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The board (the “Board”) of directors (the “Directors”) of Karrie
International Holdings Limited (the “Company”) announced
the unaudited consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months ended

30 September 2018 as follows:

AS AT 30 SEPTEMBER 2018 R=ZE—/\F L A=+H
(Expressed in Hong Kong dollars) (LA 7T 51l 7R)

FMERERERAR (AR NER(E
Ele(Esg)EMamBE—_F—/\F
NA=TBIENEARRE RENB AR
(ERIAEEDARERZGETHMERS

-

30 September 31 March
2018 2018
—E—N\F§ —T—)\F
AB=+H =RB=+—8
Note $'000 $'000
B = T Tz
ASSETS 8E
Non-current assets EREBEE
Land use rights + b {5 AR A 16,427 16,663
Property, plant and equipment W BEREE 6 445,875 449,206
Investment properties AW 6 306,830 336,250
Intangible assets BREEE 8,664 9,317
Investments in an associate REERRZIRE 15,231 16,562
Other financial assets EMEmEE 18,994 18,916
Other non-current assets Hi3Ems B E 8 33,853 46,224
Deferred tax assets EERIE B E 7.354 7,354
853,228 900,492
Current assets o B J &
Inventories FE 331,130 381,143
Property development W) 3 B R 7 680,199 657,428
Trade and bills receivables B 5 & 15 e R 3K 8 347,470 403,794
Prepayments, deposits and ERR - mek
other receivables H A fE Y IR R 8 35,727 28,469
Current tax recoverable 7N B AT U [ 5 18 138 138
Cash and bank deposits Be RIETHER 245,285 272,153
1,639,949 1,743,125
Total assets BEH#E 2,493,177 2,643,617
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AS AT 30 SEPTEMBER 2018 R=—Z—/\Fh A=+H
(Expressed in Hong Kong dollars) (LA 7T 41 7R)

30 September 31 March
2018 2018
—E—)\F —T—N\F
ABA=+H =A=+—8”
Note $'000 $'000
B 5 T T
EQUITY Ba
Capital and reserves ELAFREBFBAEMN
attributable to equity B & R o i
shareholders of the
Company
Share capital A% < 9 199,295 199,456
Other reserves HAbfEE 225,263 287,519
Retained earnings IR 8% A 640,791 701,307
Total equity gEowE 1,065,349 1,188,282
LIABILITIES =K
Current liabilities wE AR
Trade payables 2 5 TR 10 210,933 208,737
Accruals and other payables FEET B R R EMAER
R 7 349,625 345,886
Receipts in advance T8 U IR =X 86,741 65,411
Bank borrowings RITEE 11 132,750 135,002
Amount due to an associate JE 1 Bt & R B) R 3R 3,615 2,587
Amount due to related AN R INGILSE AN
companies 102,808 123,397
Current tax payable 7N HA FE S A 18 76,833 71,727
963,305 952,747
Non-current liabilities EREB AR
Bank borrowings RITEE 11 454,650 490,900
Provision for long service KRG SER
payments 6,129 7,718
Deferred tax liabilities RERIBEAE 3,744 3,970
464,523 502,588
Total liabilities AE#E 1,427,828 1,455,335
Total equity and liabilities EaRAA®E 2,493,177 2,643,617
Net current assets mE R ERE 676,644 790,378
Total assets less current FERERRDAR
liabilities 1,529,872 1,690,870

The accompanying notes are an integral part of this interim  MiiE AARPHMERE 2 AR EED ©

financial report.
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 &2 - — N\FALA=1+HIt/~f@A
(Expressed in Hong Kong dollars) (LA 7T 41 7R)

