FINANCIAL 20 £MTAAFEHZEE

INSTRUMENTS

The carrying value less allowance for impairment for trade B REREWIRRRE SEMIRRZ
and bills receivable and trade payables are a reasonable IREENRREREOSEREATE -
approximation of their fair values. Investments in unlisted ErmiERZFRENERMISAEE
equity securities that do not have a quoted price in an RATAZHRERE QA FEEEL S
active market for an identical instrument and whose fair £ BIBAR AR AR B E 1B RERR o

value cannot otherwise be reliably measured are
recognised at cost less impairment losses.
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20 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (continued)

The following table presents the fair value of the Group's
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three level
fair value hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technigue as follows:

—  Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

— Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is,
derived from prices) (Level 2).

— Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3).

The Group has a team headed by the Assistant Accounting
Director performing valuations for the insurance contracts
which are categorised into Level 3 of the fair value
hierarchy. A valuation report with analysis of changes in
fair value measurement is prepared by the team at each
interim and annual reporting date, and is reviewed and
approved by the Chief Financial Officer. Discussion of the
valuation process and results with the Chief Financial
Officer is held twice a year, to coincide with the reporting
dates.

20

EMTRAXFEZEE (@)

RIBEBMERELENF 135 [ A FE
AEIRREZ=MEAFHERER KK
SEHRREEMEERAE 2 ANEE TR
TAZRAFERIN TR - AFEHE
Fssfa 2 BRI 2R T A ERMTATA
BABBZAIBEEENERIREME
T

— HRBEEXEENERTISZH
B (CRERE)(F—)

— BRIF-EMERZBEN Z
BESRBZABEZEEAR
BZ(APIAER) K (BR
BERI(EZE) -

—  WHEKBABEMSER AE
FAEZBEEFTEREE)
(5=FE) -

AEEREHBISTAEREZEN
HOBRATHERBRE=EBZRREN
ETHE  BERTEEBHAESNZ
MERSE IAZESRN SRR FE
BEBHRE  YHEFVHEEERHEK
B - REEAHRER BFEMREEE
M E N RAEERERER
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20 FAIR VALUE MEASUREMENT OF FINANCIAL 20 EMTRAFEZHE &)

INSTRUMENTS (continued)

()  Fair value hierarchy () DAFEZEE
30 September 31 March
2017 2017
—ZE—tF —T—+tF
AB=+H —A=1+—H
$'000 $'000
T T
Recurring fair value BREETZLFHEHTE
measurement
Financial assets: SHREE :
Level 3 EF=E
— Key management insurance = — BZEEERBRE L
contracts 18,496 18,294
18,496 18,294
During the six months ended 30 September 2017 and —E—tEtFR T —RFNA
2016. There were no transfers of financial assets/ =THESNERBARN - E— F
liabilities between Level 1, Level 2 and Level 3 fair —HEZEATEESABZE
value hierarchy classifications. WG REE BB ERERE -
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20 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

(i)

Information about Level 3 fair value measurements

20 &@MTRAXFEZEE (@)

EHE=ELAFEFEER

Significant
Valuation unobservable Weighted
techniques inputs Range average
EEKH JERHRRERHE gHE mEFHE
Key management Discounted Discount rate 2%—2.65% 2.22%
insurance contracts cash flow
model
BEZERERREH BRI mEIR BhIR = 2%—2.65% 2.22%

The fair value of key management insurance
contracts is determined using the discounted cash
flow model. The duration of the cash flows and the
specific timing of inflows and outflows are
determined by conditions in accordance with the
terms of the respective insurance contracts. The
periodic cash flow is estimated as gross redemption
value and interest income less surrender charges.
The series of periodic net income for the contracting
periods is then discounted. The fair value
measurement is negatively correlated to the discount
rate.

As at 30 September 2017, it is estimated that with all
other variables held constant, a decrease/increase in
discount rate by 1% would have increased/
decreased the Group’s other comprehensive income
by $ 2,855,000 (31 March 2017: $2,916,000).

EEEEERRANZATET
RABRREREELETE - RE
mE 2 BIRIA R Kt 2 %
ERETRESRE S 82 5RR
BE- - EHRERENMETRE
BEEELFBBARBERE
A EHERZ —EHEHFK
AT T LAHT & - AFEFFEER
WERTIR A -

R_ZZE—+FHNA=+A8 " &Et
B EMESEHERFBTE BN
o BE3R IR 1 0 1% #E 1E
moRAOAER 2z Eth2ERA
285500 (- —+&E =14
=+—H :2916,0007T) °
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20 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

(i)  Information about Level 3 fair value
measurements (continued)
The movement during the period in the balance of

20 &@MTRAXFEZEE (@)

iy FEHEE=ELFEIBER(HE)

HAREE=RA T EFEZE

these level 3 fair value measurements are as follows: BREBIT :
30 September 31 March
2017 2017
—=—+t5F —T—+F
AB=+H =A=+—H
$'000 $'000
FT Tt
Key management EZTHEERIREY
insurance contracts
At 1 April 2017/1 April 2016 —E—+FWA—B/
—E—XRFMNA—H 18,294 17,889
Interest income recognised in PIERRER Y R B A
profit or l0ss 202 396
Net unrealised gain recognised in 7 £ {th & H A FER
other comprehensive income TR EIR I S - 9
At 30 September 2017/ —E—+tFNA=F+B/
31 March 2017 —E—+F=A=+—H 18,496 18,294

There were no gains or losses for the periods
included in profit or loss for assets held at 30
September 2017 and 31 March 2017.

21 COMMITMENTS

The Group had the following authorised and contracted
capital commitments:

RZZE—tFNA=FTHBHE=ZE
—tF=A=+—HFEMZFE
BEIWSEREHEEBERE
A ©

21 &

REBA AT ERERFLDZEARA

30 September 31 March
2017 2017
—®—t%  —FtF
AA=+H =A=+—8©
$'000 $'000
T FIT
Construction of investment PR B SR IS A ) 2

properties in the PRC - 3,387

Purchase of property, BEDE  BEERE
plant and equipment 11,871 9,179
11,871 12,566
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DIVIDEND

The Board declared an interim dividend of HK1.6 cents per share
for the six months ended 30 September 2017 (the “Period”) (for
the six months ended 30 September 2016: HK1.3 cents) to eligible
shareholders whose names appear on the register of members
of the Company on 14 December 2017. The interim dividend will
be payable to those entitled on or about 29 December 2017.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Tuesday, 12 December 2017 to Thursday, 14 December 2017
(both dates inclusive) during which period no transfer of shares
will be registered. In order to qualify for the proposed interim
dividend, all properly completed transfer forms accompanied by
the relevant share certificates must be lodged with the
Company'’s Hong Kong branch share registrar, Computershare
Hong Kong Investor Services Limited at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong not later than 4:30 p.m. on Monday, 11 December 2017.

