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The board (the “Board”) of directors (the “Directors”) of Karrie
International Holdings Limited (the “Company”) announced the
unaudited consolidated interim results of the Company and its
subsidiaries (the “Group”) for the six months ended 30

September 2012 as follows:

CONDENSED CONSOLIDATED BALANCE SHEET

BRGRAEERRBR

AS AT 30 SEPTEMBER 2012
R—ZTE——FhhA=+H

30 September 31 March
2012 2012
—E-——F —E——fF
hB=+B =ZA=+-—H
(Unaudited) (Restated)
(REEER) (BE7))
Note HK$000 HK$'000
M &t FET FE T
ASSETS BEE
Non-current assets ERBEE
Land use rights 4 {5 A 6 25,101 45,277
Property, plant and equipment ME - HERZE 6 316,972 356,016
Investment properties wEWE 6 213,822 208,608
Investments in associated companies REEE AR Z8E 22,623 23,408
Available-for-sale financial assets HEEeREE 6,610 —
Other non-current assets HEMmIERBEE 8 18,505 13,086
Deferred tax assets RLEBIBEE 976 976
604,609 647,371
Current assets REBEE
Inventories 5 7 324,795 338,797
Trade and bills receivables ERNES Y 28T 8 451,012 452,513
Amount due from an associated company & U B 4 A &) IR 3% 2,692 2,132
Prepayments, deposits and other AR R & H b
receivables LR 5% 8 63,369 66,134
Time deposit EHFER 9 112,500 49,200
Cash and bank balances He kiFITET 10 194,274 410,669
Assets of disposal group classified as held HE&EEB 2 EEDEA
for sale AIGEEE 11 75,757 —
1,224,399 1,319,445
Total assets EEHRE 1,829,008 1,966,816
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CONDENSED CONSOLIDATED BALANCE SHEET (continuec)
BHGESEERRR(E)

AS AT 30 SEPTEMBER 2012
RZZE—=—FALA=+H

30 September 31 March
2012 2012
—E—-fF —E——%F
hA=+B =ZA=+—H
(Unaudited) (Restated)
(REER) (B&E%)
Note HK$°000 HK$'000
Mt &t FE T FET
EQUITY =
Capital and reserves attributable to the AATEFEFHAEBMERE
Company’s equity holders K&
Share capital A& 7 12 199,620 99,810
Other reserves Hitb 13 257,074 353,979
Retained earnings R %A
— Proposed final dividend — BRKEIR B — 8,681
— Others — Hb 448,221 436,088
904,915 898,558
Non-controlling interests FERES 424 424
Total equity mmeE 905,339 898,982
LIABILITIES afE
Non-current liabilities EREBEE
Deferred tax liabilities BB IEEE 7,434 7,434
Provision for long service payments RHERE EH 13,279 13,279
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 20,713 20,713
Current liabilities REBEE
Trade payables Z 5 FE T IR 5 334,051 369,393
Accruals and other payables A ERARHEMEMNIER 16 207,976 217,902
Receipts in advance T8 U2 R 3R 1,122 6,408
Amount due to an associated company JE - Bt 2 R B IR 3K 896 544
Tax payable JE 1~ 75 38 31,037 29,791
Short-term bank borrowings RERITEE 14 326,871 423,083
Liabilities of disposal group classified as HESEBE BENEA
held for sale AEEEE 11 1,003 —
., 902,956 1,047,121
Total liabilities &fm®E 923,669 1,067,834
Total equity and liabilities EEREEHEE 1,829,008 1,966,816
Net current assets REBEEFE 321,443 272,324
Total assets less current liabilities BEERREBEMR 926,052 919,695

The notes on pages 11 to 38 are an integral part of this HE+—ZF=+N\EM#BZMTRAEAES
condensed consolidated financial information. BER 2 HEKE D -
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CONDENSED CONSOLIDATED INCOME STATEMENT
BMHGSER R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012
BE-Z-——FAA=THLXEA

For the six months ended
30 September
BEAA=+tHLAEA
2012 201
—EB—=F —ET——F
(Unaudited) (Unaudited)
(REER) (ReeEZ)

Note HK$000 HK$000
g3 FET FETT
(Restated)
(B&E5))

Revenue A 17 1,194,458 1,112,429
Cost of sales 8 & B AR (1,092,927) (1,029,826)
Gross profit EH 101,531 82,603
Distribution and selling expenses DHENIEEEA (21,350) (18,914)
General and administrative expenses —mBEITHER (65,732) (63,831)
Other gains HAh Uz 17 4,396 3,979
Increase in fair value of investment EWMERTFE LN

properties — 5,536
Operating profit 45 g A 18 18,845 9,373
Finance income B %5 Mg A 2,729 2,027
Finance costs B 75 B A (3,932) (3,248)
Finance costs, net B SR AN - SR8 19 (1,203) (1,221)
Share of losses of associated companies BB EARZBH 785 (1,649)
Profit before income tax B 5% B % F 16,857 6,503
Income tax expense Fr8 8 s i 20 (3,424) (2,619)
Profit for the period N B g ) 13,433 3,884
Profit attributable to: FE (R & A

Equity holders of the Company RARERFAEA 13,433 3,595

Non-controlling interests FE 12 IR B 5 — 289

13,433 3,884

Earnings per share attributable to equity ~ AAFEZRFAARLER

holders of the Company (HK cents) st ) CE AL

— Basic and diluted — EXRR#EE 21 0.67 0.18

The notes on pages 11 to 38 are an integral part of this HE+—EZEF=+NEMB M TR AEAESH
condensed consolidated financial information. BER 2 HEKE D -
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
%Hﬂn‘l_\ééﬁwéi

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012
HEZZT——-FhLA=1+HIEA~EA

For the six months ended
30 September
BZhALA=1THLX<MEA
2012 2011
—E-C-F —E——%
(Unaudited) (Unaudited)
(RBER) (REEEZ)

HK$’000 HK$000
FET FET
(Restated)
(B&EY)
Profit for the period NN 13,433 3,884
Other comprehensive income: Hih 2w A
Currency translation differences ERhEER 6,329 42
Fair value losses on available-for-sale AP ESREEATFEEE -
financial assets, net of tax MR E (3.678) —
Total comprehensive income for the period 7N Ef % [ Ut A 4258 16,084 3,926
Total comprehensive income attributable to: &1 2 M W A 4248 -
Equity holders of the Company RARERFAA 16,084 3,647
Non-controlling interests FEVE AR #E 5 — 279
Total comprehensive income for the period 7N B % [ U A 4258 16,084 3,926

The notes on pages 11 to 38 are an integral part of this F+—ZF=F+NEFRH M T AKREPEAY
condensed consolidated financial information. HERZ BRI -
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHGEREZEE R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2011

BE_Z-——FNAA=1THILXHEAR

For the six months ended 30 September 2011 (Unaudited)
BE_Z——FAA=ZTBLERNEAREER)

Other Non-
Share reserves  Retained controlling Total
capital  (Note 13)  earnings interests equity
HAth 15 1 FE1E %
A (BaE13) REBEF Bm EREE
HK$'000 HK$'000  HK$000 HK$'000  HK$'000
FET FEr  TFHET FET FET
Balance at 1 April 2011, as previously —Z——FWmA—HZ
reported Fo P 86,810 351,032 422,295 40,513 900,650
Adoption of merger accounting RAGHETRREE
(Note 2) (B et2) 13,000 (2,250) (5,377 — 5,373
As restated =l 99,810 348,782 416,918 40,513 906,023
Comprehensive income: ZHEHKA:
Profit for the period A H & A — — 3,595 289 3,884
Other comprehensive income/ Hip 2@ A/
(expense): (BA)
Currency translation differences EMBREZEZR — 52 — (10) 42
Total comprehensive income for the HEZZT——F
period ended 30 September 2011 NAZ=+AHIEHE
2EBA LB — 52 3,595 279 3,926
Transaction with owners HEAARS
Employee share option scheme: EEBREE:
— value of employee services — EERBZEE — 817 — — 817
Dividend paid 2k E B — — (9,549) — (9,549)
Changes in ownership interests in a MWERAREEAEZRZ
subsidiary without change of control B (T ) — (3.292) — (40,368)  (43,660)
Total transactions with owners HEFARSER — (2,475)  (9,549)  (40,368)  (52,392)
Balance at 30 September 2011 —T-—FAA=+AZ
fgis 99,810 346,359 410,964 424 857,557

The notes on pages 11 to 38 are an integral part of this
condensed consolidated financial information.

Ft—EF=TN\EMBZHERATRAESY
BERZHEKESD -
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)
BHGRERR2BR(E)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

HEZZT——-FhLA=+HIEAREA

For the six months ended 30 September 2012 (Unaudited)

HE-E-—FEhA=+TRALEANERA(KEER)

Other Non-
Share  reserves Retained controlling Total
capital (Note 13) earnings interests equity
Hip k% FER
B (13 REBER Bx EZAE
HK$'000 HKS$'000 HK$'000 HKS$'000 HKS$000
FET FET FEx FET FEx
Balance at 1 April 2012, as previously —E——fWMA—HZ
reported ‘e ERIZ2R 86,810 356,229 453,263 424 896,726
Adoption of merger accounting KReHgstREBE
(Note 2) (Bt 7#2) 13,000 (2,250) (8,494) — 2,256
As restated B E5 99,810 353,979 444,769 424 898,982
Comprehensive income: ES NS
Profit for the period 7 5 35 A — — 13,433 — 13,433
Other comprehensive income/ Hip 2@ A
(expenses): (BH)
Fair value losses on available-for-sale AREESHEE
financial assets, net of tax NEEZEE -
MR B — (3.678) = —  (3.679)
Currency translation differences EHMEZR — 6,329 — — 6,329
Total comprehensive income for the BHEZT—=F
period ended 30 September 2012 NA=+AHILHME
2EPBA B — 2,651 13,433 — 16,084
Transaction with owners HEEARS
Employee share option scheme: EEBRENE:
— value of employee services — EERBZEE — 254 — — 254
Dividend paid 2K KB — — (9,981) — (9,981)
Bonus issue DB 99,810 (99,810) — — =
Total transactions with owners HEEAR S AL 99,810 (99,556)  (9,981) — (9,727)
Balance at 30 September 2012 —T-ZHAA=+AZ
i 199,620 257,074 448,221 424 905,339

The notes on pages 11 to 38 are an integral part of this

condensed consolidated financial information.

Ft—EF=TNEMBZHERABTRAEAY
BERZEKES -



CONDENSED CONSOLIDATED CASH FLOW STATEMENT
HHGERERERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012
BE_ZT——FAA=1THLREA

Interim Report 2012/13 /1 H 5 & 9

For the six months ended

30 September
BERA=+tHLAER

2012 2011
—E--F —E——fF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$°000 HK3$000
FET FET
(Restated)
(B&E75))
Profit before income tax B A% Al & 16,857 6,503
Depreciation of property, plant and ME BERZEBZITE
equipment 23,534 24,990
Amortisation of land use rights T fE A 377 564
Share-based compensation expense ARR 9 25 Bl 2 32 254 817
Share of losses of associated companies JEAR B2 AR Z B 785 1,649
Losses on disposal of property, plant and HEWE  BELXEBZEE
equipment 509 818
Interest income F B U A (2,729) (2,027)
Interest expenses FMEZH 3,932 3,248
Written-off of trade and other receivables & 5 K H fth & U iR 5% 2 Hfl # — 97
Reversal of provision for impairment of other X fib i U 0 3K 5 {8 2 & =~ [a]
receivables — (343)
Increase in fair value of investment REMERTFEZEM
properties — (5,536)
Operating profit before working capital EEECBYA L E 5N
changes 43,519 30,780
Changes in working capital LBEEeEE (36,969) 63,294
Cash generated from operations REELZRS 6,550 94,074
Interest paid B F 8 (3,932) (3,248)
Hong Kong profits tax paid 2rE /% MEH (1,921) (2,821)
Overseas taxation paid AT 8 SN IR (360) (402)
Net cash generated from operating activities &2 FEEE 2R & FE 337 87,603
Net cash used in investing activities KRERHFAAZR S FHE (112,244) (135,281)
Net cash (used in)/generated from financing B E &8 (FTA),E4 2R & F58
activities (106,193) 2,023
Net decrease in cash and cash equivalents IR & KIR&FEY 2 TR (218,100) (45,655)
Cash and cash equivalents at 1 April MA—BAzHREkBSEEYD 410,669 197,567
Effect of foreign exchange rate changes INEEREE) 2 B 1,714 42
194,283 151,954
Cash and cash equivalents of disposal group HESBEZHE L MRS EEY
classified as held for sale DERUGEAE 9) —
Cash and cash equivalents at 30 September LA =+H R & NIELEHEY 194,274 151,954
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT (continued)

EHE%AEE§IJILE%( )

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012
BE-T-—FAA=THIEAEA

Analysis of cash and cash equivalents:

ReRBLEEMI N

30 September
hB=+8
2012 2011
—E—=F —E——F
(Unaudited) (Unaudited)
(REEZ) (RigeHE=)

HKS$’000 HK$'000

FET FETT

(Restated)

(BEH)

Cash and bank balances B RIRITER 194,274 151,954

The notes on pages 11 to 38 are an integral part of this
condensed consolidated financial information.

FT—EF=T\EMBZHERATRESY
BEMZ AR



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

1

GENERAL INFORMATION

Karrie International Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in
the manufacture and sale of computer casings, office
automation products, video cassette housings, moulds, plastic
and metal parts, provision of electronic manufacturing services
and consumer and services business.

The Company is a limited liability company incorporated in
Bermuda on 29 October 1996. The address of its registered
office is Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda.

The Company's shares have been listed in the Main Board of
The Stock Exchange of Hong Kong Limited since 16 December
1996.

This condensed consolidated financial information is presented
in Hong Kong dollars, unless otherwise stated, and has been
approved for issue by the Board of Directors on 29 November
2012.

BASIS OF PREPARATION

This condensed consolidated financial information for the six
months ended 30 September 2012 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
condensed consolidated financial information has not been
audited, but has been reviewed by the Group’s audit
committee.

This condensed consolidated financial information should be
read in conjunction with the annual financial statements for
the year ended 31 March 2012, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRS™).
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BASIS OF PREPARATION (continued)

On 16 March 2012, Kar Yick Development Company Limited
("KYD"), a wholly owned subsidiary of the Group, entered into
a sale and purchase agreement with The Wedding City
Company Limited (“TWC"), a company which Mr. Ho Cheuk
Fai, the controlling shareholder of the Group, holds 90% of
the equity interest, to acquire 100% equity interest in The One
Travel Co., Limited and Angel Love Studio (HK) Company
Limited (“Acquired Entities”) and shareholder loan owed by
Angel Love Studio (HK) Company Limited at a consideration of
approximately HK$45,000,000 which was satisfied by the issue
of 130,000,000 ordinary shares of HK$0.10 of each of the
Company.