For the six months ended
30 September
BEAB=1THL{EA

2018 2017
—E—I\H¥ —E—tF
$'000 $'000
Fix Tz
Note (Restated)
M 5 (BE7)
CONTINUING OPERATIONS BEBEES
Revenue A 5 1,300,003 1,436,584
Cost of revenue LGN N (1,121,197) (1,238,604)
Gross profit Xl 178,806 197,980
Distribution and selling expenses 7 5 & 5 & & A (11,498) (15,005)
General and administrative —RRITHEHR
expenses (62,546) (68,461)
Other income and gains H b g A Rz 12 3,575 4,232
Operating profit HE i T 108,337 118,746
Finance income B 75 A 1,347 677
Finance costs B 745 B AR (7,255) (6,233)
Finance costs, net BIASRK N - SR EE 14 (5,908) (5,556)
Share of profits of an associate  JE & B & R 7% A 132 545
Profit before taxation B B4 A & A 102,561 113,735
Income tax Fri5 % 15 (14,492) (16,034)
Profit for the period from REIRBERFAELE
continuing operations E 152 % A 88,069 97,701
DISCONTINUED OPERATIONS ERILEEBEE
Loss for the period from AEREERIELEE
discontinued operations XKz EE 16 — (16,665)
Profit for the period 7K HA i A 88,069 81,036
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6

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 & = ==&

(Expressed in Hong Kong dollars) (LA 7T 51l 7R)

—NFARA=+HIENEAR

For the six months ended
30 September
BEAB=1THL{EA

2018 2017
—E2—)\§ —E—tF
$'000 $'000
Fix Tt
Note (Restated)
=3 (BEH)
Attributable to: FEAL
Equity shareholders of the RARAE=TAA
Company 88,069 81,168
Non-controlling interests FEERE R — (132)
Profit for the period 7N B 4 88,069 81,036
Profit/(loss) attributable to equity AAFEZEEHA A
shareholders of the Company ERZRBU TSI Z
arises from: p 5F‘ |/ (5 48)
— Continuing operations SELEET 88,069 97,701
— Discontinued operations — ERIEREER — (16,533)
88,069 81,168
Earnings per share from continuing A B k25 £ A A B
operations and discontinued REFBLEEBR
operations attributable to equity BRIEEEER 2
shareholders of the Company i %
Basic earnings/(loss) per share BREARRER (E18)
(HK cents) (L)
— Continuing operations — RBELSEER 4.4 49
— Discontinued operations — ERIEREHER — (0.8)
— Profit for the period — ZNHR & A 17 4.4 41
Diluted earnings/(loss) per share — #5# 1% T IR % 5
(HK cents) (J’éﬂé)(}%ﬂh)
— Continuing operations FELEET 4.4 49
— Discontinued operations — ERIEEEER — (0.8)
— Profit for the period — ANHR & A 17 4.4 41

The accompanying notes are an integral part of this interim

financial report.
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 #Z—Z—N\FHL B =+H 1L /~@ A
(Expressed in Hong Kong dollars) (LA 7T 51l 7R)

For the six months ended
30 September
BEAB=1THL{EA

2018 2017
—ZE—)\f§ —T—+tF
$'000 $'000
Fr T
(Restated)
(BEEF)
Profit for the period 7 B v A 88,069 81,036
Other comprehensive income ANERE M 2 E U A
for the period:
ltems that may be reclassified HiErAEEF 2 EEEE
subsequently to profit or loss: ZIBH
Exchange differences on translation MEBINES I IEREFT
of financial statements of overseas EECEL=Z2 -
operations, net of $Nil tax ERIEZFE (63,523) 20,479
Fair value losses on other financial EhemEBEELATEZE
assets, net of $Nil tax BEBHRIBZFEE (122) —
Other comprehensive income for the 7N 88 E 4th 2 Ug A
period (63,645) 20,479
Total comprehensive income for the RE 2 MR A B8
period 24,424 101,515
Attributable to: FEAh -
Equity shareholders of the Company  ARAFEzZHA A 24,424 101,647
Non-controlling interests FEPE IR — (132)
Total comprehensive income for the AE2mE U A L5
period 24,424 101,515
Total comprehensive income ARAFE=FEAEERE
attributable to equity shareholders of LNT&EZZ2EHKA
the Company arises from: M -
— Continuing operations — HEKEER 24,424 118,791
— Discontinued operations — ERIEREER — (17,276)
24,424 101,515

The accompanying notes are an integral part of this interim [z AP EIB B | & 2 28K 25D ©
financial report.
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8