BB
EEgRAURe I NEREE—_S—tF
NA=ZTBIEARER (TEA LD R R EER
16BN (BEZTE—RFLA=TRHIERHE
R:138MW) TRRERZZE—+F+=A
THBRIRARBRREMZRE o b4
HREERHOIR —_E—F+=_A=1+hI
HEBRTEEERZIRE

EEREARER
ZIK T%HHLY —tF+ZA+ZH(EHD)
—tF+=A+mA(EHM) (B1EFy
%ﬁﬁ%)%i%iﬁfﬁﬂ%ﬁi@ﬁ%éﬂﬁ% o INERE
Bk 2 RHERE  FIEEZ ZRHEE
XHERBELKRE  BERZZ—+tF+=
A+—H(Ef—) TFEB=1+2R&ER
RARBBZBRNBEELDE  BBFFR
BEBRBERAR  WUABEEEFEFA
EER183HATALT7IEI7I2E 1716 E ©
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BUSINESS REVIEW

For the six months ended 30 September 2017, the revenue of the
Group was HK$1,447,940,000 (for the six months ended 30
September 2016: HK$1,301,760,000), which increased by
approximately 11% when compared with the corresponding
period of last year. Profit attributable to the equity shareholders
of the Company amounted to HK$81,168,000 (for the six months
ended 30 September 2016: HK$76,860,000), which increased by
approximately 6% when compared with the corresponding period
of last year.

1. Revenue of the overall industrial business for the six
months ended 30 September 2017 increased by
approximately 8% to HK$1,396,393,000 when
compared with the corresponding period of last year
(for the six months ended 30 September 2016:
HK$1,292,981,000). Overall operating profit of the
industrial business for the six months ended 30
September 2017 increased by approximately 9% to
HK$110,918,000 when compared with the
corresponding period of last year (for the six months
ended 30 September 2016: HK$101,740,000).

2. Revenue of the metal and plastic business for the six
months ended 30 September 2017 increased by
approximately 5% to HK$755,381,000 when
compared with the corresponding period of last year
(for the six months ended 30 September 2016:
HK$722,328,000). The increase in revenue was
mainly due to the continuing upward momentum of
sales resulting from the gradual increase in the
shipment of the new generation of server chassis
products for which we commenced shipment during
the Period.

3. Revenue of the electronic manufacturing services
business for the six months ended 30 September
2017 increased by approximately 12% to
HK$641,012,000 when compared with the
corresponding period of last year (for the six months
ended 30 September 2016: HK$570,653,000), which
was mainly due to the growing market demand for
products and the continuing increase in market
share of customers.
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Since the plant integration, the Group has improved
the effectiveness of its production equipment and
reduced the time required for solving engineering
problems. Operating efficiency has been improved
as a result of shortening the time required for
moulds fabrication and reduction of mould repair
frequency, which has saved both working hours and
manpower.

With our efforts in deepening our automation
initiatives, the Group succeeded in the full
implementation of automated production in the
riveting and staking process. Meanwhile, the
successful application of robotic welding solved the
problem of shortage of welding personnel.
Automation and integration were also achieved in
degating with plastic injection and secondary
processes such as nailing and pad printing. Besides,
automation also enables timely delivery of
production data, contributing to the resilience of
each department towards production issues, which
ensures a more efficient coordination among
departments to handle such issues and achieve real-
time quality management. By deepening of our
automation initiatives, operating costs can be saved
and product quality can be enhanced in an effective
manner.

The Group strived to expand its product research
and development, and successfully developed a
series of product technologies, which significantly
strengthened our capability to deal with the
production of various parts, and thus broadened our
business scope.

The Group continued to expand its market reach to
renowned technological enterprises, of which one of
the major target renowned technological enterprises
is conducting the final review in relation to including
the Group as its recognized supplier.

During the Period, the industrial business continued
to maintain a stable growth momentum with an
increase in both revenue and operating profit, which
was due to the plant integration, sustained
deepening of automated production and continuous
product research and development, along with the
Group’s focus on building a team of talents, real-time
quality management as well as market expansion.
The Group should focus on the industrial business to
further consolidate its business foundation.
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10.

11.

12.

13.

The real estate business recorded a revenue of
approximately HK$39,453,000 for the Period (for the
six months ended 30 September 2016: Nil), which
was mainly attributable to the recognition of some of
the sold units situated at 3= ¥& = FEB & . Subject to
the completion of relevant procedures, revenue from
the remaining sold units will be recognized in the
current fiscal year. As other real estate projects of
the Group were still under development, such
projects have yet to make contributions to the
Group’s operating revenue.

The new cooperation agreement development
project entered into with connected parties has
obtained commodity property pre-sale permit (7 &
ETEEFFAIFE) in October 2017 and the first round of
over 200 units has been launched for pre-sale. As at
mid-November 2017, approximately over 160 units
were subscribed pre-sales for this project with an
average selling price of approximately RMB24,000
PEr square meter.

The Guanjingtou Plant modification project (& 3 %8
£ % = ok ¥ 18 H), which is wholly owned by the
Group, is conducting foundation pit work and made
good progress. The pre-sale is expected to
commence in the second half of 2018.

The Huizhou Boluo County project (BMIEZEZIEE )
is expected to commence construction in the first
half of 2018 and the Yantian Plant modification
project (fE F & 5 2 35 18 B ) was still under active
negotiation.

The consumer and services business, which
operates under a flexible and small shop model, sets
up delightful family restaurants by selling a variety of
light meals, distinctive gifts and durable household
products. Riding on the strengths of our strategic
partners, it has successfully promoted the brand
“Fullhouse World”. For the six months ended 30
September 2017, operating loss increased to
HK$15,659,000 when compared with the
corresponding period of last year (for the six months
ended 30 September 2016: HK$9,982,000), which
was mainly due to the rapid change of and the
exceptionally fierce competition in the industry. The
business model of the consumer and services
business is still subject to continuous integration and
adjustment so as to adapt to the changing market.
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PROSPECTS

1.

Given the gradual launch of the new generation of servers
and the additional new orders for non-mainstream server
chassis secured during the Period, coupled with the
growing demand for magnetic tape data storages and
vending machines, the industrial business of the Group will
be able to maintain a stable growth momentum.

The Group currently has no plan to construct new plants,
and will continue to focus on improving the plant
distribution of its business units to shorten the distance of
transporting materials in the future. Besides, the Group will
continue to implement automated production. By
completing the implementation of fully automated parts
manufacturing, the Group will fully implement the MES
(Manufacturing Execution System) to achieve real-time
production and quality management, as well as automatic
and timely data reporting, which can effectively improve
production efficiency and save manpower. In future, more
attention will be paid to the automation in flexible
assembly, which will represent a big step towards
intelligent production.

The Group also actively engages in the research and
development of new technologies and new products to
broaden its business scope. The Group will set up and
promote sub-unit level management teams for each of its
businesses in its plants to enhance production efficiency.

The Group’s future scope should also include promoting
the use of professional logistics management system
software and personnel management system software by
integrating such software with the ERP (Enterprise
Resource Planning) system to achieve digital and timely
intelligent management. By saving auxiliary manpower and
improving problem solving speed, operational risks can
also be reduced.
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5. The PRC government has been cooling down the
overheating real estate market to ensure the continuing
healthy development of the market. In this connection,
local governments in the PRC have introduced certain
home purchase restrictions, including the “purchase
restriction order” and the “price restrictions order”.
Meanwhile, restrictions have also been imposed on home
buyers. As a result, the growth of housing prices in the PRC
has slowed down and become mild. However, the real
estate projects of the Group are mainly generated from the
“urban renewal” policy of the government. Such projects
demonstrate significant development potential as the
relevant land premiums are low and such projects are
close to Shenzhen and located within the development
zone of the Guangdong-Hong Kong-Macao Greater Bay
Area. These real estate projects have been gradually
completed as scheduled and proceeded to the sale stage.
The sales results of these projects will gradually be
reflected in the accounts of the Group and will bring
substantial revenue to the Group. Therefore, in view of the
stable and healthy development of the real estate market
in the PRC, the Group is cautiously optimistic about its real
estate business.