Upon completion of the acquisition on 22 June 2012, the
Acquired Entities became wholly owned subsidiaries of the
Group. The acquisition of the Acquired Entities is regarded as
a business combination under common control since KYD and
the Acquired Entities were ultimately controlled by Mr. Ho
Cheuk Fai, a controlling shareholder of the Group, both before
and after the completion of the acquisition. Accordingly, the
Group's consolidated financial statements for the six months
ended 30 September 2012 had been prepared using the
principles of merger accounting in accordance with Accounting
Guideline 5 “Merger Accounting for the Common Control
Combination” issued by the HKICPA on the basis as if KYD had
been the holding company of the Acquired Entities throughout
the periods presented or since their respective dates of
incorporation, whichever is the shorter period. As such, the
condensed consolidated balance sheet and its respective notes
as at 31 March 2012, the condensed consolidated income
statement, statement of comprehensive income, statement of
changes in equity and cash flow statement and their respective
notes for the six months ended 30 September 2011 have been
restated to conform with the current period presentation.
Details of the relevant statements of adjustments for the
common control combination on the Group’s consolidated
reserves as at 30 September 2011 and the Group's results for
the six-month period then ended are set out in note 23.

RAEE(E)
R-ZZTE——F=ZA+ A KEE2EHEZ
WEARRRERERERAR(REEALESR
T 2 B RSB AT B 90% M 5 2 1B
WMERAREYWIGTILRNEE & - KB
—TIREARARRREZRELZ (BB BERR
A((EBERD 22 BEBHTRARKXEZ
REY@EBERAAMREAZBREER R
& #) /45,000,000 JT * LA & (801078 JT % 17
130,000,000% & i@ A& AR (B 5 A\ 2 1 »

RIEBE——F XA T-_BARERAE  ZwIK
BERKAAEEZZ2EMBRR o W iEwH UK E
B DHREAREBRERESNTZEBAMH
WRBERBEESKKBZAIR 2% ZEBHMAE
BEAES  HAREEEESREZIRE « it -
AEEHE-_ZT——FAA=THLEXNBRZH
BHREBRBEASSTMASEMSTIESI E5%
(FEREH TETAMFEREGHITEREEIZ
A EREREEZRAGE EEEABNEERS
ERURBERERE2RPHAASEZEMAZA
HLZR B ERMEERE - At R=T—=
FZRA=t+—HZEPRAEAERBRREMTE -
HE-Z——FhLhA=ZTRALEANEAZEBHEA
Bak 2ENFEER BRREZHRRBLAER
LEMEFEUFALABZ 2 EY - AEBER=
T-——FhA-tHRAZBEEAREREZEER LN
BAZEEREREH THEITEHMELAREZ
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ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 March 2012, as described in those annual
financial statements.

(i)

Taxation

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected
total annual earnings.

Non-current assets (or disposal groups) held-for-sale
Non-current assets (or disposal groups) are classified as
assets held for sale when their carrying amount is to be
recovered principally through a sale transaction and a
sale is considered highly probable. They are stated at
the lower of carrying amount and fair value less costs
to sell.

Comparative figures

The Group adopts the classification of the following
financial statement item in the consolidated income
statement with effect from 1 April 2011:

Other gains had been included in “other gains”.
Comparative figure of approximately HK$3,979,000
which had been included in “revenue” in prior period’s
financial statements have been reclassified to “other
gains”.

Amendments to existing standards effective for the
financial year beginning 1 April 2012 but have no
significant impacts or are not currently relevant to
the Group

. HKAS 12 (Amendment), “Deferred tax: Recovery
of underlying assets” is effective for annual
periods beginning on or after 1 January 2012.
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3 ACCOUNTING POLICIES (continued) 3 BETBUER(E)

(i)  The following new and revised standards and (i) THFMREETZERRERZETAR
amendments to standards have been issued but are not nME - BER-ZZTE—-FNA—HBZ#ER
effective for the financial year beginning 1 April 2012 MM FEER MAEEL EREFEH
and have not been early adopted. The Group is e REBEFHZETHREIET 2 LR
assessing the impact of these new and revised RERNZEITZHE WHERSFEHRM
standards and amendments to standards. The Group will A U E R E S R] RER o

apply these amendments and standards when respective
annual periods are effective.

Effective for annual
periods beginning

on or after

BUATHES 2 &%

2 F B A R

HKAS 1 (Amendment) “Presentation of financial statements” 1 July 2012

BB GFREAN(EET) [k 25 —T-—FtA—H

HKAS 19 (Amendment) “Employee benefits” 1 January 2013

BB GFERUEET) [EEtA] —E-=%—H—H

HKAS 27 (revised 2011) “Separate financial statements” 1 January 2013

BB G ERR27 Y8 s 3Rk —ZT—=%—A—H
(& & &12011)

HKAS 28 (revised 2011) “Associates and joint ventures” 1 January 2013

BB G %ERI28 (B2 a2 —E—=%—A—H
(4 & 772011)

HKAS 32 (Amendment) “Financial instruments: Presentation — Offsetting 1 January 2014

financial assets and financial liabilities”

BB GFERIB2(EET) [EMIA: % —KHEeHREERRAE] —E—mFE—A—H
HKFRS 7 (Amendment) “Financial instruments: Disclosures — Offsetting 1 January 2013
financial assets and financial liabilities”

BB BREEAT(EET) (@M IEAE - RE—HKHEMEERTREBE] —E—=%—A—H
HKFRS 7 and “Mandatory effective date and transition 1 January 2015

HKFRS 9 (Amendment) disclosures”
BEAMBREELTR [EFIMEERBH R BEEREE] —E—RF—HA—H
BHAVBREERI(EET)
HKFRS 9 “Financial Instruments” 1 January 2015
BB BIREER9 (@R T HE] —T—-RF—HA—H
HKFRS 10 “Consolidated financial statements” 1 January 2013
BB BHREELNO [fFEBmE] —E—=%—A—H
HKFRS 11 “Joint arrangements” 1 January 2013
BB IR EZEAN [& & 28] —E-=%—H—H
HKFRS 12 “Disclosure of interests in other entities” 1 January 2013
BB B IREER2 [MEEMERER CKRE] —ZT—=%—A—H
HKFRS 13 "Fair value measurements” 1 January 2013
BB BIREEANS [RFERE] —ZT—=%—A—H
HK(IFRIC) — Int 20 “Stripping costs in the production phase of a 1 January 2013
surface mine”
X (BRVBREAREZEY) (BRABEEEMRE ZFIBEK K] —E—=%—H—H~
— & 20
HKFRSs (Amendment) Fourth improvements to HKFRSs (2012) 1 January 2013
BB BIREEAUEET) [BEEMBEREENZE—ZF)2 —ZT—=%—A—H
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ESTIMATES

The preparation of financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing these condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as these that
were applied to the consolidated financial statements for the
year ended 31 March 2012.

SEGMENT INFORMATION

The Group's chief operating decision-maker (“management”)
reviews the Group's internal reports periodically in order to
assess performance and allocate resources. Management has
determined the operating segments based on these reports.

Management considers the business from both a geographic
and products and services perspective. From a products and
services perspective, management assesses the performance of
metal and plastic business, electronic manufacturing services
business and consumer and services business. And there is
further evaluation on a geographic basis (Japan, Hong Kong,
Mainland China, Asia (excluding Japan, Hong Kong and
Mainland China), North America and Western Europe).
Management assesses the performance of the operating
segments based on operating profit. Segment information
provided to management for decision making is measured in a
manner consistent with that in the financial statements.

Revenue consists of sales from metal and plastic business,
electronic manufacturing services business and consumer and
services business which are approximately HK$523,024,000,
HK$670,047,000 and HK$1,387,000 respectively for the six
months ended 30 September 2012 and HK$463,651,000,
HK$646,058,000 and HK$2,720,000 for the six months ended
30 September 2011.
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RHUBENEREREHYEABRRZER
FOFT 98 45 3 28 0 5 A TR 02 2 AR L 40 B
fEHABE o KB RAFEUSEHTA o

ERHELEHAGAVBEANT  ERERAL
SE SRR 2 ERA BN S A EE
ZBRKR HBEE-_ZT-_F=ZA=+—HIt
FEGAVBRERMEMZER -

o RER
AEEIBLERARE(EREDEHEMAE
BzAMBE  UFBEEARDEER - BRE
ERBHERESETLED

o

ERERBE ERMBRBEZAEEEEEE -
ERENEMERBZAEEERSBRBEY
EFEXERTIEBRBEBEERRBEBZXEE -
YE—FUBESBZER (AR FE - FEX
E-SMATBRERA BRERPEARRE) X
MEFEB)FFE - EEERBLZHMNTGHZEE
DHB2RE - BEGBEEBRRZOBER 2 H
EFAEMBHRR K-

HE2-_T——FNAA=t+HALAEARERS
BREKS ETHEERIEXRLEEBERRBEE
% 2z W A 9 5l A523,024,0005% 7T+ 670,047,000
T 1,387,000 - MBIZE=ZET——F 1A
=+ B 1EME A B 5 5l A463,651,000% 7T
646,058,000 JT 122,720,000 7T °
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5  SEGMENT INFORMATION (continued) 5 2BERE)
Revenues recognised during the period are as follows: REBRKALT

For the six months ended 30 September 2012
BE-Z—-—FRAA=+tHLXEA
(Unaudited)

(RBER)
Electronic Consumer
Metal and manufacturing and
plastic services services
business business business Others Total
AeER ETE¥X HEER
ES 3 RIX®E BREBXK Hit At
HK$’000 HK$’000 HK$’000 HK$°000  HK$000
FET FET FET FET FET
Segment revenues 5 #6 WA
Total segment revenue ol N N R 581,693 670,047 1,387 — 1,253,127
Inter-segment revenue RPN (58,669) — — — (58,669)
Revenue from external REIBEFE
customers Z WA 523,024 670,047 1,387 — 1,194,458
Gross profit E A 65,438 36,041 52 — 101,531
Distribution and selling DERHEEER
expenses and general and F—M RATH
administrative expenses = (54,736) (19,574) (12,772) — (87,082)
Other gains Efh Wz — — 5 4,391 4,396

Operating profit/(loss) BT (EBE) 10,702 16,467 (12,715) 4,391 18,845




SEGMENT INFORMATION (continued)

5
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oEHER(E)

For the six months ended 30 September 2011
HE_T-——FNA=ZTHILEAEAR

17

(Unaudited)
(REEFEZ)
Electronic ~ Consumer
Metal and  manufacturing and
plastic services services
business business business Others Total
hEeBR BETEX HBER
7% RIE®B REEDE Hth &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FETT FET FET
(Restated) (Restated)  (Restated)  (Restated)  (Restated)
(B&75) (2&%) E&H5) EB=E3) (BEI)
Segment revenues 7 EWA
Total segment revenue 2RI A R EE 517,968 646,058 2,720 — 1,166,746
Inter-segment revenue - AR ON (54,317) — — — (54,317)
Revenue from external KEIINDBEP
customers Z WA 463,651 646,058 2,720 — 1,112,429
Gross profit £ # 56,019 25,586 998 — 82,603
Distribution and selling DERBEEEBRR
expenses and general and —RRITHEA
administrative expenses (43,389) (36,476) (2,880) — (82,745)
Other gains H IR 2 — — — 3,979 3,979
Increase in fair value of REWERTE
investment properties ZEm — — 5,536 — 5,536
Operating profit/(loss) mERT S (BE) 12,630 (10,890) 3,654 3,979 9,373
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5 SEGMENT INFORMATION (continued) 5

A reconciliation of operating profit to profit before income tax
is provided as follows:

D EER ()
BEEMERB AR 2 AT

For the six months ended
30 September
BERA=+BLXMEA

2012 2011
—E-C=F —ZE——F
(Unaudited) (Unaudited)
(REER) (CREEEZ)
HK$’000 HK$'000
FET FET
(Restated)
(BE3))
Operating profit K m A 18,845 9,373
Finance income B 75 U A 2,729 2,027
Finance costs B 755 B AN (3,932) (3,248)
Share of losses of associated companies FE(REE S N E) 2 B8 (785) (1,649)
Profit before income tax & B B g A 16,857 6,503
Geographical information hEE R
For the six months ended
30 September
BZEAB=1THLEXEA
2012 2011
—E-——fF —ZT——fF
(Unaudited) (Unaudited)
(REEE®K) (REEZ)
HK$°000 HK$'000
FET FETT
(Restated)
(BE5))
Japan SN 149,360 121,106
Hong Kong B 209,768 168,225
Mainland China el N 349,827 312,131
Asia (excluding Japan, Hong Kong and DMCEBERER - BE
Mainland China) Jo A B K e ) 94,814 109,255
North America 1k =M 146,989 94,684
Western Europe i 243,700 307,028
Total revenue Nt 1,194,458 1,112,429

Revenue is allocated based on the country in which the final
destination of shipment is located or services are provided.

The Group’s sales were made primarily to a few key
customers. For the six months ended 30 September 2012, the
revenue derived from five largest customers accounted for
approximately 80% (2011: 83%) of the Group’s total revenue.

=

WARBREMNEENBHRHERBAERRS

fig

AEBEZRATZREBEERES HE_T
—ZFARAZFTHEREA ERRAREAREFR
ZHAEREBm B ALKB% (ZF — —F:

83%) ©
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6 PROPERTY, PLANT AND EQUIPMENT, INVESTMENT 6 ME BRERIE. REWENLT FERE
PROPERTIES, LAND USE RIGHTS

Property,
plant and Investment Land use
equipment properties rights

mE -

5 I % 1 wEWME L FERE
(Unaudited) (Unaudited) (Unaudited)
(RgEHEZ) (RKEER) KREER)

HK$'000 HK$'000 HK$'000
FET FETT FET
(Restated) (Restated) (Restated)

(BE5) (B=E3)) (B&5))

Six months ended 30 September 2011 —T——H%nHA="1H
1ENEA

Opening net book amount as at RZE——FMmMA—H

1 April 2011, as previously reported YR EFE - AR 2R 486,768 108,932 62,697
Adoption of merger accounting KRAeHETtREE

(Note 2) (Htit2) 811 — —
As restated BE75 487,579 108,932 62,697
Additions NE 9,548 88,332 —
Disposals H e (5,049) — —
Depreciation (Note 18) WwE R E18) (24,990) — —
Amortisation (Note 18) B (Hit18) — — (564)
Increase in fair value of investment BREMERATE

properties 23 — 5,536 —
Closing net book amount as at RZZE——FhLA=+H

30 September 2011 BARIRE FE 467,088 202,800 62,133
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6 PROPERTY, PLANT AND EQUIPMENT, INVESTMENT 6 ME.BERREZHE. REVWENLERAE
PROPERTIES, LAND USE RIGHTS (continued) (%)
Property,
plant and Investment Land use
equipment properties rights
WE
BMERZE REWE ITHEHARE
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEX) (REEEXK)
HK$000 HK$000 HK$°000
FET FET FET
Six months ended 30 September 2012 —E——FNA=+H
1ERNEA
Opening net book amount as at R-ZZE——FmA—H
1 April 2012, as previously reported EAYIRE S (B - RAI2 W 355,258 208,608 45,277
Adoption of merger accounting KAAMGTEREZE
(Note 2) (Mi#z2) 758 — —
As restated 2 E7 356,016 208,608 45,277
Additions NE 42,211 1,822 —
Disposals k=4 (3,157) = =
Depreciation (Note 18) WweE R E18) (23,534) = =
Amortisation (Note 18) B8 (K at18) — — (377)
Currency translation difference EBHmEEZR 1,326 3,392 —
Assets held-for-sale (Note 11) AEEEERE) (55,890) — (19,799)
Closing net book amount as at RZE—Z—ZFNLA=+H
30 September 2012 HRIREFE 316,972 213,822 25,101
7 INVENTORIES 7 78
30 September 31 March
2012 2012
—E——F —E——F
hB=+H =A=+—H”
(Unaudited) (Audited)
(REE &) (BE%)
HK$°000 HK$'000
FET FET
Raw materials JR K 173,676 170,318
Work-in-progress 8K 47,425 48,395
Finished goods 2K 125,759 142,200
346,860 360,913
Less: Provision for slow-moving inventories & : % 517 & % & (22,065) (22,116)
324,795 338,797

The cost of inventories recognised as expenses and included in
cost of sales amounted to approximately HK$919,012,000 for

HEZZ—-—FNLA=Z1+HLEREA TEKAE
HRRBERALFAHEK AR 2 2 F#919,012,000

the six months ended 30 September 2012 (30 September
2011: HK$860,752,000).