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 BLZ—Z—N\F AL A=+HIL/ @A

(Expressed in Hong Kong dollars) (LA 7T 51l 7R)

Attributable to equity shareholders
of the Company

FLORRRERARNL
Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity
Bx HtifkE HFHEH Bt ERKRES HI2HEE
$'000 $'000 $'000 $'000 $'000 $'000
T Fr Fr T Fr Fr
Balance at 1 April 2018 “ZT-N\FMA-BZ
e 199,456 287,519 701,307 1,188,282 — 1,188,282
Change in equity for the six months HZE=Z—/\F
ended 30 September 2018: AA=FTRIEAEA
Profit for the period A H 5 7l - - 88,069 88,069 - 88,069
Other comprehensive income AHEMEEBA
for the period - (63,645) - (63,645) - (63,645)
Total comprehensive income AEZEKALRSE
for the period — (63,645) 88,069 24,424 — 24,424
Equity settled share-based RO ZH 2R 5
transactions — 748 - 748 — 748
Issuance of shares under share BmAR R &I T R#ITRG
option scheme 109 654 - 763 - 763
Cancellation of shares (note 9) AR 15 (B 3E9) (270) 3,303 (3,033) — — —
Repurchase of shares (note 9) [21 B & £ (P 59) — (3,316) - (3,316) - (3,316)
Dividends paid (note 18) B 8% 2 (Ff 5£18) - —  (145,552)  (145,552) —  (145,552)
Balance at 30 September 2018 —Z-NENA=TH
2 kg 199,295 225,263 640,791 1,065,349 — 1,065,349

The accompanying notes are an integral part of this interim

financial report.
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 BLZ—Z—N\F AL A=+THIL/ @A

(Expressed in Hong Kong dollars) (LA 7T 51l 7R)

Attributable to equity shareholders
of the Company
ARAERFEAEN

Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity
B HiEE REBEF Bit HERERZ EmgE
$'000 $'000 $'000 $'000 $'000 $'000
T Tr T T T T
Balance at 1 April 2017 “T—tFWA-HZ
e 199,620 212,604 666,279 1,078,503 (1,750) 1,076,753
Change in equity for the six months BZE=-F—t 4
ended 30 September 2017 NA=FTRIEAEA
Profit/(loss) for the period AEEF/(B8) = = 81,168 81,168 (132) 81,036
Other comprehensive income AHEMEEBA
for the period = 20,479 = 20,479 = 20,479
Total comprehensive income AEEEKA RS
for the period — 20,479 81,168 101,647 (132) 101,515
Equity settled share-based RO ZH 2R 5
transactions — 1,887 — 1,887 — 1,887
Issuance of shares under share B &I T R#ITRG
option scheme 617 3,000 — 3,617 — 3,617
Cancellation of shares 7t 38 AR 1D (614) 7,657 (7,043) = = =
Repurchase of shares e B i 1 — (6,168) = (6,168) = (6,168)
Dividends paid (note 18) B 8% 2 (Ff 5£18) — —  (103,803)  (103,803) —  (103,803)
Balance at 30 September 2017 —EZ—+FNAA=+H
2 EERR 199,623 239,459 636,601 1,075,683 (1,882) 1,073,801

The accompanying notes are an integral part of this interim

financial report.
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FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 #Z —Z—N\FHL B =+H 1L /~@ A
(Expressed in Hong Kong dollars) (LA 7% 7Tl 7R )