6. For the consumer and services business, the Group will
continue to accelerate its integration and adjustment and
step up its efforts to adjust operating costs so as to reduce
the loss.

With regard to the industrial business, although there was a keen
competition in the market, the situation of our customers and the
sales of products remained stable, which contributed to a steady
growth in revenue. This was mainly due to the solid customer
base as well as the Group’s advantages in terms of management
and operation. The Group is still making its best efforts to
reinforce the existing foundation of its core industrial business
and committed to achieving a growth with solid steps. As for the
real estate business, the Group has an optimistic view towards
the segment as the business has been on the right track of rapid
growth and started generating revenue. Regarding the consumer
and services business, the Group still has to step up its efforts to
accelerate its consolidation and improve its overall business
model.
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The unaudited net bank borrowing amounted to HK$397,422,000,
with the net bank borrowing ratio at approximately 37% (the
unaudited net bank borrowing ratio was approximately 8% as at
30 September 2016) whereas the ratio of non-current assets to
shareholders’ capital was approximately 84%. Hence, the
management considers the Group'’s financial position is healthy.

The interest bearing borrowings were HK$569,906,000. The cash
in hand and the bank balances amounted to HK$172,484,000 with
unutilised banking facilities of HK$931,553,000 in total. The
Company is confident that these are sufficient to meet the
funding needs for the current and future operation and those for
the investments of the Group.

Most of the Group’s assets, liabilities and transactions are
denominated in HKD, USD and RMB. Foreign currency risk arises
from commercial transactions, recognised assets and liabilities
and net investments in foreign operations that are denominated
in a currency other than the Group’s functional currency, which
in turn exerts pressure on the Group’s production cost. To
mitigate the impact of exchange rate fluctuation of the RMB on
its business, if necessary, the Group will actively communicate
with its customers in order to adjust the selling prices of its
products and may use foreign exchange forward contracts to
hedge against foreign currency risk (if and when necessary).

CONTINGENT LIABILITY

As at 30 September 2017, the Group had no significant contingent
liabilities.
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EMPLOYEE AND REMUNERATION POLICIES

The number of employees had dropped from approximately 4,200
at the end of the same period of last year to approximately 3,900
at the end of the Period. With a strong reputation in the local
community, the Group had not experienced any major difficulties
in recruiting employees.

Employee remuneration packages are determined in accordance
with prevailing market standards and employees’ performance
and experiences. The Group will also grant bonuses to employees
with outstanding performance based on the Company'’s audited
business performance and the appraisal and reward system.
Other employee benefits include medical insurance and
mandatory provident fund.

In addition, to cope with domestic development in the PRC and
the actual need for talent-retaining, the Group establishes a
“Cooperative Home & Car Ownership Scheme” to encourage and
finance potential elites in buying a flat and a car as a means to
retain talents who may otherwise be lost in the competitive
labour market.
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DIRECTORS’ AND CHIEF EXECUTIVES' EERERRITRARZCRIIER
INTERESTS IN SHARES

The interests and short positions of the Directors and the chief ZAARFZIEZENEZSITHRAESEARARD A MEF
executives of the Company in the shares and the underlying  {aJ#BE A B (BB B GEE RIS EN) ([(FE
shares of the Company and any associated corporations (as 3 {&f1)]) & XV EF) Bk D RAABR KD R #S
defined in Part XV of the Securities and Futures Ordinance (the — HIREZE AR » MXERER R AR Q) IBIEGE
“SFO") (a) as recorded in the register required to be kept under — #H&HIYE 352678 F 17 2 B MATREE
Section 352 of the SFO; or (b) as otherwise notified to the S (O)KBC LT AT EFEITELFL HHE
Company and the Stock Exchange of Hong Kong Limited (the  &<pRIY ([GEXESFRIY ) BENA RN 7] R EA
“Stock Exchange”) pursuant to the Model Code for Securities &R ZAER AR ([BEZT]) - 1T -
Transactions by Directors of Listed Companies (the “Model

Code") were as follows:

(A) Interests in the Company () REQAT RS
Number of ordinary shares of HK$0.10 each
BEREE.1ETZEEREE
Personal Family Corporate/ Total % of issued
interests interests Other interests interests  share capital
EEERS
BAER XBER Hftiig BHESR ERESHL
Mr. Ho Cheuk Fai 278,712,000 110,350,000 1,077,608,000 1,466,670,000 73.47
flEig s £ (Note 1) (Note 1) (Note 2)
(FisE—) (fisE—) (FEE=)
Mr. Ho Cheuk Ming 11,400,000 - 817,608,000 829,008,000 41.53
G (Note 3) (Note 2)
(PgEE=) (FEE=)
Ms. Chan Ming Mui, Silvia 6,000,000 - - 6,000,000 0.30
PR kN (Note 4)
(PftEmm)
Mr. Zhao Kai 12,300,000 = = 12,300,000 0.62
el E (Note 5)
(PRER)
Mr. Chan Raymond 5,000,000 - - 5,000,000 0.25
BRER S (Note 6)
(FF=ES)
Mr. Yam Chung Shing 500,000 = = 500,000 0.03
EEBEE (Note 7)
(PREL)
Mr. Fong Hoi Shing 4,000 - - 4,000 0.00
TR E
Ms. Ho Po Chu 110,350,000 538,712,000 817,608,000 1,466,670,000 73.47
O/ (Note 8) (Note 8) (Note 2)
(PEEEN) (FtEEN) (izE=)
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Notes:

Mr. Ho Cheuk Fai’s personal interest consists of 278,712,000
ordinary shares of the Company (the “Shares”). He is deemed to be
interested in 110,350,000 Shares held by his spouse, Ms. Ho Po
Chu, as beneficial owner.

The 1,077,608,000 Shares comprised (i) 487,608,000 Shares held by
New Sense Enterprises Limited (“New Sense”); and (i) 330,000,000
Shares held by Castfast Properties Development Co., Limited
(“Castfast Properties”), 87% of the issued share capital of which is
beneficially owned by Honford Investments Limited (“Honford
Investments”). New Sense and Honford Investments are each
wholly-owned by TMF (BVI) Limited (“TMF") as trustee for a
discretionary trust, The Ho Family Trust, and (iii) 260,000,000
Shares held by The Wedding City Co., Limited (“The Wedding City"),
90% and 10% of the issued share capital of which is beneficially
owned by Mr. Ho Cheuk Fai and Ms. Ho Po Chu, respectively. Mr.
Ho Cheuk Fai is deemed to be interested in the 817,608,000 Shares
in (i) and (i) as founder of The Ho Family Trust and in 260,000,000
Shares in (i) through The Wedding City. Ms. Ho Po Chu and Mr. Ho
Cheuk Ming are the discretionary objects of The Ho Family Trust
and are thus deemed to be interested in the 817,608,000 Shares
held under The Ho Family Trust. Therefore, the interests of Mr. Ho
Cheuk Fai, Ms. Ho Po Chu and Mr. Ho Cheuk Ming in the
817,608,000 Shares duplicate with each other.