B (ZZE——%F A A=+H:860,752,000/87T) °
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TRADE AND BILLS RECEIVABLES, PREPAYMENTS, 8
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ESREERNER AAR - -RERH

DEPOSITS AND OTHER RECEIVABLES fib P& U R X
30 September 31 March
2012 2012
—E-CZfF —E——F
hB=+H =A=+—8
(Unaudited) (Restated)
(REER) (2EH)
HK$000 HK$'000
FET FHETT
Trade and bills receivables B 5 & E i EUBIR 455,402 456,903
Other receivables H fth fE UL IR FX 52,632 66,772
508,034 523,675
Less: Provision for impairment of trade, B BH - REIXAEAMERIKRRK
bills and other receivables BLE A (4,790) (4,790)
503,244 518,885
Prepayments TE 5,528 6,618
Deposits bi-gcra 24,114 6,230
532,886 531,733
Less: Other non-current assets (Note) B HMIEREEE (K aF) (18,505) (13,086)
514,381 518,647
Representing: K&
Trade and bills receivables, net of ESREBBEBBIRK - MBRERS
provision 451,012 452,513
Prepayments, deposits and other TERF - e R H b ERIRE
receivables, net of provision Mk EE 63,369 66,134
514,381 518,647

Note: Other non-currents assets represent deposits paid for

Hrat

purchase of property, plant and equipment and deposit
paid for acquisition of shares in Full House Lifestyle
Concept Sdn. Bhd., Full House Management Sdn. Bhd.,
Trendtastik Sdn. Bhd., Fullhouse Pastry Sdn. Bhd., Layar

Sinarmas  Sdn.

Bhd., Peak Century Sdn. Bhd. and

Fullhouse Singapore Pte. Ltd. (collectively the “Fullhouse

Group”).

HMERHEERRBEEDE BER
B2 B TS RUBEFUIl House Lifestyle

Concept Sdn.

Bhd.,

Full House

Management Sdn. Bhd., Trendtastik Sdn.
Bhd., Fullhouse Pastry Sdn. Bhd., Layar
Sinarmas Sdn. Bhd., Peak Century Sdn.
Bhd. and Fullhouse Singapore Pte. Ltd.
(%8 Fullhouse £ @) 2 EH 5 & ©
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TRADE AND BILLS RECEIVABLES, PREPAYMENTS,
DEPOSITS AND OTHER RECEIVABLES (continued)

The Group generally grants credit periods ranging from 30 to
90 days. Aging analysis of trade, bills and other receivables is
as follows:

EZREBBRER AR - RERH
ftb J& W B K (4F)
AEE-RAETEPZHHA30AE0R - B
SRR EMBEYIRK ZIREDHTOT

30 September 31 March

2012 2012

—E-—C—F T4

hB=+H —A=+—H

(Unaudited) (Restated)

(REERK) (B&E75))

HK$°000 HK$'000

FET FET

0 to 90 days 0%90H 500,418 512,696
91 to 180 days 91%180H 6,509 7,787
181 to 360 days 1812360H 239 2,631
Over 360 days 3600 KA £ 868 561
508,034 523,675

As at 30 September 2012, trade, bills and other receivables of
approximately HK$4,790,000 (31 March 2012: HK$4,790,000)
were impaired for which full provision of impairment has been
made. The impairment was firstly assessed individually for
significant or long outstanding balances, and the remaining
balances were grouped for collective assessment according to
their aging and historical default rates as these customers were
of similar credit risk.

The creation and release of provision for impaired trade, bills
and other receivables have been included in general and
administrative expenses in the condensed consolidated income
statement. Amounts charged to the allowance account are
generally written off when there is no expectation of
recovering additional cash. The directors are of the opinion
that adequate provision for uncollectible trade, bills and other
receivables has been made in the financial statements.

The maximum exposure to credit risk at the reporting date is
the carrying value of trade and bills receivables, prepayments,
deposits and other receivables above. The Group did not hold
any collateral as security.

R-ZZE——FHNhA=+AH E5 ZEEREME
W 3k 494,790,000 L (ZE——F = A=+ —
H : 4,790,000/ 7T) BERE + WEFHRE 2 EUREE
HeoREDEEAREANIRRRR 2 ABETHE
RIREE  Hth B RIFIRR R BEERBRES
AT -

HEH FREIEMERIKRFOREZEZLRE
B ERERASEEERAA-RRETRER -
EEBRPHHKZ B - REEERELLD
BINAEHME - EF2ER - TeekEzES
EEREMERIEREEGSMBRRELER
o

RBER CERARZESEALRESINRE
IR - AR Be REMEBRIRR ZIEE
B -AEEREFEEMERERZERR -
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EHEFER

FTHERREFTRARPEAEZRT LR
HEA—F RZTE—Z-FhLhA=1+HMETFH
BERFRAEIS(ZE——F=A=+—H:

9 TIME DEPOSIT 9
Time deposit represents a deposit with a bank in Mainland
China with initial term of maturity of one year. The weighted
average effective interest rate as at 30 September 2012 was

3.5% (31 March 2012: 3.5%). The balance is denominated in

Renminbi.

The conversion of this RMB denominated deposit into foreign
currencies and the remittance of funds out of Mainland China
is subject to the rules and regulations of foreign exchange

35%)° EHIUARETE -

BESESN
DI ROER »

control promulgated by the Mainland China Government.

RBRAREERRIBEEREESELHEK
7838 <7 B K R IR AR R 2 SN BE FE AR

10  CASH AND BANK BALANCES 10 RERBITHERT
30 September 31 March
2012 2012
—E-—fF —ET——4F
hA=+8 =A=+—8H
(Unaudited) (Restated)
(REE®) (B=E3))
HK$’000 HK$'000
FET FETT
Cash at banks and on hand ROTERERS 129,123 253,692
Short-term bank deposits with maturity HHABE—EAE=@EAN
ranging from 1 to 3 months ZREEBEITER 65,151 156,977
194,274 410,669
An analysis of cash and bank balances by denominated ReERBITEFANEEREMLSTWT :
currency is as follows:
30 September 31 March
2012 2012
—E-——F —E——F
hB=+8 —A=+—8
(Unaudited) (Restated)
(REER) (BE5)
HK$'000 HK$'000
FET FET
HK dollar BT 37,824 37,604
UsS dollar ET 133,429 119,041
Renminbi AR 20,467 250,877
Singapore dollar AN T 2,199 2,451
Others Hith 355 696
194,274 410,669
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DISPOSAL GROUP 1 HEEH
AEEHF=FITURNEERELERERE
ERAAIIZEEIRAEWNBAR([HEEE] )2
55 KRR R B AR B 4 £83,936,0008 7T ©
EENEREER MEMBAREEAER
SEETSH AUEXSERBEEHRBER-_Z—
—F+=AH-

The Group entered into a sale and purchase agreement with a
third party, to dispose of its 100% equity interest in Grandway
Investment Limited (“Grandway”) and its subsidiary (“Disposal
Group”) and shareholder’s loan at a cash consideration of
approximately HK$83,936,000. Grandway is engaged in
investment holding and its subsidiary is principally engaged in
development and production of electrical components. The
completion date of the transaction is expected to be in
December 2012.

EREERBEEERBBETED RN T

The major classes of assets and liabilities of the Disposal Group

are as follows:

30 September

2012
—E—C—F
hA=+H
(Unaudited)
(RE®)
HK$°000
FHET
Assets classified as held for sale: EESERAUSHEEE:

Land use rights + 3 AR 19,799
Property, plant and equipment M - WE R &E 55,890
Trade receivables B 5 FE WK 3K 59
Cash and bank balances Re kRITHET 9
Total assets of the Disposal Group HEEBEEZHE 75,757

Liabilities directly associated with EEEEETREESEAUREEE:

assets classified as held for sale:

Trade payable & 5 E IR 11
Accruals and other payables FE 5T & A & H fth FE 5 IR 3K 992
Total liabilities of the Disposal Group HEEBEzEEHAE 1,003
Total net assets of the Disposal Group HEEBEZEEEHLE 74,754




12 SHARE CAPITAL

12 BRE

30 September 2012
—E--HNA=1H

31 March 2012
—Z—=-%=A=+H

(Unaudited) (Restated)
(RBER) (B=E3))
Number of Nominal Number of Nominal
shares value shares value
R #E EHE KRHEAE H{E
‘000 HK$’000 ‘000 HK$'000
F TRz 7 TET
Authorised: JETERR A
Ordinary shares of HK$0.1 each L@k EREAEI0HE 4,000,000 400,000 2,000,000 200,000
Issued and fully paid: BETREMERA:
Ordinary shares of HK$0.1 each T m R E R EE108
Beginning of period/year B, FH) 998,098 99,810 998,098 99,810
Bonus issue AR 998,098 99,810 — —
End of period/year HR FIR 1,996,196 199,620 998,098 99,810

The Company increased the authorised share capital from
HK$200,000,000 to HK$400,000,000 by the creation of
additional 2,000,000,000 shares of HK$0.1 each by passing an
ordinary resolution by shareholders at the annual general
meeting on 24 August 2012.

On 20 September 2012, the Company issued bonus shares on
the basis of one bonus share for every share in issue pursuant
to an ordinary resolution by shareholders at the annual general
meeting held on 24 August 2012. The bonus shares were
credited as fully paid by the way of capitalisation of an amount
of HK$99,809,760 in the share premium account of the
Company.

ARRARZZE——FNAZ+HOBRTZRER
FAGRBRZE - ATRAH200,000,000%8 7T
hn%E400,000,0007% JT - # Hn E& $h2,000,000,000
P& 5 P TE (B 1078 M1l 3 3 B o

RZZE——FAA-+H ARBBETLAK K=
T——FNBZTNMERTZRERAFASEB
RER - BITARZEEAT —REARMDAE
BRAR - AR ARIERERT A XA
AR R IR 19 % B IR % /& 8899,809,7607%8 7T 2
RIBEAARE -
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13 OTHER RESERVES 13
Movements in other reserves were:

Hfth i 65
HtbfE 2 Z8mT:

For the six months ended 30 September 2012 and 2011

BE-E--R-F--FARAZ+ALAMEA

(Unaudited)
(RIEER)
Available-
for-sale
financial
Capital Share-based assets
Share Capital redemption Merger compensation revaluation Translation
premium reserve reserve reserve reserve reserve reserve Total
AHEES
- URBXG BMEEER
RGEE EAHE HERE S0RE <HERE iR BRERE A
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET FET FET
Balance at 1 April 2012, —E-—FNA-HZEH

as previously reported ESIEE: 338,514 2,608 459 - 5,246 — 9,402 356,229
Adoption of merger accounting A A H & EE %

(Note 2) (W i2) 35,750 — — (38,000) — — — (2,250)
As restated BE5 374,264 2,608 459 (38,000) 5,246 — 9,402 353,979
Currency translation differences H##HE % & - — - - — — 6,329 6,329
Fair value loss on available-for- A/t ESREERFEL

sale financial assets, net of B mBRBE

tax — — — — — (3,678) — (3,678)
Transaction with owners HEHBEARS

Employee share option EREREE

scheme:

— value of employee — REERBZEE

services — — — — 254 — — 254
Bonus issue DELRK (99,810) — — — — — — (99,810)
Balance at 30 September 2012 —ZT——-4AA=1+H

& 274,454 2,608 459 (38,000 5,500 (3,678) 15,731 257,074
Balance at 1 April 2011, —T——FmA—-A

as previously reported 2 RR2R 338,514 5,900 459 — 4,056 — 2,103 351,032
Adoption of merger accounting B & H € 5 12 %

(Note 2) (Hiit2) 35,750 — — (38,000) — — — (2,250)
As restated BEE7 374,264 5,900 459 (38,000) 4,056 — 2,103 348,782
Currency translation differences & #HEE =& - — — — — — 52 52
Transaction with owners BERBEARS

Employee share option ERMREE

scheme:

— value of employee — EERBZEE

services — — — — 817 — — 817
Changes in ownership interests i 2R HA AT 2 #8)

in a subsidiary without (T2 2 12 51 48)

change of control — (3,292) — — — — — (3,292)
Balance at 30 September 2011 —Z——4NA=1+H

a4 374,264 2,608 459 (38,000) 4,873 — 2,155 346,359
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14  BORROWINGS 14 #E
30 September 31 March
2012 2012
—E-C—F —E—=F
hB=+H =A=+—8
(Unaudited) (Audited)
(REEER) (B&E®Z)
HK$°000 HK$'000
FET FHETT
Trust receipt loans EEMIEER 115,461 150,183
Portion of bank borrowings repayable —FRERZRITEBEEZBHD
within one year 200,440 212,000
Portion of bank borrowings due for BERERBERERRAZ —FRESR
repayment after one year which contains 2 R1TE & Z &7
a repayment on demand clause 10,970 60,900
Total borrowings BEEmsE 326,871 423,083
All borrowings are with a contractual maturity of within one HAERELNBREREEZGENR  WABEE

year as a result of the repayment on demand clauses.