For the six months ended
30 September
BEAB=1+HLKX{EA

2018 2017
—E—-\¥ —E—+tF
$'000 $'000
FT Tt
Cash generated from operations EZE4XZHE 223,138 92,799
Hong Kong Profits Tax refunded EREBRBHNEH — 1,686
Hong Kong Profits Tax paid ENBEEFEH (4,605) (5,685)
PRC tax paid B R BRI (2,548) (5,29)
Net cash generated from operating EZEFTEHEEXZERE
activities 215,985 83,509
cash flows from investing BRETBZHEERE
activities
Payment for the purchase of BEME BELZEZ
property, plant and equipment T3k (45,446) (39,902)
Other investing activities H % & & & 1,519 2,731
Net cash used in investing BRETEBMAZCEE®
activities (43,927) (37,177)
Ccash flows from financing MEFDZHERE
activities
Dividends paid 2K R & (145,552) (103,803)
New bank borrowings BT EE 40,000 98,117
Repayment of bank borrowings EERTEE (78,502) (68,117)
Other financing activities H{th gt & & & (9,808) (14,076)
Net cash used in financing MEFTDFRAZCERE
activities (193,862) (87,879)
Net decrease in cash and cash HeRASEB/EBMZRRD
equivalents (21,804) (41,541)
Cash and cash equivalents at the H#MZHE&RHE &
beginning of the period EED 272,153 215,363
Effect of foreign exchange rate SIEEFEHZRE
changes (5,064) (1,338)
Cash and cash equivalents at the H¥XZHE&ERHR &
end of the period EED 245,285 172,484

The accompanying notes are an integral part of this interim s AARFHMBHRE ZARILH °
financial report.
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(Expressed in Hong Kong dollars, unless otherwise stated)

1

GENERAL INFORMATION

Karrie International Holdings Limited (the “Company”)
and its subsidiaries (together the “Group”) are principally
engaged in

— Metal and Plastic (“M&P") Business:
manufacturing and sale of metal and plastic
products, including server casings, moulds, plastic
and metal parts and predominately self-brand
household products;

—  Electronic Manufacturing Services (“EMS”)
Business: manufacturing and sale of magnetic
tape data storage, point-of-sale (“POS") system,
medical products, office automation products and
other computer peripherals;

— Real Estate Business: urban renewal, real
estate project investment, property leasing and
development; and

— Consumer and Services Business: building of
“Fullhouse World” Brand, provision of relevant
services, such as catering services and sales of
themed gifts. During the year ended 31 March
2018, the Consumer and Services Business
segment was disposed of to a related party and
the results of this segment have been classified
as discontinued operations of the Group (note 16).

The Company is a limited liability company incorporated
in Bermuda on 29 October 1996. The address of its
registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda.

The shares of the Company have been listed on Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 16 December 1996.

This unaudited condensed consolidated interim financial
report has been approved for issue by the Board of
Directors on 28 November 2018.

(B =B ZH45

1
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12

BASIS OF PREPARATION

This interim financial report for the six months ended
30 September 2018 has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock
Exchange, including compliance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). The interim financial
report is unaudited but has been reviewed by the
Group's audit committee.

This interim financial report should be read in
conjunction with the annual financial statements for the
year ended 31 March 2018, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS").

This interim financial report has been prepared in
accordance with the same accounting policies adopted
in the annual financial statements for the year ended
31 March 2018, except for the accounting policies
changes that are expected to be reflected in the annual
financial statements for the year ending 31 March 2019.
Details of the changes in accounting policies are set out
in note 3.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new HKFRSS and
amendments to HKFRSs that are first effective for the
current accounting period of the Group. Of these, the
following developments are relevant to the Group's
financial statements:

. HKFRS 9, Financial instruments

. HKFRS 15, Revenue from contracts with customers

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period, except for the amendments to
HKFRS 9.
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3

CHANGES IN ACCOUNTING POLICIES
(continued)

HKFRS 9 replaces HKAS 39, Financial instruments:
recognition and measurement. It sets out the
requirements for recognising and measuring
financial assets, financial liabilities and some
contracts to buy or sell non-financial items.

The Group has been impacted by HKFRS 9 in
relation to classification of financial assets. The
Group has applied HKFRS 9 retrospectively to
items that existed at 1 April 2018 in accordance
with the transition requirements. The Group
has recognised the cumulative effect of initial
application as an adjustment to the opening
equity at 1 April 2018. Therefore, comparative
information continues to be reported under HKAS
39.