The personal interests of Mr. Ho Cheuk Ming comprise 11,400,000
Shares.

The personal interests of Ms. Chan Ming Mui, Silvia comprise
2,500,000 Shares and 3,500,000 outstanding share options.

The personal interests of Mr. Zhao Kai comprise 4,800,000 Shares
and 7,500,000 outstanding share options.

The personal interests of Mr. Chan Raymond comprise 1,000,000
Shares and 4,000,000 outstanding share options.

The personal interests of Mr. Yam Chung Shing comprise 500,000
outstanding share options.

The personal interests of Ms. Ho Po Chu comprise 110,350,000
Shares. Ms. Ho Po Chu is also deemed to be interested in (a)
278,712,000 Shares held and 260,000,000 Shares deemed to be
held by her spouse, Mr. Ho Cheuk Fai, and (b) 817,608,000 Shares
referred to in Note 2 above.
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(B) Interests and short positions in associated corporations

(i)

(ii)

(i)

Karrie Industrial Company Limited (“KICL")

(2) RiEB LBz EBERXR

() BRERERAD(EFESD)

Number of non-voting deferred shares

ERFEBERRBA
Corporate/
Personal Family Other Total % of issued Short % of issued
interests interests interests interests share capital Positions  share capital
EEEER
EAESR REHG RS AR BREMY *e wEaESL
Mr. Ho Cheuk Fai 43,000 43,000 43,000 43,000 85.98% 43,000 85.98%
Gy (Note 1) (Note 1) (Note 2) (Note 1) (Note 2)
(M=) (te—) (M=) (FitsE—) (b=
Ms. Ho Po Chu 7,000 7,000 7,000 7,000 13.99% 7,000 13.99%
WEHRL (Note 1) (Note 1) (Note 2) (Note 1) (Note 2)
(Fts-) (i) (M=) (Bt —) (=)
Karpo Technologies Limited (“KTL") (i) ZERBEAERAG([ZERF])
Number of non-voting deferred shares
ERFRUEERRMA
Corporate/
Personal Family Other Total % of issued Short % of issued
interests interests interests interests  share capital Positions  share capital
EAEER
EARR XEHR Rt AR BRIEMM k8 wEESL
Mr. Ho Cheuk Fai 10,000 10,000 10,000 10,000 99.90% 10,000 99.90%
B (Note 1) (Note 1) (Note 3) (Note 1) (Note 3)
Uil (i) (M=) (FitsE—) (=)
Karrie Properties Management Limited (formerly (i) FF N E B A R 2 A7l (B8
known as Karrie Investment Holdings Limited) SMEEFERER A ) ([ZHE
(“KPML") )
Number of non-voting deferred shares
ERFEBERAKAE
Corporate/
Personal Family Other Total % of issued Short % of issued
interests interests interests interests  share capital Positions  share capital
EIEER
BAESR REHE RS AR BREMM *e wEESL
Mr. Ho Cheuk Fai 1 1 1 1 8.33% 1 8.33%
By (Note 1) (Note 1) (Note 4) (Note 1) (Note 4)
(Fitit—) i) (Fifm) (FitsE—) (Fitsm)
Ms. Ho Po Chu 1 1 1 1 8.33% 1 8.33%
Gt (Note 1) (Note 1) (Note 4) (Note 1) (Note 4)
(M=) i) (PyzEm) (FitsE—) (Firzrm)
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Notes:

Karrie International (B.V.1.) Limited (“KIBVI"), a direct wholly-owned
subsidiary of the Company, has been granted options to acquire
from Mr. Ho Cheuk Fai and Ms. Ho Po Chu their non-voting
deferred shares in each of KICL, KTL and KPML. Accordingly, KIBVI
is taken to be interested in these non-voting deferred shares in
respect of which Mr. Ho Cheuk Fai and Ms. Ho Po Chu have each
created short positions. In addition, by virtue of (i) their interests in
the Company; and (i) the interests as referred to in Notes 1, 2 and
8 under the section headed “(A) Interests in the Company” above,
Mr. Ho Cheuk Fai and Ms. Ho Po Chu are each deemed to be
interested in the long positions that KIBVI has in these non-voting
deferred shares. Such interests are duplicated with their personal
interests in these non-voting deferred shares.

The entire issued share capital of KICL comprises 50,000 non-
voting deferred shares and 10 ordinary shares.

The entire issued share capital of KTL comprises 10,000 non-voting
deferred shares and 10 ordinary shares.

The entire issued share capital of KPML comprises 2 non-voting
deferred shares and 10 ordinary shares.

Save as disclosed above, none of the Directors and the chief
executive of the Company had any interests or short positions in
the shares, underlying shares and debentures of the Company
and any associated corporations which were (a) recorded in the
register required to be kept under Section 352 of the SFO; or (b)
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Karrie International Holdings Limited 3= Fl B E= 4% A% & fR A 7

Wi

— +  Karrie International (B.V.1.) Limited ([KIBVI]) *
ARRIZEEZENBAR @ EETRER
REBMAEBEENMABERZ TREMER
REMEERMNEEMPBEENEREREL
B o RSB A BTk T E Lt
IR TREEMSEEEEBA2AE KBV
BERAZEERERECRO 2#m- B
EF BOFESEFEARE 2 Ri)RE
MmI(R)RARRz#Em] 2fE— =&k
NA - AR EMAIBER L TS BHWRA
PRKIBVIR 5% 55 B 1% E R ERR (D PTIF aF
AR ER AEERBRHAARZESE
BREREERNDHOERES -

A EE fm B #4717 B 50,000 Bk 2 SR 1% =
FERAD B 10 Bz BB AR AR D 4R RK ©

SR

32 B RHRE TR0 B 10,000 2 S % SR A
RIERAD B2 10 % 2 E AR D AR -

M- EANEEEHETROB2RZBREERT
B D B 10 Bz B BARBRADARAX ©

BEXFEIN  RARZEERESTR
AB Y EHEEEARRF RAEFEBEE R
0 HEROREFEROERIOAR - M
%L NOR R (@) IR IR CRE 75 16 1) 55 352 16
ATHEFLETMATESE  HOKRECR
ST R BAA R B KB F ©



DIRECTORS’ INTEREST IN COMPETING BUSINESS

As at 30 September 2017, Mr. Ho Cheuk Fai and Ms. Ho Po Chu
were interested in certain companies established in the PRC (the
“Competing Companies”) which are or are likely to, directly or
indirectly, compete with the business of the Group. Mr. Ho Cheuk
Fai and Ms. Ho Po Chu are also the directors of these Competing
Companies. Details of the interests of Mr. Ho Cheuk Fai and Ms.
Ho Po Chu in the Competing Companies are as follows:

EERNBGEEBECHES
MR-ZB—+tEHA=18 ' fAlEBELRMA
BIRZ TR E A AR B 32 2 A B 3 Al BE
HEAEBESEREEXEERT 2 AR5
FM AR A R o (AR5 5 & R E IR
REMACERFUERARZES - A/E1EE
ERABR L TREZERF QR Z S
BT

Name of Competing Companies

HeELRER

Date and place of
establishment
AEM AR IL B B R B

Principal business
TEER

Shareholdings
3

Dongguan Castfast Door and
Window Products Co., Ltd.
("Dongguan Castfast”)

Yixing Yongtai Electronic Technology

Co. Ltd. ("Yixing Yongtai")
EEXRETRRARAT

(TE8x%])

REMenBEKERERA
((REEHE])

REMenBEKERERA
e

2 August 2001, the PRC

—2F-%\A=A  +H

25 March 2008, the PRC

“TEN\F=A=tER
Gl

7 September 2000, the PRC

“EETFENALA  HE

Property investment and
provision of property
management and
consultancy services
inthe PRC

RABEETMERE R
REMFEE L& ARG

Property development
in the PRC

NRBEETHERE

Property investment and

development, manufacturing

and sales of computer

related electronic devices
MERERAE EER

HEEMAAETRE
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Castfast Properties: 95%

REFHE : 95%

Castfast Properties: 75%

Dongguan Karrie Resort
Limited: 25%

REFHE  75%

BRI ERKEERAT
25%

Kar Info Property Limited:100%

B (B8 EXARAA
100%
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As at 30 September 2017, Dongguan Castfast had developed a
residential and commercial property project located at Dongguan,
the PRC with a site area of approximately 48,600 sg.m. and a
total gross floor area of approximately 233,700 sg.m..

As at 30 September 2017, Yixing Yongtai had developed a
commercial property project located in Yixing, Jiangsu, the PRC.
This project occupied a site area of approximately 107,340 sq.m.
and comprised offices, staff quarters and canteens.

As at 30 September 2017, =3 51l3 cooperates with Massive
Era Limited, a wholly-owned subsidiary of the Company to
develop a residential property project located in Dongguan, the
PRC. This project occupied a site area of approximately 32,000
sqg.m. with a total gross floor area of approximately 61,000 sg.m..

As at 30 September 2017, Mr. Ho Cheuk Fai and Ms. Ho Po Chu
were also interested in certain companies established in the PRC
which were engaged in the operation of a wedding business.
Details of these companies are as follows:

Date and place of

Name of Competing Companies establishment

Principal business

RCZE—TFNLA=1TH RERESR%
*J%MECEP BR=ZEEREAYEERR
G TR 40 /3 48,600 F 75 2K - T 4212 H H 18
RIJ#9 7% 233,700 F 75K ©
RZZE—tFNA=+H EEXRERE
J*éub"\\fP BT#HEEE 2 HAMEER -
ZI8 B G E TR 2 107,340F 75K » WHE

Fig BIBEENEREX -
R-ZE—tFNAA=+H REFMBE

Massive Era Limited (A ARz 2 EME A R])
BEBER—BRURRERTEEDE - Git
ETE4 A32,000F 5K MAEEEEBLOA
61,000F 53K o

RZZT—+FNA=+A8 - WL E KM
BERZ I E TR BRI 2 Kb =15
WEBZARIRITEEER - ZERRIZHF
BT

Shareholdings

i YNTEE R B 3L F S R TERH 12

Dongguan Fenggang Castfast 12 November 2009, the PRC ~ Wedding services, related The Wedding City: 100%
Wedding City Co. Ltd. exhibitions and services
(“Dongguan Wedding")

REBEEREYHER AR “ITAGEt—A+=R-  EYRE BEEERRE 14 - 100%
(IR ]) H

The Wedding City Co. Ltd. 8 May 2009, Hong Kong Investment holding Mr. Ho Cheuk Fai: 90%
("The Wedding City") Ms. Ho Po Chu: 10%

BB AERRA (TED]) “ZTNERANR  BE  REER %A - 90%

The power to make material business decisions for the Group is
vested in the Board. Whenever the Board considers that there
may be a conflict of interest between the Group and any Director,
such Director will be required to abstain from voting. Therefore,
the Board is capable of carrying on the Group’s business
independently of, and at arm’s length, from the business of Mr.
Ho Cheuk Fai and Ms. Ho Po Chu.
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AEHRTL © 10%

AEBZEABERENZTESS  BH
Al ié?%$a RRARELREERELE
BENGEHRE ZERESHIRERE -
H i, - %$@1§§%?§IE’%&Q$B@@E%§?&
AR BIRZ TR R & ENEE 2 X755 -



SHARE OPTIONS SCHEME

Share Option Scheme was adopted on 24 August 2012 (the
“Share Option Scheme”). The key terms of the Share Option
Scheme have been summarized in our 2016/17 annual report.

Details of the movements of the Share Options for the six months
ended 30 September 2017 under the Share Option Scheme are
as follows:

MRRRiERTE

BRESAZN -_ZE——F N\ A - +HBEHER
([EBARHERTEI)) - BRI EI 2 = B IEFUE
BER=ZE—N/—tFEFHTZE -

REBREAZRBE_ZT—tFNLA=T
BIEAEA 2 BREZE BT

Number of
Numberof  Number of options
options options lapsed/

granted  exercised cancelled
Numberof  duringthe  duringthe  duringthe  Number of
options period from  period from  period from options

Exercise Closing Price  outstanding 1 April 2017 1 April2017 1 April 2017 outstanding
Price per before date at1Aprl  to30Sep  to30Sep  to30Sep  at30Sep
Name Date of Grant ~ Share  Exercise Period of grant 2017 2017 2017 2017 2017
ZB-t§ ZB-t§ ZB-tf
—2-t§ MA-HE MA-HE MA-HE C“E-t%
mA-B AA=tE AB=tAR AB=+R  AR=tA
ki REBRERH RFRTHE BRY il &N/BH RFTHE
;24 EHEM TERE  TEH AricRE WHRERE WRENE WRERE WREBE WRENE
(HKS) (HKS) (000) (000) (000) (000) (000)
) (&7) (f) () () () ()
(i Directors/Chief Executives
EZRSRIHASR
Mr. Zhao Kai 11/08/2014 0419 01/08/2015-10/08/2024 0420 5,000 - 2500 - 2500
ik 11/08/2014 0419 01/08/2017-10/08/2024 0420 5,000 = = = 5,000
Ms. Chan Ming Mui, Silvia 2111012016 070 01/07/2017-26/10/2026 069 1,500 - 1,500 - -
R/ ME 21110/2016 070 01/07/2018-26/10/2026 069 1,500 = = = 1,500
27/10/2016 070 01/07/2019-26/10/2026 0.69 2,000 - - - 2,000
Mr. Chan Raymond 27110/2016 070 01/07/2017-26/10/2026 069 1,500 - 1,000 - 500
R E 2111012016 070 01/07/2018-26/10/2026 069 1,500 - - - 1,500
2111012016 070  01/07/2019-26/10/2026 069 2,000 - - - 2,000
Mr. Yam Chung Shing 211072016 070 01/07/2017-26/10/2026 069 150 = = = 150
fEEmAE 2111012016 070  01/07/2018-26/10/2026 069 150 - - - 150
27110/2016 070 01/07/2019-26/10/2026 069 200 = = = 200
(i) Other Eligible Participants
EfagkeaE
Employees 11/08/2014 0419 01/08/2015-10/08/2024 0420 4,000 = = = 4,000
EE 11/08/2014 0419 01/08/2017-10/08/2024 0420 4,000 - - - 4,000
2111012016 070 01/07/2017-26/10/2026 069 4,110 - 1170 - 2940
21110/2016 070  01/07/2018-26/10/2026 069 4,110 = = = 4,110
27/10/2016 070 01/07/2019-26/10/2026 0.69 5480 - - - 5480
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SUBSTANTIAL SHAREHOLDERS