The average effective interest rates of the Group’s bank
borrowings at the balance sheet date are as follows:

ZEHIHAR—FA -

AEEREHEAZRITEBEETHEBENENT

30 September 31 March

2012 2012

—E——F —E——F

AB=+H =A=1+—8

(Unaudited) (Audited)

(REER) (BER)

Bank borrowings, at floating rate RITHEE  FAE 2.02% 2.08%
Trust receipt loans ERREBEER 1.96% 2.28%
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TRADE PAYABLES 15 EBEZEMEKER
Aging analysis of trade payables is as follows: BESRMIRRZIRE DT T :
30 September 31 March
2012 2012
g T4
hA=+H ZA=+—H
(Unaudited) (Audited)
(REE &) (BE%)
HK$°000 HK$'000
FET FET
0 to 90 days 0Z90H 318,176 352,113
91 to 180 days 91%180H 3,299 9,829
181 to 360 days 1812 360H 8,073 2,541
Over 360 days 360H A £ 4,503 4,910
334,051 369,393
ACCRUALS AND OTHER PAYABLES 16 BEXHEAREMEMKRN
30 September 31 March
2012 2012
—E-——F —ET—_4F
AB=+H =A=+—H
(Unaudited) (Restated)
(REEE®K) (B&E75))
HK$000 HK$000
FET FETT
Accrual for rental expenses JEstAEe 39,603 36,761
Accrual for purchase of fixed assets [EtRBRERTEE 25,417 36,249
Salaries and staff welfare payables ERFEeREIRTA 56,315 54,307
Others Hth 86,641 90,585
207,976 217,902
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17  REVENUE AND OTHER GAINS 17 WARHMKE

For the six months ended
30 September
BZNALA=1THILLAXEA

2012 20M
—E——fF —ET——F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$000 HK$000
FET FHET
(Restated)
(B&E3)
Revenue WA
Sales of merchandise from HE
— Metal and plastic business — A BRBEK 523,024 463,651
— Electronic manufacturing services — BFEERIED
business 670,047 646,058
— Consumer and services business — HBERRGES 1,387 2,720
1,194,458 1,112,429
Other gains H A W w=
Rental income & WA 3,052 2,791
Management fee income EEBRA 1,344 1,188
4,396 3,979

Total revenue and other gains WA R Bt Y 25 42 5E 1,198,854 1,116,408
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18  EXPENSES BY NATURE 18

BUHESEZER

For the six months ended
30 September
BEZEAA=1+HLEAREA

2012 2011
—E—_F —E——4F
(Unaudited) (Unaudited)
(REEX) (CRE&EZ)
HK$°000 HK$'000
FHET FETL
(Restated)
(B&EH)
Depreciation of property, plant and ME BERREZITE
equipment (Note 6) (Htit6) 23,534 24,990
Amortisation of land use rights (Note 6) + i {F R 2 B8 (A it e) 377 564
Employee benefit expenses (including BEERAMAX(BEEEHS)
directors’ emoluments) 179,686 168,734

19  FINANCE COSTS, NET 19

BMBRA FHE

For the six months ended
30 September
BZEAB=+HLXEA

2012 2011
—E-—C-F —E-—F
(Unaudited) (Unaudited)
(REER) CREEZ)
HK$’000 HK$'000
FET FETT
Finance income: S N
— Interest income from bank deposits — IRITFERFBWA 2,729 2,027
Finance costs: B 5 BN
— Interest expenses on bank borrowings — RAFAZ2HEEZRTEE
wholly repayable within five years MEXZH (3,932) (3,248)
Finance costs, net BE SR AN - R (1,203) (1,221)
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20

21

INCOME TAX EXPENSE 20 FrERXH
Hong Kong profits tax has been provided at the rate of 16.5% BAFEHR BB 2 (A ERT A BB
(2011: 16.5%) on the estimated assessable profit for the 16.5% (ZZE——4 :16.5%) sHR & - AL
period. The amount of tax charged to the condensed EHERRIHZBREBELT
consolidated income statement represents:
For the six months ended
30 September
BEAA=+HLAEA
2012 2011
—E—C-fF —E-—F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FET FET
(Restated)
(B&E3)
Current taxation: WATHIA
— Hong Kong profits tax — BAENEN
— current period — 7K Hf 3,064 833
— Overseas taxation — BINFTIS B
— current period — ANHj 360 402
Deferred taxation i GE 7 I8 = 1,384
Income tax expense 8 s 3,424 2,619
EARNINGS PER SHARE 21 SR=EA

Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the period.

BRERGENEAR AR EEFEARE G
MEAHANERTEBRODZ MEFHHFE -

For the six months ended
30 September
BZAA=1tHILEAREA

2012 2011
—E——F —T——F
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(B&5)
Profit attributable to equity holders of the 7N/ &4 25 35 A A JE 14 i 7
Company (in HK$'000) (FE&Lat) 13,433 3,595
Weighted average number of ordinary BETLTBRZMETHH
shares in issue (in thousands) (F A&+ 1,996,196 1,996,196
Basic earnings per share (HK cents) TR E A m R OB 0.67 0.18
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EARNINGS PER SHARE (continued)
The weighted average number of ordinary shares used for the
purpose of calculating the basic earnings per share for the
period ended 30 September 2011 has been retrospectively
adjusted for the effect of the bonus issue of ordinary shares
which took place on 20 September 2012.

There was no dilutive effect on earnings per share for both
periods ended 30 September 2011 and 2012 since all
outstanding share options were anti-dilutive.

DIVIDEND

The dividend for the year ended 31 March 2012 amounting to
HK$9,981,000, representing HK$1.0 cent per share, was paid in
September 2012 (2011: HK$9,549,000, representing HK$1.1
cents per share).

The board of directors did not recommend the payment of an
interim dividend for the six months ended 30 September 2012
(30 September 2011: Nil).

BUSINESS COMBINATION UNDER COMMON
CONTROL

As mention in note 2, KYD acquired the Acquired Entities from
TWC on 22 June 2012, which was regarded as a business
combination under common control. The comparative
condensed consolidated financial information as at 31 March
2012 and for the six months ended 30 September 2011 has
been restated using the principles of merger accounting on the
basis as if KYD had been the holding company of the
Acquired Entities throughout the period presented.

The Acquired Entities and its subsidiaries are principally
engaged in wedding exhibitions, combining a wide selection of
wedding related goods and wedding photography tour
packages in Hong Kong and Mainland China.

21

22

23

BRER(E)
NEBRZNMEFHBAER-_FT——FNALA=
THETEBRZABRZZEEPRBRE_Z
——FAAZTRLEBAZEREREH -

HRMABERTEZBREREREISEE  REE
E-T——FR-EZ--FAA=+AILAEHS
MzBRENIFHEZZE -

®BE
RZE—ZFhLARNEBEEZZE—Z—F=ZA=1+
—HIEFE 2B E £9,981,000/8 T © HHE RN FR
1.0l (== ——4%:9,549,0008 7T HHERE
B8 o

EEE I MEARNFHE_Z——FAA=THIE
NEARZPHRES(ZE——FNhA=1+H &)~

HEZEHTZEBS M

Kt 2R R-EBE——FE XA+ =-H " BE
MEYRBEEREER A BARESNT
ZEBAMK R-TE——-—F-ZA=+—AKHEZE
—E——FAAZ+HLEANBAZEREETE
ERZUEBRERAGHEMERAGREY - &
EEMNEREREIHEESARKEEE

o

FRREBERLENBARRBELRTEKRE
TEREEERY  SABERRNEYRTIK
BERRY
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23  BUSINESS COMBINATION UNDER COMMON 23 HRE#EHTZEBKE6E)
CONTROL (continued)

Statement of adjustments for the common control combination AEBBRE-_ZT——FNAA=TBHLERBARZ%E
of the Acquired Entities to the Group's result for the six BAGKEER  ARESEHMEE 2 AER
months ended 30 September 2011 is as follows: KT :
The Group
(as previously Acquired

reported) Entities Total
REE

(RAT2®|) whETE a#

(Unaudited) (Unaudited) (Unaudited)
(RgsEz) CGREEkz) REER)

HK$'000 HK$'000 HK$'000
FET FET FET
Six months ended 30 September HE-ZT——FNLA=1+H
20M LE7}E A
Revenue A 1,109,709 2,720 1,112,429
Profit/(loss) before income tax BREATEF S (EE) 8,135 (1,632) 6,503
Income tax expense P8 # (2,619) — (2,619)
Profit/(loss) for the period REHEF(E18) 5,516 (1,632) 3,884
Statement of adjustments for the common control combination REBR-ZZ——FAA=THEZHGEHERRK
of the Acquired Entities to the Group’s consolidated reserves as WEEB s ARAZHEHMEE ZAERRD
at 30 September 2011 is as follows: N
The Group
(as previously Acquired
reported) Entities  Adjustment Total
RN
(EAT2®) WUREESL AE aH

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER (KREER) (KEEKR KREER)
HK$000 HK$'000 HK$000 HK$'000
FET FET FET FET

As at 30 September 2011 RZE——FNA=+H

Retained profits 1R 88 4 ) 417,973 (7,009) — 410,964

Other reserves (Note) H A& (M i) 348,609 — (2,250) 346,359

Total reserves FEHeE 766,582 (7,009) (2,250) 757,323

Note: Adjustment to recognise the merger reserve, which Kret: HRBEGHER RXT2BERERK
represents the difference between the KYD's investment WEEE 2R ARBEAZZR -

cost in the Acquired Entities and the share capital of the
Acquired Entities.
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23  BUSINESS COMBINATION UNDER COMMON 23 HE#ZEHT2E£BKA/E)
CONTROL (continued)

Statement of adjustments for the common control combination AEBR-ZT—Z—ZF=A=+—A2HHEEZEE
of the Acquired Entities to the Group’s condensed consolidated EABRRAGKBEER o AAZEHEHMEEZ
balance sheet as at 31 March 2012 is as follows: FAERKRWT:
The Group
(as previously Acquired

reported) Entities Total
rEHE

(RA2H) HEUBER a4

(Audited) (Unaudited) (Unaudited)
(BEHR) (REER) (REER
HK$'000 HK$'000 HK$'000

FET FHET FE T
As at 31 March 2012 RZT——%=ZA=+—H
Non-current assets FRBEE 646,613 758 647,371
Current assets mEEE 1,317,285 2,160 1,319,445
Non-current liabilities FRBEE (20,710) (3) (20,713)
Current liabilities nEaE (1,046,462) (659) (1,047,121)
Net assets EEZE 896,726 2,256 898,982
No other significant adjustments were made to the net profit TREEHAXRF 2 FEMNIEARBERZH S
of any entities or businesses as a result of the common control HEINETRR -—AMELELRHE -

combination to achieve consistency of accounting policies.
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RELATED PARTY TRANSACTIONS

Except as disclosed in note 23, the Group has conducted the

following related party transactions.

(a) Transactions with related parties:

Interim Report 2012/13 / Hi $f &

28 BEALRS

B 232 W BEI  REECETUATHEA

R

(a)

HEEALZRS:

For the six months ended
30 September
BZEZAA=1+RHLXEAR

2012 20M
—E-=F —EF——F
(Unaudited) (Unaudited)
(RBE®) (R EZ)
HK$000 HK$'000
FET FHET
Sales of goods and services: SHEEMR R -
Sales of finished goods to an associated SHE B M TR E QA
company 33,214 7,072
Purchase of goods and services: BEEYRR
Purchase of raw materials from an mEEE RAIEE RM A
associated company 1,285 1,195
Others: HAh -
Rental income from an associated company [ B & A 5] W ER AR & Ut A 1,792 1,851
Management service fee income from an [ % AR KIE R B
associated company I'ON 1,188 1,188
Rental charged by a related company X TFHEERR 1,036 797
Consultancy service fee charged by an TEME TEE AT
associated company 92 40
Rental income from a related company M) B E A B WA & WA 73 —
Management service fee income from a MEEARWEEIRE
related company N 174 —

In the opinion of the directors, the above related party
transactions were carried out in the normal course of
business of the Group and on terms as agreed with

related companies.

RBEFZER ULBEALRZRE

RAKBEARZEBLEFEEQRAWRE 2
AR 1T -
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24 RELATED PARTY TRANSACTIONS (continued) 24 BEAIRF(E)
(b) Key management compensation b)) FEEEEMS

For the six months ended
30 September
BEhRA=+BLXMEA

2012 201
—E-C-F —E-—%
(Unaudited) (Unaudited)
(REE®R) CREER)
HK$°000 HK$°000
FET FET
Salaries and other short-term employee FHARHEMEHEERF
benefits 6,914 7,014
Post-employment benefits RKAR A 77 74
Share-based compensation expenses AR 2T 2 2 101 337
7,092 7,425
25 COMMITMENTS AND CONTINGENT LIABILITIES 25 AERIREE
(a) Capital commitments (@) BAREE
The Group had the following authorised and contracted REBMBUTERBERENZ ERFKE:
capital commitments:
30 September 31 March
2012 2012
—E——F —E—_F
hA=+AH —A=+—H
(Unaudited) (Audited)
(REE®R) (B&E®R)
HK$000 HK$'000
FET FET
Investment in Fullhouse Group M Fullhouse & B 2 % & 14,000 —
Purchase of property, plant and equipment B EY ¥ - BE N &E 20,242 4,900

34,242 4,900
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25 COMMITMENTS AND CONTINGENT LIABILITIES 25 AERIFAREEE)

(continued)

(b) Operating lease commitments (b) KEHESEHE
The Group had lease commitments in respect of land AEBEZEHRE_TSHRAFTAEH
and buildings under various non-cancellable operating THHE s FHELERER® - Q-
lease agreements extending to October 2055. The total AESFTOT

commitments payables are analysed as follows:

30 September 31 March
2012 2012
—E-C—F —ET——F
hA=+A =A=+—8
(Unaudited) (Restated)
(REER) (&%)
HK$°000 HK$'000
FETT FET
Amounts payable B &5
Not later than one year BB —F 15,622 10,412
Later than one year and not later BE—FETHBBRF
than five years 26,770 19,210
Later than five years BBAF 190,109 147,904
232,501 177,526
The Group had future minimum lease rental receivable REBBUTAAIMIELEEHEHZ 2K
under non-cancellable operating leases as follows: R ERAE S :
30 September 31 March
2012 2012
—E-—F —E—=F
AB=+H =A=+—8H
(Unaudited) (Audited)
(RBE®) (BE®R)
HK$000 HK$'000
FET FHET
Not later than one year TR —F 838 788
Later than one year and not later BB—FETBREAF
than five years 159 557

997 1,345
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26 EVENTS OCCURRING AFTER THE BALANCE SHEET

DATE

(a)

On 20 July 2012, the Group entered into a sale and
purchase agreement with Leader Sky Holdings Limited,
an independent third party, to dispose of its 100%
equity interest in the Disposal Group and shareholder’s
loan to “Grandway” at a cash consideration of
approximately RMB68,800,000 (equivalent to
approximately HK$83,936,000). The completion date of
the transaction is expected to be in December 2012.

On 14 August 2012, the Group entered into a sale and
purchase agreement with Full House Lifestyle Store and
Cafe Sdn. Bhd., an independent third party, to acquire
70% equity interest in Full House Lifestyle Concept Sdn.
Bhd., 70% equity interest in Full House Management
Sdn. Bhd., 70% equity interest in Trendtastik Sdn. Bhd.,
35% equity interest in Fullhouse Pastry Sdn. Bhd., 42%
equity interest in Layar Sinarmas Sdn. Bhd., 17.5%
equity interest in Peak Century Sdn. Bhd. and 14%
equity interest in Fullhouse Singapore Pte. Ltd.
(collectively the “Fullhouse Group”) at the aggregate
cash consideration of HK$24,000,000. The transaction is
expected to be completed before 31 March 2013.