(i) Classification of financial assets and
financial liabilities
HKFRS 9 categories financial assets into
three principal classification categories:
measured at amortised cost, at fair value
through other comprehensive income
(FVOCI) and at fair value through profit or
loss (FVPL). These supersede HKAS 39's
categories of held-to-maturity investments,
loans and receivables, available-for-
sale financial assets and financial assets
measured at FVPL. The classification of
financial assets under HKFRS 9 is based
on the business model under which
the financial asset is managed and its
contractual cash flow characteristics.

3
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3 CHANGES IN ACCOUNTING POLICIES
(continued)

(i) Classification of financial assets and
financial liabilities (continued)
Non-equity investments held by the Group
are classified into one of the following
measurement categories:

—  Amortised cost, if the investment is
held for the collection of contractual
cash flows which represents solely
payments of principal and interest.
Interest income from the investment
is calculated using the effective
interest method;

—  FVOCI — recycling, if the contractual
cash flows of the investment
comprise solely payments of principal
and interest and the investment is
held within a business model whose
objective is achieved by both the
collection of contractual cash flows
and sale. Changes in fair value are
recognised in other comprehensive
income, except for the recognition
in profit or loss of expected credit
losses, interest income (calculated
using the effective interest method)
and foreign exchange gains and
losses. When the investment
is derecognised, the amount
accumulated in other comprehensive
income is recycled from equity to
profit or loss; or

— FVPL, if the investment does
not meet the criteria for being
measured at amortised cost or FVOCI
(recycling). Changes in the fair value
of the investment (including interest)
are recognised in profit or loss.

14 Karrie International Holdings Limited 3= 7 B B % J& 5 BR 2 &)
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3

CHANGES IN ACCOUNTING POLICIES
(continued)

Classification of financial assets and
financial liabilities (continued)

An investment in equity securities is
classified as FVPL unless the equity
investment is not held for trading purposes
and on initial recognition of the investment
the Group makes an election to designate
the investment at FVOCI (non-recycling)
such that subsequent changes in fair value
are recognised in other comprehensive
income. Such elections are made on an
instrument-by-instrument basis, but may
only be made if the investment meets
the definition of equity from the issuer’s
perspective. Where such an election is
made, the amount accumulated in other
comprehensive income remains in the
fair value reserve (non-recycling) until the
investment is disposed of. At the time
of disposal, the amount accumulated in
the fair value reserve (non-recycling) is
transferred to retained profits. It is not
recycled through profit or loss. Dividends
from an investment in equity securities,
irrespective of whether classified as at FVPL
or FVOCI (non-recycling), are recognised in
profit or loss as other income.

The following table shows the original
measurement categories for each class of
the Group’s financial assets under HKAS
39 and reconciles the carrying amounts
of those financial assets determined
in accordance with HKAS 39 to those
determined in accordance with HKFRS 9.
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3 CHANGES IN ACCOUNTING POLICIES 3 EHBEzZzg8®H(Z)

(continued)
()  Classification of financial assets and (i) =2HEERSRAGSZ
financial liabilities (continued) PHE(E)
HKAS 39 HKFRS 9
carrying carrying
amount at amount at
31 March 1 April
2018 Reclassification 2018
FEa FEMBERS
HE R E395 # B 98k
RIE-N\E RZE-\E
=B=+-H mA—AH
ZIREE ENNE ZIREE
$'000 $'000 $'000
T T T
Financial assets carried at FVOCl R AFEBEFAE M
(recycling) 2HEBETELZ
SREE(MER)
Key management insurance EZERERREN
contract (unlisted (GELm&E)
investment) (note (i) (Goz0) = 18916 18916
Financial assets classified as BEESE S ERE39
available-for-sale under KoBAUENEY
HKAS 39 (note (i) SREE (M) 18,916 (18,916) —
Note: Bt E
(i) Under HKAS 39, key management (i) BEBBGTERNSE
insurance contracts were classified as 9% EERERER
available-for-sale financial assets. These BMEXNDEARHEE
insurance contracts are classified as at ESMEE " WLER
FVOCI under HKFRS 9. & KRB A B
3 5 2R F9% H 48
ARAFEEFAR
thEHEKEFTE °
The measurement categories for all MAESRMARZ BT
financial liabilities remain the same. BREFE -
The carrying amounts for all financial R=ZZE—N\FMHA—H -
liabilities at 1 April 2018 have not been AR AR ZIREEL
impacted by the initial application of HKFRS BANIRERSE B MG
9 WA ERIFoH M X B

2 o
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CHANGES IN ACCOUNTING POLICIES
(continued)

(ii)

Classification of financial assets and
financial liabilities (continued)

The Group did not designate or re-designate
any financial asset or financial liability at
FVPL at 1 April 2018.