The interests or short positions of the persons (other than a
Director or Chief Executive of the Company) in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO are as follows:

FERRE

UTFAL (TREEERAATZBHITRA
B)RA DRI RARMRG A REAR
AER(ES GO EB6 BEE 2 BEM
HER AR

Number of Shares of HK$0.10 each

SREEC.1ETZENEHE
Corporate/ Shareholding
Name of Shareholders Personal interests Other interests percentage
HERBR
BREE EBAER Hthig 2 BFRESL
New Sense 487,608,000 — 24.43%
(Note 1 BizE—)
Castfast Properties 330,000,000 - 16.53%
B EME (Note 2 fffsE=)
The Wedding City 260,000,000 — 13.02%
WEAD I (Note 3 FiizE=)
Honford Investments 330,000,000 16.53%
(Note 2 FfizE=)
TMF 817,608,000 40.96%
(Note 4 BfzEPT)
Notes: YisE
1. The entire issued share capital of New Sense was owned by TMF ~ — New Sense 2 2 BB 817 T A TMF LA{S 7E
as trustee for The Ho Family Trust. £ The Ho Family Trust#%7%4 o
2. 87% of the issued share capital of Castfast Properties is beneficially - ZIEREME D BTN 2 87% J5 g Honford
owned by Honford Investments. The entire issued share capital of Investments Bz %74 ° Honford Investments
Honford Investments was owned by TMF as trustee for a AN EITIRATIBHTMFES D ST
discretionary trust, The Ho Family Trust. The interests of Honford The Ho Family Trust 2 %%t A4 ° Honford
Investments duplicate with those of the Castfast Properties. Investments 2 A ZEEE 2 R E
3. 260,000,000 Shares were beneficially held by The Wedding City. = IS4 B 2558 260,000,000 AR AZ 1D © H 23
90% and 10% of the issued share capital of which is beneficially 1TIRZR 2 90% 12 10% 5> Bl B9 {a] e 48 4 A K% {a]
owned by Mr. Ho Cheuk Fai and Ms. Ho Po Chu, respectively. The BURLLTERER - Ut BYRWZERK
interests of The Wedding City therefore duplicate with those of Mr. BAEMEEEERIA L [ESERESTHRA
Ho Cheuk Fai referred to in Note 2 to the section “Directors’ and Bzl mHrEZRE — (B)RARARI 2R ] —
Chief Executive's Interests in Shares — (A) Interests in the AP sE — Pl 2 AERS R o
Company” above.
4. TMF is deemed to be interested in these Shares held by New  pg . TMF# 4% & bA The Ho Family Trust < & 5E A

Sense, Castfast Properties and Honford Investments by virtue of
acting as the trustee for The Ho Family Trust.
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Save as disclosed above, as at 30 September 2017, no person,
other than the Directors and chief executives of the Company,
whose interests are set out in the section “Directors’ and Chief
Executives’ Interests in Shares” above, had an interest or short
position in the shares and underlying shares of the Company that
was required to be recorded in the register required to be kept
under Section 336 of the SFO.

UPDATES ON DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

Change of information of the Directors, which is required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules are set
out below:

Name of Directors

EENS SEER

Detail of Changes

BREXREZRESITRAEREERE
BITBRABZB Dt ] R HREN )5(\42
—tFNA=TH WEATHBEARD
Bty R ARRAR D Z R TOR B - % $E§
FXRFBIRBCGESFIED) BB HATHE
Z B ATRCE o

RiE EHHAE 13.51B(1) FHEHZE
FHRAEH

RIE EHARBIE1BS5BMGETHECES
BEREBEIINT

Mr. Ho Cheuk Fai

annual salary increased from HK$4,676,400 to HK$4,736,400

(excluding discretionary bonus) with effect from 1 July 2017

falte e o A

3 4,676,400 78 T DN E 4,736,400 7 70 (N BIEBIEIELL) -

B-ZE—tHF+tHA-BR&EXK

Ms. Chan Ming Mui, Silvia

annual salary increased from HK$818,496 to HK$842,496

(excluding discretionary bonus) with effect from 1 July 2017

310 818,496 76 TTIE I E 842,496 7 7T (TN BIEBEIEAL) -

annual salary increased from HK$983,556 to HK$1,179,456

(excluding discretionary bonus) with effect from 1 August 2017

37 983,556 78 TLIE AN E 1,179,456 78 7T (M B IEE £

TEAT)

annual salary increased from HK$426,000 to HK$438,000

(excluding discretionary bonus) with effect from 1 July 2017

R 5k R

BE-E—+tFtHA—B4EM
Mr. Zhao Kai
WA

BE-E—+tF\A—B4EM
Mr. Ho Kai Man
fAIRRSC S £

30 426,000 76 7T 12 H1 ZE 438,000 74 7T (B IEBEIELL) -

B-ZE—tHF+tHA-BR&EXK

Mr. Chan Raymond

annual salary increased from HK$960,000 to HK$984,000

(excluding discretionary bonus) with effect from 1 July 2017

BREX L

37 960,00078 JTIE A1 ZE 984,000 7T (N EIER S

TEAT) -

B-ZE—tHF+tHA-BREX

Mr. Ho Cheuk Ming

annual salary increased from HK$100,000 to HK$220,000

(excluding discretionary bonus) with effect from 1 November 2017

LS

37 H 100,000 78 JT i A1 ZE 220,000 7T (M EIERE

TEAT) -

B-ZE—tHF+—A—HEX
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the six months
ended 30 September 2017 attributable to the Group’s major
suppliers and customers are as follows:

Purchases
The largest supplier 42%
Five largest suppliers combined 67%
Sales
The largest customer 39%
Five largest customers combined 90%

None of the Directors, their associates, or any shareholders
(which, to the knowledge of the Directors, owned more than 5%
of the Company’s share capital) had a beneficial interest in the
Group’s major suppliers or customers noted above.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 September 2017, the Company
repurchased its 5,172,000 listed Shares on The Stock Exchange of
Hong Kong Limited. These Shares were cancelled upon
repurchase and accordingly the issued share capital of the
Company was reduced by the nominal value of these Shares.
Details of the repurchases during the six months ended 30
September 2017 are summarised as follows:

FEEFRHER
HE_T—+FNA=+HIEAER K&
BXEHEREEPZBERHEERILS

BE

=AM ER 42%
AR R AL 67%
HE

BARF 39%
AREBEFE L 90%
BrEish SEBE - HENBBARUNES

FABER A R BIRANER B 5% 2 R I kA
Ef LA EEE B HER NP 2 -

BE  HEsROER®
HE-Z—+FAA=THILNEAR  &AQ
AREBBARSMABRAAERDRDHE
5,172,000 8 L& - Z ERMONEBEEEE
WEEsH  MARRBBITRATENIEZSE
BHBEERY B#E_Z—tHENLA=T
HiENEARERG 2 FEBERamT

Aggregate
Date of Number of Shares Highest price Lowest price consideration
repurchases repurchased per Share per Share paid
f#E A/ %[Ol B i B B BRHTRSEE BRHREES BftENAE
(HKS) (HKS) (HKS)
(B7T) (7T) (%7T)
7 April 2017 120,000 0.97 0.96 115,900
—ET—tFMA+H
12 April 2017 110,000 1.04 1.04 114,400
—E—tFMWMA+=H
26 May 2017 3,836,000 1.26 1.18 4,658,400
—E—+tFRA=+H
9 August 2017 1,106,000 1.16 1.15 1,279,220
—ZT—+FN\ANAH
Total 5,172,000 6,167,920
ax
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AUDIT COMMITTEE

In accordance with the requirements of the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong Limited
(the “Listing Rules”), the Company established an Audit
Committee in January 1999 which now comprises one non-
executive Director and three independent non-executive
Directors. The audit committee of the Company (the “Audit
Committee”) is responsible for dealing with matters relating to
the audit area, which include reviewing and supervising the
Company’s financial reporting process and internal control, in
order to protect the interests of the shareholders of the
Company. The unaudited interim results for the Period of the
Company now reported on have been reviewed by the Audit
committee.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

Saved as explained below, the Company had complied with the
code provisions of the Corporate Governance Practices Code
("CG Code”) as set out in Appendix 14 of the Listing Rules during
the Period:

o Code Provision A.2.1 of the CG Code stipulates that the
roles of chairman and chief executive should be separate
and should not be performed by the same individual. The
Company does not segregate the roles of its Chairman and
Chief Executive Officer and Mr. Ho Cheuk Fai (“Mr. H0")
currently holds both positions.

Being the founder of the Group, Mr. Ho has substantial
experience in the industrial business, as well as in real
estate and culture related industries. At the same time, Mr.
Ho has the appropriate management skills and business
acumen that are necessary and are the pre-requisites for
assuming the role of the Chief Executive Officer. The Board
believes that vesting the roles of both the Chairman and
the Chief Executive Officer in the same person would
provide the Group with strong and consistent leadership
and allow the Group to be more effective and efficient in
developing long-term business strategies and executing
business plans. Hence, the Board considers that there is
no need to segregate the roles of the Chairman and the
Chief Executive Officer and both roles should continue to
be performed by Mr. Ho.

EREAT
BI(BEEBEXHMARARZSF LA
(KEMREDD » KRARR—ANNEFE—A
KYBEZREEG  ZZBERM—UIFNTT
EEN=UBYIFRATESMAK - ARAE
ZZEE((BERLEe ) AAREEZHE
ANEE BRBEAREEARRZMEH
W RAEEE  DUREAR A AR A F
& ARABRERENARAREERZPHIE
HOHERZBEEEMN -

BFERETLIRHATA

BT SCFratsh - RABREIA—BEE T ET
FAD TR+ P Ei R R EVRH A T A ([
FERTAD]) 2 FRNEX :

. PEERTRZSFRHEXX A2 EE
@D EFRTRAZENAER - WTER
— ANREFT - AARSERE S FE
THREZENAE  AEEEE ([ [5%
& |) B B sR E sz EB AL -

MEERREBNRIMA - RITEXER
REMEEXCHBEXAHFELEER
B o FE - @ E AEESTHRARM
FLABEERTREREE 2 ORI
- EFEMRE B ARKEEER
HITIRABE ) A e RN R EIE o K5k
—HWEE YA REAKEEERRE
R M B R R R RS RS R AT R GRS
2 - AUNEFERRERED TFERIT
Bz AG  WHALEEEETE
MIE”E -
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According to Code Provision A.4.1 of CG Code, non-
executive director should be appointed for a specific term,
subject to re-election. Mr. Ho Cheuk Ming was re-
designated as non-executive Director on 1 June 2007 and
he was appointed as deputy chairman on 1 May 2011
without a specific term. Mr. Ho Kai Man was re-designated
as the non-executive Director on 1 November 2012 without
a specific term. Although Mr. Ho Cheuk Ming and Mr. Ho
Kai Man are not appointed for a specific term, they are
subject to retirement by rotation according to the Bye-laws
of the Company (the “Bye-laws”).

Moreover, Code Provision A.4.2 of CG Code stipulates that
every director, including those appointed for a specific
term, should be subject to retirement by rotation at least
once every three years.

According to the Bye-laws, at each annual general meeting,
one-third of the Directors for the time being or, if their
number is not 3 or a multiple of 3, the number nearest to
one-third but not greater than one-third shall retire from
office provided that notwithstanding anything in the Bye-
laws, the Chairman of the Directors and/or the Managing
Director of the Company shall not, whilst holding such
office, be subject to retirement by rotation or be taken into
account in determining the number of Directors to retire in
each year. Furthermore, any Director appointed to fill a
casual vacancy or as an addition to the Board should hold
office only until the next following annual general meeting
and would then be eligible for re-election. The Chairman
and/or the Managing Director of the Company will consider
to voluntarily retire at the annual general meeting at least
once every three years in line with Code Provision A.4.2 of
the CG Code. As such, the Company considers that
sufficient measures have been taken to ensure good
corporate governance of the Company.
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o According to Code Provision A.5 of the CG Code, the
Company should establish a nomination committee, which
is chaired by the chairman of the Board or an independent
non-executive Director and comprises a majority of the
independent non-executive Directors. The Company has
not established a nomination committee due to the fact
that the function of the nomination committee was
delegated to the Board, which is responsible for reviewing
its own structure, size and composition in accordance with
the board diversity policy adopted by the Company (the
“Policy”) annually; considering the re-appointment of
Directors; and evaluating the Policy as well as assessing
the independence of independent non-executive Directors.
The Board has taken sufficient measures to avoid the
conflict of interests in carrying out such functions. For
instance, the relevant Director would abstain from voting
for any resolution relating to his or her own re-
appointment. As such, the Board is of the view that the
members of the Board possess the necessary experience
and knowledge to discharge the functions of a nomination
committee. The Board shall review the composition and
operation of the Board from time to time and shall consider
establishing a nomination committee if such need arises.

The Company will continue to review its practices from time to
time to achieve a high standard of corporate governance.