The Fullhouse Group are principally engaged in the
operation of restaurants and cafes under the trade
name “Fullhouse” in Malaysia and Singapore.

26

EEEERBARLESE

(a)

RZE——ZFLAZ+H AEEHEFEF=F
FEEBERARTLBRNEERZELE
PEEEEHBERRTI R ZBRREN
REH A AR 68,800,000 F K 4
83,936,000/ L) - B S KB IEHK
R-FE——F+=-R-

RZB-——FN\A+HA FEBRE=
# Full House Lifestyle Store and Cafe Sdn.
Bdn. 7] 32 & 17 B & 15 3 W & Full House
Lifestyle Concept Sdn. Bhd.Z70% & &
Full House Management Sdn. Bhd.Z70%
% - Trendtastik Sdn. Bhd.270%##
Fullhouse Pastry Sdn. Bhd.Z35% 1 25 »
Layar Sinarmas Sdn. Bhd. Z242% ## z= »
Peak Century Sdn. Bhd. Z217.5% # #= &
Fullhouse Singapore Pte. Ltd. 2 14%# 25 (4%
M [Fullhouse & [® 1) £ {& 424,000,000
Lo BBAXRSEHBERER=-_Z—=F
=A=+—B%ZH -

Fullhouse 5 B 3 2 /A 5 3R 78 25 [ 5 hi 3% BA
5% [Fullhouse [t FE B R BB -



HIGHLIGHTS
—  Revenue increased by 7% to HK$1,194,458,000

—  Profit attributable to equity holders of the Company was
HK$13,433,000

—  Basic earnings per share was HK0.67 cents

DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 September 2012 (the
“Relevant Period”) (For the six months ended 30 September
2011: nil) in order to reserve funds for future development of
the Group.

Review of Operations

1. Euro debt crisis has made an obvious impact on China-
Europe trade. Consequently, China’s exports of products
to Europe hover at low level. Though the U. S. market
shows positive sign of edging up, it is unable to make
up the gap inflicted on the Group in the European
front. Furthermore, the U. S. economy has to confront
the potential ordeal of the “fiscal cliff” as well. If the
U. S. government fails to deal with it properly, it will
impose an extremely significant burden on the
economic recovery of the United States. In addition, the
dispute over Diaoyu Islands between China and Japan
has led to the decreased exports to Japan accordingly,
and Chinese economy remains barely satisfactory.
However, the lingering problems of insufficient orders
and soaring costs (including the increasing labour

wages, the appreciation of Renminbi and the prices of

raw materials on the rise) of the Group have resulted in

a low profit margin.

2. For the six months ended 30 September 2012, the
turnover of the Group increased 7% to
HK$1,194,458,000 (for the first half year of 2011/2012:
HK$1,112,429,000). Profit attributable to the equity
holders of the Company was HK$13,433,000 (profit for
the first half year of 2011/2012: HK$3,884,000).
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— A EF7%Z1,194,458,00078 TT

— AR EBRERAEAEMLGTF A13,433,000

BT

—  BEREREMNB67EAL

iR =
EERERETHEEBE—"F——FAA=T
BIEAEATERHE) AR (EE-F——
FAAZHTALAEA: ERE) UERESH
REBERKERZA -

e e

1. BECHABRBTZETRES  BEGEYH
BOMEYE @B D EAZGHE - EERTISE
FIAF RS - B 7K BE o 4 A5 5% B 72 BOM A9 BR
A-nB XEEECLEmHMREEIN
BHEER  WMEXBEBRNRESNE  $HxX
BEEEESRKEAER - 1L FENA
ANEE  SEEORREZRD - MR
BREDBEAES MAEEDEHTED
BOBALR HPBEHELEHITE LR A
REEXAERRMHERLLESERES
BB -

2. BEZZ-—Z—ZFfAA=Z+BLXM@A-
ANEBEZEERE LT T7%ZE1,194,458,000
B ZE—-—/—ZFE LI FE:
1,112,429,0008 JT) R ARGl = 5 A A JE
175 1 £13,433,0000 0 (= —— /——F
& E¥E T 3,884,000 L) °
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Manufacturing Domain:

3.

The turnover of the Metal and Plastics (“M & P") Business
for the six months ended 30 September 2012 increased
13% to HK$523,024,000 compared to the same period
last year (for the six months ended 30 September 2011:
HK$463,651,000). It is mainly due to the increase in
sales accessories, plastic and metal
components and moulds compared to the same period
last year.

of visual

The turnover of the Electronic Manufacturing Services
("EMS”) Business for the six months ended 30
September 2012 increased 4% to HK$670,047,000
compared to the same period last year (for the six
months ended 30 September 2011: HK$646,058,000). It
is mainly due to the increase in sales of accessories for
multi-functional digital copiers and POS system.

Despite the many challenges faced by manufacturing
industries and the difficult business environment, the
Group still continues to stick to its principal business,
adopt various proactive measures by means of
streamlining organizational structure, imposing stringent
cost control, implementing lean production, seeking
price compensation from clients for the cost increase,
selecting more profitable products and such like, so as
to deal with the pressure of the cost on the rise.
Moreover, the Group's effort of enhancing automated
production to tackle the problems of rising labour costs
and labour turnover has seen the positive outcome.
Therefore,
appreciation, soaring minimum wages in China and
general increase in wages, the Company’s ability to
keep the cost at a well-balanced level has to attribute
to the effectiveness of various streamlining measures.

under the circumstances of Renminbi

From 1 April 2011 to 30 September 2012, the Group
has invested 66 sets of 6-axis versatile industrial robots
at approximately HK$18,500,000 to keep on increasing
the proportion of production employing robots for
upgrading production efficiency, reducing wastage of
raw materials and saving labour costs. Starting from
2006, automated production has been implemented to

REXRSTE:

3.

hEeBBEBRREBEE-_SE——FhLA=1H
ERNEAZEXEREFRBLEATIZNE
523,024,000 (B E=_T——F L A=+
H1E 7518 A : 463,651,000 L) c TE 2 ¥
BEG  BREReBNHMEAHEELEF
EE:EZ

ETEERIEBREBE_ZT——FhLA=
TREAEAZEEEREFRB LEATI%
%670,047,0008 T(BE=_E——FNA=
+ B 1k 7518 A : 646,058,000 70) c E B &
[ % T 8E ER A5 48 ED M B 1 | Re T ER# K 8 ] 48
S o

BEAREFEETDHB  KERERH
BEE EEENSEERTAX  AREEK
RZEERE BRBEHRE BEBEEK
AHETRREE  EEBELERUMNENE
mEAEPFMKA LN ERMBES U
FER A EFHES - Z5 - REB NI
BECEERNABRSE TR A EFRIRK
R MBELHEKR - Bt EARET
B FESEIELHREBTIE EAMIE
AT ARBZRADEATF - BEAEBRS
EIGE R B

BE-ZE——F WA HE-_T——HFhLA=
+HIE - SEE & 418,500,000 7T 1266
BN TF - WA ET IS N B A E
BILLG] - MRS EENE - ARV RS
BORAS IR BETT A NFRARE
TEBEE  URARFH  BEZFL



enhance competitiveness. With the accumulation of
experiences over years, coupled with solid financial
position, the Group has achieved where no general
company can be well compared to. In the second half
of the year, the Group is expected to make further
investment of HK$25,000,000 to acquire additional 80
sets of automated industrial robots to reinforce
competitiveness in this business. Furthermore, the Group
endeavors to strengthen the internal connection among
all supply chains to reduce excess inventory.

In order to resolve the idle land use problem of
production plants effectively, the Group has realized the
excess industrial land, with the cash proceeds thus
obtained available for general operating expenses and
future development, so as to strengthen the Group's
financial position. Sufficient land has been reserved by
the Group for industrial purpose for holding fast to its
principal production business.

In the industrial domain, the Group is going to focus on
projects with better profit margin, in particular, the
production of metal & plastic parts and components,
and moulds. Moreover, certain businesses with low
profitability or high material risk will be reduced.
Accordingly,
inventory risk can be scaled down.

resources can be pooled up and the

Despite its efforts to minimize costs, TIS Karrie
Technologies (H.K.) Company Limited (“TIS Karrie”) (the
Company is beneficially interested in 49% equity of TIS
Karrie.) is still unable to turnaround in terms of its
profitability. Its performance is disappointing. The Group
is proactively seeking solutions to tackle the problem.

The business in the industrial domain is considerably
stable. Therefore, the existing industrial business is able
to provide stable cash flow for its diversification of
businesses (including the multi-functional convention
and exhibition centre, the wedding supermarket, the
theme restaurant business and Yixing Hotel Platform).

6.

9.
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Consumer and Services Domain:

10.  The Group successfully completed the acquisition of the
entire issued shares of Angel Love Studio (HK) Company
Limited (“Angel Love”) and The One Travel Co., Ltd.
("The One Travel”) on 22 June 2012. Consequently, the
Group has managed to set up the one-stop business of
Wedding Supermarket under the brand name of
“myAFFECTION"(&21%) in order to develop the highly
promising wedding business. As expected by the Group,
the wedding business will definitely generate profitable
returns for the Group in future. The turnover for the
period ended 30 September 2012 was HK$1,387,000
(for the six months ended 30 September 2011:
HK$2,720,000).

11.  During the period, all the businesses (including the multi-

functional convention and exhibition centre, the
wedding supermarket, the theme restaurant business
and Yixing Hotel Platform) are still at the stages of
investment with no significant revenue; therefore, these

businesses still suffer losses.

12.  Furthermore, in line with the above long-term diversified
development, the Group has also invested in the shares
of another listed company in Hong Kong, with the
intent that this listed company will become the long-
term strategic cooperation partner and facilitate the
growth of the sales channel for the wedding/golden
products.

Geographical Distribution

The Group does not rely on a single market but ships to
diverse markets. During the Relevant Period, Asia (except
Japan, Hong Kong and the People’s Republic of China
("PRC")) recorded a revenue of HK$94,814,000. Revenue from
Japan amounted to HK$149,360,000, that from Hong Kong
amounted to HK$209,768,000 and that from the PRC
amounted to HK$349,827,000. Revenue from Western Europe
amounted to HK$243,700,000 and
America amounted to HK$146,989,000.

revenue from North
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Capital expenditure (“Capex”)
It is expected that in the year of 2012/2013:

(i) The investment in fixed assets in the industrial domain
will be approximately HK$50,000,000. It will be mainly
used in the investment in renewal and upgrade of
machinery and reinforced automation.

(i) Wedding Project: Approximately HK$12,500,000.

(iii)  Yixing Properties: The investment in the financial year of
2012/2013 will be approximately HK$140,000,000.

For the first half of the year ended 30 September 2012, the
investment in fixed assets amounted to HK$44,033,000. In
particular, the payments for investment in the industrial
domain, the revitalization of Fenggang Plastics Plant into the
multi-functional convention and exhibition centre, the wedding
project and Yixing Properties are HK$18,673,000,

HK$9,644,000, HK$13,894,000 and HK$1,822,000 respectively.

Prospects
Five Major Platforms:

—~
—

) Industrial;

(2) Revitalization of plant: Multi-functional convention and
exhibition centre;

(3)  Theme restaurant;
(4)  Wedding Supermarket;
(5) Land lot of Yixing Hotel.

are the main directions for the future diversification of
industries of the Group.
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(i)  The Group has no intention to discontinue the
existing manufacturing business. While the
manufacturing industry faces continuing
challenges, it is still viable and even has more
room for development if the Group keeps on
improving and reforms timely. Therefore, with
more than 30 years’ experience, the Group still
keeps on deepening the measures to control cost
and reinforcing the automation with all-out
effects, so as to overcome the various adverse
factors such as Renminbi appreciation, inflation
and soaring wages and to increase profit margin.

(i) The Group will pool up the resources on the
businesses of moulds, metal & plastic parts and
components, medical equipment products,
accessories for multi-functional digital copiers,
POS system and such like with higher profit
margin, reduce certain businesses of low profit
margin or higher material risks, in order to
increase the overall profitability in the industrial
domain.

In earnest response to the development policy of the
municipal government of “Policy Reform, Business
Structural Evolution, Land and City Transformation”, the
Group has gradually shifted to the creative cultural
services business and achieved diversification for
industrial use of land. Fenggang idle plant has been
transformed into the multi-functional convention and
exhibition centre where we have successfully co-
organized Keqgiao Cultural Festival cum First Anniversary
Wedding Exposition in November 2012. It revitalizes the
Fenggang idle plant and enables the sustainable
development of the diversified creative culture business.

(i) After the trading hours on 14 August 2012, Full
Benefit Global Holdings Limited (the “Buyer”)
which is a wholly-owned subsidiary of the
Company and Full House Lifestyle Store and Cafe
Sdn. Bhd. (the “Seller”) entered into a conditional
sale and purchase agreement (the “Agreement”)
with Mr. Swee Yik Phang as the guarantor.

i) AEBEESRIERBERER HAT
XEHTEHKE  REAKETEX
ENEREE TENEAR E=E
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FEEERAENES -

$%E%@@%W&Wﬁ%@%*@ﬂﬂ
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(ii)

(iii)
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According to the Agreement, the Seller has
agreed conditionally to sell and the Buyer has
agreed conditionally to buy 70% equity of the
seven companies held by the Seller (that is, 70%
equity of Full House Lifestyle Concept Sdn. Bhd.,
70% equity of Full House Management Sdn. Bhd.,
70% equity of Trendtastik Sdn. Bhd., 35% equity
of Fullhouse Pastry Sdn. Bhd., 42% equity of
Layar Sinarmas Sdn. Bhd., 17.5% equity of Peak
Century Sdn. Bhd., and 14% equity of Fullhouse
Singapore Pte. Ltd., collectively referred to as the
“Subject Companies”) at a total consideration of
HK$24,000,000 (the "Acquisition”). Pursuant to
the Agreement, the guarantor has guaranteed
that the Seller shall perform the responsibilities
under the Agreement and the Seller shall grant
the brand name of “Fullhouse” to the Buyer for
continuing to operate the existing and new
restaurants under exclusive franchise in the
Southeast Asia (for the purpose of the
Agreement, including Malaysia, Singapore,
Indonesia, Hong Kong, Macau and Japan but
excluding the People’s Republic of China and
Taiwan) for ten years from the completion date.

The Subject Companies shall mainly operate
restaurants and cafes in Malaysia and Singapore
for the period of up to ten years according to the
franchise agreement under the trademark of
“Fullhouse”. The Company has proceeded with
due diligence for the Acquisition, and its outcome
will be reported to the Board of Directors and
Shareholders.