Credit losses

HKFRS 9 replaces the “incurred loss” model
in HKAS 39 with the expected credit losses
("ECL") model. The ECL model requires
an ongoing measurement of credit risk
associated with a financial asset and
therefore recognises ECLs earlier than
under the “incurred loss” accounting model
in HKAS 39.

The Group applies the new ECL model
to the financial assets measured at
amortised cost (including cash and bank
deposits, trade and bills receivables
and prepayments, deposits and other
receivables).

Financial assets measured at fair value,
including debt securities and equity
securities designated at FVOCI (non-
recycling), are not subject to the ECL
assessment.

Measurement of ECLS

ECLs are probability-weighted estimates of
credit losses. Credit losses are measured
as the present values of all expected cash
shortfalls (i.e. the difference between the
cash flows due to the Group in accordance
with the contract and the cash flows that
the Group expects to receive).
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CHANGES IN ACCOUNTING POLICIES
(continued)

(ii)

Credit losses (continued)

Measurement of ECLS (continued)

The expected cash shortfalls are discounted
using the following discount rates where the
effect of discounting is material:

—  fixed-rate financial assets, trade and
other receivables: effective interest
rate determined at initial recognition
or an approximation thereof;

—  variable-rate financial assets: current
effective interest rate.

The maximum period considered
when estimating ECLS is the maximum
contractual period over which the Group is
exposed to credit risk.

In measuring ECLS, the Group takes into
account reasonable and supportable
information that is available without undue
cost or effort. This includes information
about past events, current conditions and
forecasts of future economic conditions.

ECLs are measured on either of the
following bases:

— 12-month ECLs: these are losses that
are expected to result from possible
default events within the 12 months
after the reporting date; and

Karrie International Holdings Limited & &Il B8 &% 422 f% 4 R A &)
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3

CHANGES IN ACCOUNTING POLICIES
(continued)

(ii)

Credit losses (continued)

Measurement of ECLS (continued)

— lifetime ECLs: these are losses
that are expected to result from
all possible default events over the
expected lives of the items to which
the ECL model applies.

Loss allowances for trade receivables are
always measured at an amount equal to
lifetime ECLS. ECLs on these financial assets
are estimated using a provision matrix
based on the Group's historical credit loss
experience, adjusted for factors that are
specific to the debtors and an assessment
of both the current and forecast general
economic conditions at the reporting date.

For all other financial instruments, the
Group recognises a loss allowance equal
to 12-month ECLS unless there has been
a significant increase in credit risk of the
financial instrument since initial recognition,
in which case the loss allowance is
measured at an amount equal to lifetime
ECLs.

Significant increases in credit risk

In assessing whether the credit risk of
a financial instrument has increased
significantly since initial recognition,
the Group compares the risk of default
occurring on the financial instrument
assessed at the reporting date with that
assessed at the date of initial recognition.
In making this reassessment, the Group
considers that a default event occurs when
the borrower is unlikely to pay its credit
obligations to the Group in full, without
recourse by the Group to actions such as
realising security (if any is held). The Group
considers both guantitative and qualitative
information that is reasonable and
supportable, including historical experience
and forward-looking information that is
available without undue cost or effort.
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CHANGES IN ACCOUNTING POLICIES
(continued)

(ii)

Karrie International Holdings Limited 3= 7| E4

Credit losses (continued)

Significant increases in credit risk
(continued)

In particular, the following information is
taken into account when assessing whether
credit risk has increased significantly since
initial recognition:

— failure to make payments of principal
or interest on their contractual due
dates;

— an actual or expected significant
deterioration in a financial
instrument’s external or internal
credit rating (if available);

— an actual or expected significant
deterioration in the operating results
of the debtor; and

—  existing or forecast changes in the
technological, market, economic
or legal environment that have a
significant adverse effect on the
debtor’s ability to meet its obligation
to the Group.