COMPLIANCE WITH THE MODEL CODE

During the Period, the Company has adopted stringent
procedures in governing the Directors’ securities transactions in
compliance with the requirements contained in the Model Code
for Securities Transactions by Directors of Listed Companies (the
“Model Code”) as set out in Appendix 10 to the Listing Rules.
Upon due enquiry by the Company, all Directors had confirmed
that, they had complied with the required standards as set out in
the Model Code throughout the Period.

e  WRELEXEATAZTREXAS &
RN FERXIL AR A R EE BT
EERIFZRAZES - HREMAK
8 EHRBMIFITESENK - AAA
FIRBRIURELREE - HEFFAHH
TIREZESNERE -  HERRARR
RMOEFEXEZTOBR (TBER])
BESFRANEFENRE - ABKRME
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DISCLOSURES PURSUANT TO RULE 13.21 OF THE
LISTING RULES

(1

On 26 July 2016, four subsidiaries of the Company, hamely
Karrie Industrial Company Limited, Hong Kong Hung Hing
Metal Manufacturing Company Limited, Karrie
Technologies Company Limited and Karwin Engineering
Company Limited, as borrowers, and the Company and
two subsidiaries of the Company, namely Castfast
Industrial (van Tien) Limited and R<Bl @ =B 2B L&
BBRA A, as guarantors, entered into a facility letter issued
by Hang Seng Bank Limited, whereby the following bank
facilities with total limit up to HK$373,377,777.65 and
US$23,000,000 are granted to the borrowers: () a term loan
facility up to HK$180,000,000 for a term of 3 years from the
date of drawdown; (ii) the outstanding term loans of
HK$5,555,555.44, HK$12,222,222.25, HK$39,999,999.96 and
HK$27,500,000 with final maturity date on 28 April 2017, 15
May 2017, 4 June 2018 and 13 October 2016 respectively,
and (iii) other facilities, including overdraft, documentary
credits, trust receipt, import trade loans, revolving loan
facility, treasury product facility and corporate credit card,
up to the limit of HK$108,100,000 and US$23,000,000. The
above facilities imposes, inter alia, a condition that the
borrowers undertake and ensure that Mr. Ho Cheuk Fai,
the controlling shareholder of the Company, shall not
pledge his shares in the Company without Hang Seng Bank
Limited's prior written consent.

On 26 September 2016, Karwin Engineering Company
Limited, a subsidiary of the Company, as borrower entered
into a facility letter issued by China CITIC Bank International
Limited, whereby China CITIC Bank International Limited
agreed to make available to the borrower a term loan
facility up to HK$150,000,000 for a term of three years from
the date of the drawdown. The facility letter imposes, inter
alia, a condition that the borrower shall ensure that the
Company undertakes that (i) the major shareholder, Ho's
family, does not reduce the shareholding of the Company
below 50.01% and maintains management control over the
Company at all times and (i) Mr. Ho Cheuk Fai, a controlling
shareholder of the Company and an executive director (the
Chairman of the board of directors and the Chief Executive
Officer of the Company) or his direct family member shall
continue to be a director of the Company.
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On 20 December 2016, Castfast Industrial (Yan Tien)
Limited (a subsidiary of the Company) as borrower (the
“Borrower”) and the Company and Karrie International
(B.V.L.) Limited (a subsidiary of the Company) as guarantors
(the “Guarantors”) entered into a facility agreement (the
“Facility Agreement”) with Hang Seng Bank Limited (the
“Bank”), whereby the Bank agreed to make available to the
Borrower a term loan facility up to HK$240,000,000 for a
term of 48 months from the date of Facility Agreement.

The Facility Agreement imposes, inter alia, conditions that
each of the Borrower and the Guarantors shall ensure and
procure that (i) Mr. Ho Cheuk Fai and his associates
together have and will maintain not less than 65% direct or
indirect shareholding in the Company; and (i) Mr. Ho Cheuk
Fai and his associates will not create or permit to subsist
(or agree to create) any security over any of their shares in
the Company without the Bank’s prior written consent.

On 23 March 2017, Dongguan Karrie Properties
Development Company Limited (35t 3z &l 5 i 2= 9 2%
BBRZAA]) (a subsidiary of the Company) as borrower (the
“Borrower”) and the Company, Castfast Industrial (Yan
Tien) Limited and Karrie International (B.V.l.) Limited (a
subsidiary of the Company) as guarantors (the
“Guarantors”) entered into a facility agreement (the “Facility
Agreement”) with Hang Seng Bank (China) Limited (the
“Bank”) , whereby the Bank agreed to make available to
the Borrower a term loan facility up to RMB270,000,000 for
a term of 48 months from the date of first draw down.

The Facility Agreement imposes, inter alia, conditions that
each of the Borrower and the Guarantors shall ensure and
procure that (i) Mr. Ho Cheuk Fai and his associates
together have and will maintain not less than 65% direct or
indirect shareholding in the Company; and (ii) Mr. Ho Cheuk
Fai and his associates will not create or permit to subsist
(or agree to create) any security over any of their shares in
the Company without the Bank’s prior written consent.

As at the date of this interim report, the above specific
performance obligations by the controlling shareholders of the
Company continue to subsist.

By order of the Board
HO CHEUK FAI
Chairman & CEO

Hong Kong, 27 November 2017
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GROSS PROFIT MARGIN & NET PROFIT MARGIN

ZREFRMAFESE
- Gross Profit Margin (%)
EERER (%)
- Net Profit Margin (%)
(%) EERAEF(%)
16— 143
o 12.1 13 127
12 — :
8 —
4 —
O 1 1
13/14 14/15 15/16 16/17 17/18*
13/14 14/15 15/16 16/17 17/18*
(%)
Gross Profit Margin 328X E Fl 14.3 11.0 12.1 13.1 12.9
Net Profit Margin 2% 46 5| 1.6 2.9 4.0 6.2 5.6
(HK$ million) (B &#7T)
Revenue A 2,033 2,591 2,898 2,716 1,448
Profit for the year/period
FE /AN F 33 76 117 168 81

*  For the six months ended 30 September 2017
* BE-T—tFAA=TALNEA
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CAPEX
BERERE

[ Industrial Business

to

Profit attributable
equity shareholders

Capex TEEW AR
Eﬁi%o}oﬁ 2 Real Estate Business Fﬁg@g
e EHELS oo
m Consumer and Services Business
200,000 S o BB R e g 200,000
*
150,000 / 150,000
?
100,000 100,000
50,000 50,000
0 O | — - -, |,
13/14 14/15 15/16 16/17 17/18*
e - 106450 | 164,958 | 126,264 | 65461 | 115000
—%*= Profit attributable to
equity shareholders | 34,291 76,298 117,076 168,333 ?
= FA AERRT
*  Budget

* RE
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INVENTORY & DEBTOR TURNOVER DAYS

FEREKRBE A
No. of days -m- (nventory Turnover
HE FameE
100 — —A— Debtor Turnover
FEU IR A8
80
64 59 65
60 — 54 50
45 10 41 43 48
20 —
O 1 1 1
13/14 14/15 15/16 16/17 17/18*
(No. of days) (&) 13/14 14/15 15/16 16/17 17/18*
Inventory Turnover FEiHEE 45 64 50 59 65
Debtor Turnover JE YR B B 54 40 41 43 48

* For the six months ended 30 September 2017
* HEZE—LFAA=TRHISNEA

Inventory turnover Days

(Base on period end inventory value/

Cost of sales) X 365 days

FEIREAH

(LAERRTFEE,SHERAN) X 365 H
Debtor turnover Days
(Base on period end debtors/Revenue) X 365 days

FEUIRIBEE B 21

(LAHAR UL U2 A ) X 365 B
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