Fullhouse is the chained restaurant from Malaysia,
with existing restaurants scattering in Malaysia
and Singapore. Fullhouse is not any ordinary
restaurant but a theme restaurant with features.
The attraction of Fullhouse does not only come
from the styles of various types of food, but also
from the restaurant itself in its elegant design
equipped with all sorts of exquisite furniture. In
the romantic white house, the customers will have

(ii)

(iii)

BREREBEREFMFELRAE (B
Full House Lifestyle Concept Sdn. Bhd.
2 70%# %+ Full House Management
Sdn. Bhd. 2 70%## * Trendtastik Sdn.
Bhd. Z70% # z= - Fullhouse Pastry
Sdn. Bhd. 2 35% # % * Layar Sinarmas
Sdn. Bhd.Z42%7 % + Peak Century
Sdn. Bhd. 217.5% # % & Fullhouse
Singapore Pte. Ltd. 2 14%# = @ 418
(B AT Z70% Kk #E - BRER
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the gentle, intimate and leisurely feel of dining at
home. Furthermore, there are photography spots
of different themes inside the restaurant. The
customers can discover the classic manual
telephone sets, the popular figurines, the
wedding settings, the elegant photo frames, the
interesting bird cages, and even a lovely Mini
Cooper parking in the vicinity of the dining table.
The customers will feel like returning to their own
home without any restriction and are free to take
photos or buy favourite clothes, ornaments and
figurines. Moreover, the customers can put on
different sorts of banquets and parties in various
theme rooms, such as the warm and romantic
wedding party, the gathering banquet for friends
to recall their friendship in good old days, the
gathering which makes the teachers and students
feel like returning to the time of schooling and
the wonderful and colourful birthday party. This is
a restaurant which does not look like a restaurant
but one for the customers to “play at home”. The
Group has started planning for setting up
restaurants outside Malaysia and Singapore, with
the hope to run a flagship restaurant in Hong
Kong next year integrating Eastern and Western
features as well as wedding photography into one
unity. As it is a restaurant of unique concept, the
Group trusts that Fullhouse will definitely bring
about stable revenue for the Group, which will
turn out to be another “Blue Sea” of the Group.

In September 2012, “myAFFECTION”, a large-scale
wedding department store cum paradise in Tsuen Wan,
was open for business after decoration. As expected by
the Group, its innovative operation concept will provide
the customers with one-stop services and numerous
choices for wedding commodities, such as the selection
and purchase of the wedding gown and jewellery, the
photography of the bride in wedding gowns with her
groom, the planning for overseas photography and the
sightseeing ticket package. It will facilitate the
diversified development of the Company’s business. The
branch in Tsimshatsui will be open for business in
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December 2012 as well. Though the current wedding
project is still at the stage of investment, which does
not contribute much to the revenue of the Group, it is
expected to contribute certain profit to the Group in
the future.

5. Yixing Business, currently at the stage of fitting out work,
is expected to open for business in 2014. By that time,
Yixing Business Hotel will be the platform for
developing the diversified businesses of wedding,
restaurants, expositions, hotels and real estates, with
reference to the successful development model of
Fenggang. The Group also expects to generate a more
significant synergies and a more coordinated
development among businesses by leveraging a more
enriched business portfolio.

6. Though the global economic recession has put pressure
on the industrial prospects, the Group still sticks to its
principal business and, by means of the mode of
"walking on two legs”, continues to improve the
industrial techniques to enhance the competitiveness of
the Group in its principal business and reinforce its
existing business on the one hand, and place much
more efforts in developing the businesses of wedding,
restaurant, cultural and recreational services on the
other hand, to take hold of the huge opportunity for
the long-term sustainable growth of the Group. In
addition, the comparatively stable revenue from the
industrial business and the proceeds obtained from
disposal of excess plant land provide sufficient cash
reserves for the diversified businesses.

7. In October this year, the unaudited turnover increase
10% to approximately HK$206,000,000 (October 2011:
HK$188,000,000).

However, this unaudited turnover figure is not sufficiently
representative to reflect the performance and results for the
year ending 31 March 2013. Investors and shareholders shall
be cautious in trading the shares of the Company.
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TEA-BREAK WITH INDIVIDUAL INVESTORS

Pioneered by the Group, this year's “tea-break with individual
investors” marks the 16th of such event. The event aims at
providing individual investors with a unique and direct avenue
for exchange of views with the Group. Seeing that the
avenue has served its purpose effectively.

It is therefore that the 17th tea-break will be scheduled on 19
January 2013. During the tea-break, we will arrange to visit
plant facilities and wedding service industry auxiliary located in
Fenggang Dongguan. Detailed information will be published in
our website www.karrie.com. The Company will also give
notice to relevant investors and shareholders.

Liquidity resources and financing policies

The unaudited net bank debt amounted to HK$20,097,000,
with the net bank debt ratio at approximately 2% (the
unaudited net bank debt ratio was approximately 15% as at
30 September 2011). Accordingly, we expect the net bank
borrowing ratio for the financial year of 2012/2013 will
remain at the level below 40% whereas the ratio of non-
current assets and shareholders’ capital has dropped to 67%.
The management has already paid close attention though the
financial condition is acceptable.

The bank borrowings were HK$326,871,000, the cash and
bank deposit amounted to a total of HK$306,774,000 and the
available banking facilities of HK$1,500,100,000 were
sufficient to meet the funding needs for the current and
future operation and the investment in fixed assets of the
Group.
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EXCHANGE RATE EXPOSURE

All the Group's assets, liabilities and transactions are mainly
denominated either in Hong Kong dollar, US dollar or RMB.
As the exchange rates of the RMB against Hong Kong dollar
and the US dollar rose continuously during the Relevant
Period, the Group was exposed to exchange rate fluctuation
risks and the pressure on its production cost. The Group will
actively communicate with its customers regarding adjusting
its products’ selling prices to mitigate the impact of the
appreciation of the RMB on its business.

CONTINGENT LIABILITY
As at 30 September 2012, the Group had no significant
contingent liabilities.

EMPLOYEE AND REMUNERATION POLICIES

During the Relevant Period, the number of employees has
dropped from about 6,400 same period last year to around
5,600 as at 30 September 2012. With a strong reputation in
the local community, the Group had not experienced any
serious labour shortage problem.

Like many other manufacturers in the Guangdong Province,
the Group had also experienced labour shortage and high
turnover rate situation in recent months. We still adopt
“human” approach to manage our staff so as to establish a
harmonious working atmosphere. We work together for a
“New Sky".

Employee remuneration is determined in accordance with
prevailing industry practice and employees’ performance and
experiences. Discretionary bonus will
employees with outstanding performance having regard to the
Group's overall audited results. Employees of the Group are
also entitled to other staff benefits including medical
insurance, a housing subsidy scheme and mandatory provident
fund.
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DIRECTORS’ AND CHIEF EXECUTIVES’ BEERBETHAEZROER
INTERESTS IN SHARES
As at 30 September 2012 R-ZZE——-FhRA=1+H

The interests and short positions of the Directors and the ZARAZFEER&ZEITEABERR T R [ E
chief executives of the Company in the shares and the B X (BERB(ESFRBERIDICGES G
underlying shares of the Company and any associated SEXVED) BB RBEER D PEENEE KR
corporations (as defined in Part XV of the Securities and T % % # & KOR B (a) 1R 5 (B H 15 H1) 835216 &
Futures Ordinance (the “SFO")) (a) as recorded in the register T HF 2 ERMATREE  SKO)KBE( LT AR E
required to be kept under Section 352 of the SFO; or (b) as BHETHEF X HHRLEFRD(GRESFRD]) 8 A
otherwise notified to the Company and The Stock Exchange of ARBREBBMARZAAR AR (BT - 1A
Hong Kong Limited (the “Stock Exchange”) pursuant to the I

Model Code for Securities Transactions by Directors of Listed

Companies (the “Model Code”) were as follows:

(A) Interests in the Company (F) REZBJZE %
Number of ordinary shares of HK$0.10 each
BREEIIBIZEEREAE
Corporate/
Personal Family Other Total % of issued
interests interests interests interests share capital
EEERER
18 AR & XEER H fth 25 ChHE ¥ BRES
Mr. Ho Cheuk Fai 278,712,000 110,200,000 1,077,608,000 1,466,520,000 73.47
] 42 18 %% A (Note 1) (Note 1) (Note 2)
(Bt et —) (Bt et —) (Kt et =)
Mr. Ho Cheuk Ming 24,208,000 — 817,608,000 841,816,000 4217
] EER % & (Note 3) (Note 2)
(Kt =) (B et=)
Mr. Lee Shu Ki 2,800,000 — — 2,800,000 0.14
FRIE KL
Mr. Fong Hoi Shing 4,000 — — 4,000 0.00
7B &
Ms. Ho Po Chu 110,200,000 538,712,000 817,608,000 1,466,520,000 73.47
MEK L+ (Note 4) (Note 4) (Note 2)

(B at ) (B at ) (Bt =)
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Mr. Ho Cheuk Fai's personal interest consists of
278,712,000 Shares. He is deemed to be interested in
110,200,000 Shares held by his spouse, Ms. Ho Po Chu,
as beneficial owner.

The 1,077,608,000 Shares comprised (i) 487,608,000
Shares held by New Sense Enterprises Limited (“New
Sense”); and (ii) 330,000,000 Shares held by Castfast
Properties Development Limited (“Castfast Properties”),
87% of the issued share capital of which is beneficially
owned by Honford Investments Limited (“Honford
Investments”). New Sense and Honford Investments are
each wholly-owned by TMF (BVI) Limited (“TMF") as
trustee for a discretionary trust, The Ho Family Trust,
and (iii) 260,000,000 Shares held by The Wedding City
Company Limited (“The Wedding City”), 90% and 10%
of the issued share capital of which is beneficially
owned by Mr. Ho Cheuk Fai and Ms. Ho Po Chu,
respectively. Mr. Ho Cheuk Fai is deemed to be
interested in the 817,608,000 Shares in (i) and (ii) as
founder of The Ho Family Trust and in 260,000,000
Shares in (iii) through The Wedding City. Ms. Ho Po Chu
and Mr. Ho Cheuk Ming are the discretionary objects of
The Ho Family Trust and are thus deemed to be
interested in the 817,608,000 Shares held under The Ho
Family Trust. Therefore, the interests of Mr. Ho Cheuk
Fai, Ms. Ho Po Chu and Mr. Ho Cheuk Ming in the
817,608,000 Shares duplicate with each other.

The personal interests of Mr. Ho Cheuk Ming comprise
24,208,000 ordinary shares.

The personal interests of Ms. Ho Po Chu comprise
110,200,000 Shares. Ms. Ho Po Chu is also deemed to
be interested in (a) 278,712,000 Shares held and
260,000,000 Shares deemed to be held by her spouse,
Mr. Ho Cheuk Fai, and (b) 817,608,000 Shares referred
to in Note 2 above.

it
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2110,200,0000% f& 15
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RAEBBRRMDAR - ABEHRZLTHE A
BEHQQHERBMNEBLAEEREREAA
# A 2278,712,0008% % {5 }260,000,000
% % 19 ¢ K2 (0)817,608,000 4% f% 17 2 1 5 »
WEABWERL T (MME_M)ESE >
A—fEm e



Interim Report 2012/13 R EA#R & 59

(B) Interests and short positions in associated (Z) RIBE LB EDZRAER
corporations
(i) Karrie Industrial Company Limited (“KICL") () Z=FERERIG (= FEm])

Number of non-voting deferred shares of HK$100 each

BREBI0ETCERRTREERDHE

% of

Corporate/ % of issued issued

Personal Family Other Total share Short share

interests interests interests  interests capital  Positions capital

FEERY R

BAEZE ZEEz HtEE -4A5HEE SREIH RE BO

Mr. Ho Cheuk Fai 43,000 43,000 43,000 43,000 85.98% 43,000 85.98%

it 8 5 4 (Note 1) (Note 1) (Note 2) (Note 1) (Note 2)

(Hiz—)  (HE—) (Wi=) (We—) (Wid=)

Ms. Ho Po Chu 7,000 7,000 7,000 7,000 13.99% 7,000 13.99%

ME®RZ L (Note 1) (Note 1) (Note 2) (Note 1) (Note 2)

(M=)  (HE—) (WE=)  (WE—)  (WES)

(i) Karpo Technologies Limited (“KTL") (i) EEFRRERIGI([ZEFRK])
Number of non-voting deferred shares of HK$100 each

BREEI100ETZERREEERNHE

% of

Corporate/ % of issued issued

Personal Family Other Total share Short share

interests interests interests  interests capital  Positions capital

FEERY BR

BARZ REEZ HittExz A ERZ FRESH KR BOk

Mr. Ho Cheuk Fai 10,000 10,000 10,000 10,000 99.90% 10,000 99.90%

] 1= 18 5% A (Note 1) (Note 1) (Note 3) (Note 1) (Note 3)

(Hi—)  (HiE—) (WiE=) (WiE—) (HE=)
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(iii)  Karrie Investment Holdings Limited (“KIHL") (i) = F&EZER AR A E (= F)
KE]

Number of non-voting deferred shares of HK$1 each

BREBIBI EREREEROHE

% of
Corporate/ % of issued issued
Personal Family Other Total share Short share
interests interests interests  interests capital  Positions capital

EEEREDS
BAEZ REfz HttfEz AiEz BRESH HKE BRESWL
Mr. Ho Cheuk Fai 1 1 1 1 8.33% 1 8.33%
fal 48 ¥E 5L A& (Note 1) (Note 1) (Note 4) (Note 1) (Note 4)
(Bret—)  (Ba—) (Brerm)  (WaE—)  (Wam)
Ms. Ho Po Chu 1 1 1 1 8.33% 1 8.33%
MEHRLZ L (Note 1) (Note 1) (Note 4) (Note 1) (Note 4)
Wi—) (B (WEm)  (WE-)  (WEm)

Notes: W&t -

1. Karrie International (B.V.l) Limited (“KIBVI"), a — +  Karrie International (B.V.l) Limited
direct wholly-owned subsidiary of the Company, (TKIBVI)) » KRRz ERZENEB R
has been granted options to acquire from Mr. Ho Al EERTREERBMEBLE
Cheuk Fai and Ms. Ho Po Chu their non-voting MABRZEIREMNER =B
deferred shares in each of KICL, KTL and KIHL. BEREREMEEMBAENERERER
Accordingly, KIBVI is taken to be interested in FEAR ) o B A (AT K2 48 5t A A0 (] B 2K
these non-voting deferred shares in respect of TR AR TFRABEMSEE
which Mr. Ho Cheuk Fai and Mr. Ho Po Chu SEBZKE  KBVIEEBZER
have each created short positions. In addition, by MARRA 2w - BE - R (F)
virtue of (i) their interests in the Company; and (MRARARZERZIZHE— =k
(ii) the interests as referred to in Notes 1, 2 and MR- B fiFEEARR 2 Es
4 under the section headed “(A) Interests in the e B EMAE R L T E B HAR
Company” above, Mr. Ho Cheuk Fai and Ms. Ho RFAKBVIFZERMH 2ER - %
Po Chu are each deemed to be interested in the EREREEAREERDOESR
long positions that KIBVI has in these non-voting TBEER -
deferred shares. Such interests are duplicated
with their personal interests in these non-voting
deferred shares.

2. The entire issued share capital of KICL comprises Z =HMERBETRGHS0,000KRF
50,000 non-voting deferred shares of HK$100 MR EE10078 7T 2 MR R ELT R M
each and 10 ordinary shares of HK$100 each. 210 G REE1007% 7T 2 % 8 AR AR

1 4 AR o

3. The entire issued share capital of KTL comprises = REMRDS#TRMA0,0008F
10,000 non-voting deferred shares of HK$100 IR EE10078 T2 EFREELTRHD
each and 10 ordinary shares of HK$100 each. K 100% 2 B {10078 T 2 & i A% A%

1948 B °

4. The entire issued share capital of KIHL comprises M. EMEEEBTROB2KREREE

2 non-voting deferred shares of HK$1 each and BT BREEELTERNRI0RE

10 ordinary shares of HK$1 each. BEEIS T2 EBRRMAEK -



Save as disclosed above, none of the Directors and the chief
executives of the Company had any interests or short
positions in the shares, underlying shares and debentures of
the Company and any associated corporations which were (a)
recorded in the register required to be kept under Section
352 of the SFO; or (b) otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

DIRECTORS’ INTEREST IN COMPETING

BUSINESS

As at 30 September 2012, Mr. Ho Cheuk Fai and Ms. Ho Po
Chu were interested in certain companies established in the
PRC (the “Competing Companies”) which are or are likely to,
directly or indirectly, compete with the business of the Group.
Mr. Ho Cheuk Fai and Ms. Ho Po Chu are also the directors
of these Competing Companies. Details of the interests of Mr.
Ho Cheuk Fai and Ms. Ho Po Chu in the Competing
Companies are as follows:

Name of Competing
Company

BMEMARAEE

Date and place of
establishment

=E RS B R i B

Principal business

TEREK
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BREXHBEEIN  ARABZEEFRERITBRAR
VEABEARNRR RAERBEEBNRND - 86
B REHFRH LS MORA - kSR
B@BRBGESFGIDEI2GEATHEFZELH
PR AC 8% & ¢ 3R (b) 4k 1R (IR 28 <7 1)) 58 &1 AN 12 &) B gk
P e

EERBFXEB2ERS

RIZ-—"FAA=1TH  AEELERAMERL
TR EMRPBEMKT 2 AB kAT E AR EE
BRRERIAERFZAR(HEFUERR]HE
Bm AEBEERANERLEITAZERS
HRARAIZESE - AEBEEERMNERLEINZS
HEUERR ZERFFITWT

Shareholdings
R #E

Dongguan Castfast Door and
Window Products Co., Ltd.
("Dongguan Castfast”)

2 August 2001,
the PRC

Property investment and
provision of property
management and

Castfast Properties: 95%

consultancy services

in the PRC
ERBEMEERBERAR ZTE—F RAPBEHETYERER REFEHE 95%

(MR=F=ED

Yixing Yongtai Enterprise 25 March 2008,

Property development

R E IR R AR

Castfast Properties: 55%

Management Services Co. the PRC in the PRC Dongguan Karrie Resort
Ltd. (“Yixing Management”) Limited: 25%
Bk EPEER RS —EENF R EEITY R FIEREME - 55%

ERAB(EHEERE]) =A-+3aA"

&

HEEMERKRHE
BRAF]:25%
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As at 30 September 2012, Dongguan Castfast had developed
a residential and commercial property project Castfast Villas
located at Dongguan, the PRC with a
approximately 48,600 sq.m. and a total gross floor area of
approximately 233,700 sg.m.. This project was completed and
all of the residential units had been sold. Dongguan Castfast
has retained the shopping mall of Castfast Villas as long-term
investment properties.

site area of

As at 30 September 2012, Yixing Management had developed
a property project located in Yixing, Jiangsu, the PRC. This
project occupied a site area of approximately 107,340 sg.m.
and comprised offices, staff quarters, canteens and service
apartments. Construction of the project was partly completed
pending the
certificates.

issue of the relevant property ownership

As at 30 September 2012, Mr. Ho Cheuk Fai and Ms. Ho Po
Chu were also interested in certain companies established in
the PRC which were engaged in the operation of a wedding
city. Details of these companies are as follows:

Name of Competing Date and place of

MN-E——FNA=1+H RxmBCM% &
RAEERE2EERAAYMEBEERBRE @ 1§
o FE 4 B48600F F K BMEEMEMMEN A
233,700 5K - ZIBEHETK - FTBEEEEMY
DER Rl REREBREZEDEISIE
AR EDE -

R-ZTE——FENA=+H FEHEBEDHH &M
REBETHEBEEM 2 MEER - ZBEGHE
%m%mmmﬁﬁ%vmﬁ$%~élﬁﬁ~%
ERBERAATER - BHIBEEKEIE L TK
FRE@MPIBEDEMGREE -

RIZ-—ZFAA=1H  AEELERAIBERLZ
ITREFBEKRZZHEMBREEDREHZ AR H
MEE#Z - ZFERBZFHBET:

Principal business

ETREK

Shareholdings
R

Company establishment
BREELRER SRR S B R it B
Dongguan Fenggang Castfast 12 November 2009,
Wedding City Co. Ltd. the PRC
(“Dongguan Wedding”)
REBERZBEYHBERAT —TTNF
(IR=\EDD) T—A+=8"
i
The Wedding City Co. Ltd. 8 May 2009,
("HK Wedding”) Hong Kong
AR RAR —EENF
(IBEEBEY]D HANE

FE

Wedding services, related
exhibitions and services

SR HERERRY

Investment holding

BREEK

HK Wedding: 100%

EBEY 100%

Mr. Ho Cheuk Fai: 90%
Ms. Ho Po Chu: 10%
Al JE 18 55 4 - 90%
fAIEIRZT :10%
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SHARE OPTIONS SCHEMES R ESE

The Share Option Scheme BRESE

In order to comply with new requirements under Chapter 17 BREFER ST _FRAA-_+—BEHK(E
of the Rules Governing the Listing of Securities on The Stock M #E:t &) UFAHE-Z 2 FRA—BE®RZ
Exchange of Hong Kong Limited (the “Listing Rules”) which (B EHARXZHER QG FHFLMBANIC LN
took effect on 1 September 2001, a share option scheme was %ﬁﬂ'J)ﬂ)%‘f’kiZ%ﬁ%ﬁm o AR E 2 2K
adopted on 21 May 2002 (the “Share Option Scheme”). The HKWEER-T——/——"FEFRFIZE -

key terms of the Share Option Scheme have been summarized

in our 2011/12 annual report.

Details of the movements of the Share Options for the six HREFFEABE-_"ZT——FABE=1+HIL~E
months ended 30 September 2012 under the Share Option B 2 BERREZSHFEBMT
Scheme are as follows:

Number of Share Options
BREHA
Lapsed/
Granted Exercised  cancelled
#Adjusted during during during

Closing for the period the period the period
Price  Price at Outstanding from from from
before  exercise Outstanding Share Option 1 Apr 2012 1 Apr 2012 1 Apr 2012 Outstanding
Date of *Exercise Exercise date of dateof at31Mar on20Sep to30Sep to30Sep to30Sep at30 Sep
Name Grant Price Period grant  options 2012 2012 2012 2012 2012 2012
#17 R S S
i i Z®-CF ZB-ZF ZB-ZF “E-CF

BRE HBRE -%--f AA-tH BA-HEZ MA-HE WMA-HE =-B-CF
REAM fTEAZ ZA=t-B JEEATE NA=+H AA=tH ANA=+R nA=tH

24 BHAS HIEE THES 2EB# B HATHE  2BRE BT 6 AN/ BH  HAGH
(HKS) (HKS) (HKS) (000) ('000) ('000) (000) (000)
(E7) (¥r)  (Er) (F) (F) (F) (7) (F)
(i) Directors/Chief Executives
EERRATHRAR
Mr. Ho Cheuk Ming 05/03/2010 0.275 01/12/2010- 0.54 — 450 450 — — (900) —
AEHEE 04/03/2020
05/03/2010 0.275 01/07/2011- 0.54 — 450 450 — — (900) —
04/03/2020
05/03/2010 0.275 01/07/2012- 0.54 — 600 600 — — (1,200) —
04/03/2020
Mr. Lee Shu Ki 05/03/2010 0.275 01/12/2010- 0.54 — 630 630 - - (1,260) —
FHEEE 04/03/2020
05/03/2010 0.275 01/07/2011- 0.54 — 630 630 - - (1,260) —
04/03/2020
05/03/2010 0.275 01/07/2012- 0.54 — 840 840 — — (1,680) —

04/03/2020
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Number of Share Options
BREZA
Lapsed/
Granted Exercised  cancelled
#Adjusted during during during

Closing for the period the period the period
Price  Price at Outstanding from from from
before exercise Outstanding Share Option 1 Apr 2012 1 Apr 2012 1 Apr 2012 Outstanding
Date of *Exercise Exercise date of dateof at31Mar on20Sep to30Sep to30Sep to30Sep at30 Sep
Name Grant Price Period grant  options 2012 2012 2012 2012 2012 2012
#R R® 7 ®
i ® - Z%-ZF ZR-ZF “F-Cf

BRE BRE -Z--f NA-tH BA-BE MA-HE WMA-HE —-B-=f
REAM Az ZA=t-R BBEATE NA=tA AA=tH ANA=tR RA=tH

& BHAH HTEE TES 2E# B’ HATHE  2BRE  ERT 6 AN/ BHE  HAGHE
(HKS) (HKS) (HKS) (000) (000) (000) ('000) ('000)
(1) (Ez)  (E71) () (F) (F) (7) (F)
Ms. Chan Ming Mui, Silvia  05/03/2010 0.275 01/12/2010- 0.54 — 360 360 — — (720) —
B4/ 8 04/03/2020
05/03/2010 0.275 01/07/2011- 0.54 — 360 360 — — (720) —
04/03/2020
05/03/2010 0.275 01/07/2012- 0.54 — 480 480 — — (960) —
04/03/2020
Ms. Ho Po Chu 05/03/2010 0.275 01/12/2010- 0.54 — 270 270 — — (540) —
DEY 3 04/03/2020
05/03/2010 0.275 01/07/2011- 0.54 — 270 270 — — (540) —
04/03/2020
05/03/2010 0.275 01/07/2012- 0.54 — 360 360 — — (720) —
04/03/2020
Mr. Ho Kai Man 05/03/2010 0.275 01/12/2010- 0.54 — 90 90 — — (180) —
BN 04/03/2020
05/03/2010 0.275 01/07/2011- 0.54 — 90 90 — — (180) —
04/03/2020
05/03/2010 0.275 01/07/2012- 0.54 — 120 120 — — (240) —
04/03/2020

(i) Other Eligible Participants

Efa g2 EE

Employees 05/03/2010 0.275 01/12/2010- 0.54 — 5,867 5,558 — — (5,149) 6,276

EE 04/03/2020
05/03/2010 0.275 01/07/2011- 0.54 — 5,217 4,908 — — (3,849) 6,276

04/03/2020
05/03/2010 0.275 01/07/2012- 0.54 — 6,956 6,544 — — (5,132) 8,368

04/03/2020
# As a result of the Bonus Issue of shares, the exercise price of  * AEAKREBEITEAE  BREZITEEURITE
the Options and the number of Shares to be allotted and EREMAEEERBETHONMROBECHELH
issued upon full exercise of the subscription rights attaching to B FEFE  AI2MR2012F8R 4R EZ A

o

I

the outstanding Options have been adjusted. For details, please
refer to the announcement of the Company dated 24 August
2012.



SUBSTANTIAL SHAREHOLDERS

As at 30 September 2012

The interests and short positions of the persons (other than a
Director or Chief Executive of the Company) in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO are as follows:

Interim Report 2012/13 R EA#R & 65

FERRK
RZE—Z—ZFhA=+H

RTAL (TEBREERARRZESHITRAR)

=

AR Ry RN T HE RBEARRRBR(E
HIERP)FEBHRFEZERM2EE AR

Number of ordinary shares of HK$0.10 each

BREEIIEBIZEBEBREAE
Personal Corporate/ Shareholding
Name of Shareholder interests Other interests percentage
EEEER
REE®B 8 A FE 22 Hib B &= FREDL
New Sense 487,608,000 — 24.43%
(Note 1 Bf it —)
Castfast Properties 330,000,000 — 16.53%
IR R (Note 2 i :F =)
The Wedding City 260,000,000 — 13.02%
98 4 (Note 4 [ 7#79)
Honford Investments — 330,000,000 16.53%
(Note 2 Bt i =)
TMF — 817,608,000 40.96%
(Note 3 Wit =)
Note: W&t -

TMF is deemed to be interested in the 487,608,000 Shares held
by New Sense by virtue of the fact that TMF as trustee for The
Ho Family Trust owns the entire issued share capital of New
Sense.

87% of the issued share capital of Castfast Properties is
beneficially owned by Honford Investments. The entire issued
share capital of Honford Investments is owned by TMF as
trustee for a discretionary trust, The Ho Family Trust. The
interests of Honford Investments duplicate with those of the
Castfast Properties.

TMF is deemed to be interested in these Shares held by New
Sense, Castfast Properties and Honford Investments by virtue of
acting as the trustee for The Ho Family Trust.

MR TMF A # B New Sense 2 B & % 77 I 19 2 Ho
Family TrustZ 7% + MTMF1 1R & # A %5 ANew
Sense#¥ A 2 487,608,0000% f& 19 2 # % ©

=EHRED TR A 287% J) B Honford
Investments &z # A ° Honford InvestmentsZ & &
BT ATIBHTMFES 2 # 5 5t The Ho Family
TrustZ % 5E A$ A ° Honford Investments 2 1 &
mEEfR I ERES -

TMF# %% & A The Ho Family TrustZ 3EA & (7
New Sense * 5 18 # /& & Honford InvestmentsfT#3
BEROPHEEER -
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4. 260,000,000 Shares were beneficially held by The Wedding City.
90% and 10% of the issued share capital of which is
beneficially owned by Mr. Ho Cheuk Fai and Ms. Ho Po Chu,
respectively. The interests of The Wedding City therefore
duplicate with those of Mr. Ho Cheuk Fai referred to in Note 2
to the section “Directors’ and Chief Executives’ Interests in
Shares” above.

Save as disclosed above, as at 30 September 2012, no
person, other than the Directors and chief executives of the
Company,
“Directors’ and Chief Executives’ Interests in Shares” above,
had an interest or short position in the shares and underlying
shares of the Company that was required to be recorded in
the register required to be kept under Section 336 of the
SFO.

whose interests are set out in the section

UPDATES ON DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Change of information of the Directors, which is required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules
are set out below:

Name of Director

EsnR

Detail of Change
BEFHE

Mo B E 2556 260,000,000 % A% 1) o HEATRRA
290% K10% D Bl A1 Bk R EH®R L T &
mER MU BYBRERRAMEELE
RAETEERESITBRABZROER ] 2K &=
R ESE R

BEXREERERTHRABRIEZR&ERITR
ABZBMDEREIFREN R-T——FLA=
TH YEBALTHEAARAZROEAERDZ
BEIAR MEFEEIRBEFTREGEFK
PI)E3361K BT T &M AT i -

BELEHTHRAEB35BMNKEEZES
BEREFH

B FmREBIEI3SIBEETREZ EEER
gEH M

Mr. Fong Hoi Shing

annual salary increased from HK$60,000 to HK$100,000

(excluding discretionary bonus) with effect from 1 July 2012

TEW R
BE-ZT-——FtA-HEX

Mr. Ho Kai Man

£ % 160,000 7T 1 11 Z=100,0008 T (B EB S L) -

appointed as the Executive Director with effect from 12 July 2012 and was re-designated

as the Non-executive Director with effect from 1 November 2012. He was no longer the
responsible person in the Plastic Injection Moulding Business Unit with effect from 22

November 2012

] X5 & BZERVTESF BT _FLtATBER - AEFHPTEFE_ZE—Z_F+—
A—BEXN - RETHREBB ZBAIEEA BT ——F+—-A-+-HERK

Mr. Zhao Kai was appointed as the Executive Director of the Company with effect from 1 November
2012

i 8l 5t A& EZAAHTEE BT _—F+—HBH—HBEX



MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the six months
ended 30 September 2012 attributable to the Group’s major
suppliers and customers are as follows:

Purchases
The largest supplier 17%
Five largest suppliers combined 41%
Sales
The largest customer 27%
Five largest customers combined 80%

None of the Directors, their associates, or any shareholders
(which, to the knowledge of the Directors, owned more than
5% of the Company’s share capital) had a beneficial interest
in the Group’s major suppliers or customers noted above.

PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company has not redeemed any of its shares during the
Relevant Period. Neither the Company nor any of its
subsidiaries has purchased or sold any of the Company’s
shares during the Relevant Period.

AUDIT COMMITTEE

In accordance with the requirements of the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”), the
Group established an Audit Committee in January 1999 which
now comprises one Non-executive Director and three
Independent Non-executive Directors of the Company. They
are responsible for dealing with matters relating to audit area,
which
reporting process and internal control, in order to protect the
interests of the shareholders of the Company. The unaudited
interim results for the Relevant Period of the Company now
reported on have been reviewed by the Audit Committee.

include reviewing and supervising the financial
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ITEEFRHER
BE-T-—FNAAZ+ALAER ALEXE
HEBREFZBERBEETHLA

EBE
&AM ER 17%
A E R 41%
HE
BRARFP 27%
AAEP 1L 80%
BRE#i ZRES FENBEARUESHMAN

WA RN R IR R 1B5% < IR I M E A (E ) Lt
AEEFEHEAREF2ES -

BE -HEIEDR®E

ARARREBRYEANEERDEEMRD - NAF
REMBRARPAREBETE X LERNRFEM
%f/'\ °

BERZEES
BR(EABMARSMERAR (B ESL
mARADKETRAD))  ARBR —AANEF—
ARV EREZEE  ZZBESRA—UIFATE
ER=MBURTEEEAKR - EREBEAR
ERBEZEEANEE  BREFEHRROERHR
NEPEE  AMREARRBRROFE - ARFHRAE
RENFRAPNEACEZTHUXECHEXEZER
E&EH -
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

As disclosed in the Corporate Governance Report contained in
the Company’s annual report of 2011/2012 (the “Annual
Report”), the Company has applied the principles under the
Code on Corporate Governance Practices as in force for the
period ended 31 March 2012 (the “Former Code”) and has
been in compliance with the relevant provisions of the Former
Code for that financial period, save as disclosed in the Annual
Report.

The Stock Exchange has made various amendments to the
Former Code set out in Appendix 14 of the Listing Rules, and
the revised code, namely, the “Corporate Governance Code
and Corporate Governance Report” (the “Revised Code”),
became effective on 1 April 2012. In the opinion of the
Directors, the Company has also been in compliance with the
relevant provisions of the Revised Code throughout the
Relevant Period with the exceptions as explained below:

o Code Provision A.2.1 of the CG Code stipulates that the
roles of chairman and chief executive should be
separate and should not be performed by the same
individual. The Company does not segregate the roles of
its Chairman and Chief Executive Officer and Mr. Ho
Cheuk Fai (“Mr. Ho") currently holds both positions.

Being the founder of the Group, Mr. Ho has substantial
experience in the manufacturing industry. At the same
time, Mr. Ho has the appropriate skills and business
acumen that are the pre-requisites for assuming the role
of the Chief Executive Officer. The Board believes that
vesting the roles of both the Chairman and the Chief
Executive Officer in the same person would provide the
Group with strong and consistent leadership and allow
the Group to be more effective and efficient in
developing long-term business strategies and execution
of business plans. The Board considers that there is no
need to segregate the roles of the Chairman and the
Chief Executive Officer and both roles should continue
to be performed by Mr. Ho.

ik
4y

TEERERTR

MARRR-E——/—ZF——FFR(FRDMAM
BoEXEABEMPE ARFEEAREE
TE-CF=-A=t-HIHPRERZEEER
FRTNTETHDETZRE - 3R Z MRS
A8 <7 B <P A 2 MR BRGSC (RS 3RPT I ER B BR A1)

Bt <2 P 2 % BT AR B B AR+ 0 P k2 B <P RIME
ZIAEET > MEERT T (AN E &R 7RI kb
XERREI(KETTHDER=_F—=-FMA
—BEAER - EERR ARAMER BEHEE
MR ETRERT TR ZABG T XHEE
ERIN:

. SRR FA2VUERERED T FETR
BENAE  YTEA—ARBREI AR
AYEBROTFETHRARNAE  [I9E
FeA (ML L] BATEEZm @B -

AEERARBENERA REEXAHFE
Bl - AR MEEREESITERARM
FBZABERRONREERER 2 RGN -
EFE2MEE B ARBEECEZFETRE
BWACKASEREHBAF -BNESE
WABEAEBEEURBEREBERRBE
BRERMATEBE - ALEFERRE
AROPTFERITRERZAC  WHAILE
BBERETEMEAS -



According to Code Provision A.4.1, Non-executive
Director should be appointed for a specific term, subject
to re-election. Mr. Ho Cheuk Ming was re-designated as
Non-executive Director on 1 June 2007 and he was re-
designated as Non-executive Director and Deputy
Chairman on 1 May 2011 without a specific term. Mr.
Ho Kai Man was re-designated as the Non-executive
Director on 1 November 2012 without a specific term.
Although Mr. Ho Cheuk Ming and Mr. Ho Kai Man are
not appointed for a specific term, they are subject to
retirement by rotation according to the Bye-laws of the

Company.

Moreover, Code Provision A.4.2 stipulates that every
Director, including those appointed for a specific term,
should be subject to retirement by rotation at least
once every three years.

According to the Company’s bye-laws, at each annual
general meeting, one-third of the Directors for the time
being or, if their number is not 3 or a multiple of 3, the
number nearest to one-third but not greater than one-
third shall retire from office provided that
notwithstanding anything in the Company’s bye-laws,
the Chairman of the Directors and/or the Managing
Director of the Company shall not, whilst holding such
office, be subject to retirement by rotation or be taken
into account in determining the number of Directors to
retire in each year. Furthermore, any Director appointed
to fill a casual vacancy or as an addition to the Board
should hold office only until the next following annual
general meeting and would then be eligible for re-
election. With the introduction of the CG Code and to
comply with Code Provision A.4.2 of the CG Code, the
Chairman and/or the Managing Director of the Group
will voluntarily retire at the annual general meeting at
least once every three years. As such, the Company
considers that sufficient measures have been taken to
ensure good corporate governance of the Company.
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BiEE =

AR BT ENA—BEBEEAENT

EERER-T——FRHA—BATAEH
EEREEFE  REBIEEME o AL

77
ERZF-—-F+-A-BRE/FHTE
£ ORBREMY -  #AMERAKE RAR
XEENZEREEERY  ENAREAR
RAZABANwWESE °

SRAMEXAAMREBRES (BRERTE
TH2ER)RELEB=-FHERT K-

REARBZHAA  EARRE - ERRE
FREL =N ZEREEZES (K
HEABAF==2EF8 EEOLETS
R=pz—28B)ARERE HEARE
EEZQIRK /REFLLETARLR
ETWMERIREEETEFRAESTANE
WA EERN Wi TR ERMERE
ZEZEIREFENMHIKEEAERET
ERRBFAGRL  EREABREEE -
A ARCEERARTRD R R AEST
(ERBEIBTRADSTARIAL2  NEEE
B/ JEFREEEELB=FaRR
£ Bt ARARREHEBMEMER - A
BRARAREEEER -
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o According to Code Provision A.5, the Company should
establish a nomination committee, which is chaired by
the chairman of the Board or an Independent Non-
executive Director and comprises a majority of
Independent Non-executive Directors. The Company has
not established a nominee committee due to the fact
that the Board as a whole is responsible for reviewing
its own structure, size and composition annually and the
re-appointment of Directors as well as assessing the
independence of Independent Non-executive Directors.

o According to Code Provision A.6.7 of the CG Code,
independent non-executive directors and other non-
executive directors should attend general meetings in
order to develop a balanced understanding of the views
of shareholders.

Due to other business engagements, one Independent
Non-executive Director and one Non-executive Director
did not attend the special general meeting of the
Company held on 22 June 2012 (the “SGM").
Furthermore, one independent non-executive director
was in Shanghai at the time of the SGM and did not
attend the SGM. An independent non-executive director
was in Shanghai and did not attend the annual general
meeting of the Company held on 24 August 2012
("AGM"). However, all other Directors (including
Independent Non-executive Director) were present at the
SGM and AGM to enable the Board to develop a
balanced understanding of the view of the shareholders
of the Company.

The Company will continue to review its practices from time
to time to achieve high standard of corporate governance.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted stringent procedures governing
Directors’ securities transactions in compliance with the Model
Code as set out in Appendix 10 to the Listing Rules. Upon
enquiry by the Company, all Directors have confirmed that,
they have complied with the required standards as set out in
the Model Code throughout the Relevant Period.

By order of the Board
HO CHEUK FAI
Chairman & CEO

Hong Kong, 29 November 2012
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APPENDIX 1
B 8k —
GROSS & NET PROFIT MARGIN
ENEZHARNEZESZE
(%) , ;
_o Gross Profit Margin
151 137 EME(%)
Net Profit Margin
12 T BRIE(%)
8.5
o 7.7
-
3
O J
03/04 04/05 05/06 06/07 07/08 08/09 09/10 10/11 1/12 1213
03/04 04/05 05/06 06/07 07/08 08/09 09/10 10/11 11/12 12/13*
(%)
Gross Profit Margin & | & 13.7 124 107 9.1 6.4 7.2 6.8 7.4 7.7 8.5
Net Profit Margin #f F| & 5.3 5.7 5.2 3.8 0.5 0.8 0.4 0.8 0.3 1.1
(HK$ million) (B &7 7T)
Turnover & 2 %8 /Revenue WA 1,693 2,563 3,597* 3,328* 2,803* 2,464* 2,245* 2,605 2,341* 1,199¢
Profit for the year 7% £ J& i 7| 90 147 186 125 13 20 9 22 38 13

* 2012/13 Interim Results Only
* 2012/13 BEFHIEE -

# Revenue = Turnover + Other Gains
A = BETE s Hihls
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Ca pex Profit attributable
APPENDIX 2 HK$000 @Eﬁg?ﬁﬁ }i)ggogo
FET ET
Bﬁ ﬁ - 200,000 [ | \ndgs(ria\ Sector 7 200,000
T
160,000 - [ Properties Development Sector + 160,000
EE%
120,000 | Wedding Business - 120,000
80,000 80,000
40,000 ll 40,000
. m W 0
97/98 98/99 99/00 00/01 01/02 02/03 03/04 04/05 05/06 06/07 07/08 08/09 09/10 1011 1112 1213*
g%e‘\)&ﬁ?li 67,604 | 76,176 | 56,595 | 65,034 | 14,675 | 24,488 | 58,842 | 62,236 | 92,059 | 91,625 [198,529 | 114,641 | 82,893 | 173,850 | 112,187 | 202,500
- Z‘?g;ﬁ%fhe vear 27,865 | 25,162 | 20,616 | 26,368 | 78,370 | 119,808 | 90,440 | 146,573 | 186,379 | 124,928 | 13,148 | 20,433 | 9,110 | 22,333 | 40,670 ?
* Budget only Phase 1 Phase 2: > Phase 3: Phase 4: Phase 5: Phase 6: Phase 7: < Phase 8: Phase 9: [>
*TEE Asian Restructuring, investment Rapid growth Consolid- Rapid growth Consolid- | Restructuring, | Global financial Establish vision for
financial and market repositioning ation ation investment turmoil 5 years and
crisis in fixed diversification
assets and
market
reposit-
foning
FlE EoE E1E FMREER ERRE BB BB BENBE BENEE
THER | $HEM - WERTBEF TG Bl BEH iR HEH ESETl BREREHE - vats
BR & A BERRSTILER
#ERTS
BN
APPENDIX
% 85 3 Inventory & Debtor Turnover
- No. of days 1= 7 Hi -0~ Inventory Turnover
A 17 5 T B U 0 38 8 iento
W ~A— Debtor Turnover
100 S EE R
£
80T 67 68 72 69
60—
40—
20—
o . . . . . . . . . .
03/04 04/05 05/06 06/07 07/08 08/09 09/10 10/11 11/12 12/13*
(No. of days) (H&) 03/04 | 04/05 | 05/06 | 06/07 | 07/08 | 08/09 | 09/10 | 10/11 | 11/12 | 12/13*
Inventory Turnover 13 & i % Hi 42 72 39 45 37 36 47 48 59 55
Debtor Turnover JE U5 i 4B 9 B 63 80 61 67 56 62 68 53 72 69
Inventory Turnover Inventory
FEBEEB FE
(No. of days) Change (HK$'000) Change
(A8) 11712 | 12/13* | 218 (%) (FER) 31/03/12 | 30/09/12 | % & (%)
Raw Material R 28 27 4% Raw Material JR# 158,606 | 161,962 +2%
Work-in-progress 3 & @ 8 8 — Work-in-progress |+ £ & 45,447 | 44,478 2%
Finished Goods & Ak & 23 20 -13% Finished Goods SRk & | 134,744 | 118,355 | -12%
Total &% 59 55 7% Total &t 338,797 | 324,795 | -4%
* 2012/13 Interim Results only '”‘Z;mory t“m?"edr § stock value/Cost of Sales) X 365 d
N ase on perioa en stock value/Cost o ales, ays
= 4=
* 2012/13 HI =R B4 |F Debtor turnover
(Base on period end debtors/Turnover) X 365 days
FRBSH(AMKRETEEHEKAE)X 3658
JRE Uk O 3 8 HB (LA HB AR B RIR 5 3£ 88) X 365A