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on either
an individual basis or a collective basis.
When the assessment is performed on a
collective basis, the financial instruments
are grouped based on shared credit risk
characteristics, such as past due status and
credit risk ratings.
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CHANGES IN ACCOUNTING POLICIES
(continued)

(i)

Credit losses (continued)

Significant increases in credit risk
(continued)

ECLs are remeasured at each reporting
date to reflect changes in the financial
instrument’s credit risk since initial
recognition. Any change in the ECL
amount is recognised as an impairment
gain or loss in profit or loss. The Group
recognises an impairment gain or loss for all
financial instruments with a corresponding
adjustment to their carrying amount
through a loss allowance account.

Basis of calculation of interest income on
credit-impaired financial assets

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit-impaired,
in which case interest income is calculated
based on the amortised cost (i.e. the gross
carrying amount less loss allowance) of the
financial asset.

Write-off policy

The gross carrying amount of a financial
asset is written off (either partially or in
full) to the extent that there is no realistic
prospect of recovery. This is generally the
case when the Group determines that the
debtor does not have assets or sources of
income that could generate sufficient cash
flows to repay the amounts subject to the
write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a
reversal of impairment in profit or loss in
the period in which the recovery occurs.

The adoption of the ECL model under
HKFRS 9 does not have material impact
on the carrying amounts of the Groups'
financial assets as at 1 April 2018.
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3

CHANGES IN ACCOUNTING POLICIES

(continued)

(iii)  Transition

Changes in accounting policies resulting
from the adoption of HKFRS 9 have been
applied retrospectively, except as described

below:

Karrie International Holdings Limited 3= 7| E4

information relating to comparative
periods has not been restated.
The information presented for 2017
continues to be reported under HKAS
39.

the following assessments have been
made on the basis of the facts and
circumstances that existed at 1 April
2018 (the date of initial application of
HKFRS 9 by the Group):

o the determination of the
business model within which a
financial asset is held; and

o the designation of certain
investments in equity
instruments not held for trading
to be classified as at FVOCI
(non-recycling).

if, at the date of initial application,
the assessment of whether there has
been a significant increase in credit
risk since initial recognition would
have involved undue cost or effort, a
lifetime ECL has been recognised for
that financial instrument.
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3

CHANGES IN ACCOUNTING POLICIES
(continued)

HKFRS 15 establishes a comprehensive
framework for recognising revenue and costs
from contracts with customers. HKFRS 15
replaces HKAS 18, Revenue, which covered
revenue arising from sale of goods and rendering
of services, and HKAS 11, Construction contracts,
which specified the accounting for construction
contracts.

The Group has elected to use the cumulative
effect transition method and has recognised
the cumulative effect of initial application as an
adjustment to the opening balance of equity at
1 April 2018. Therefore, comparative information
has not been restated and continues to be
reported under HKAS 18. As allowed by HKFRS
15, the Group has applied the new requirements
only to contracts that were not completed before
1 April 2018.

Further details of the nature and effect of the
changes on previous accounting policies are set
out below:

Timing of revenue recognition

Previously, revenue from sale of goods was
generally recognised at a point in time when the
risks and rewards of ownership of the goods had
passed to the customers.

Under HKFRS 15, revenue is recognised when the
customer obtains control of the promised good or
service in the contract. This may be at a single
point in time or over time. HKFRS 15 identifies the
following three situations in which control of the
promised good or service is regarded as being
transferred over time:

A.  when the customer simultaneously receives
and consumes the benefits provided by
the entity’s performance, as the entity
performs;
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Karrie International Holdings Limited 3

CHANGES IN ACCOUNTING POLICIES
(continued)

Timing of revenue recognition (continued)

B. when the entity’s performance creates or
enhances an asset (for example work in
progress) that the customer controls as the
asset is created or enhanced;

C. when the entity’s performance does not
create an asset with an alternative use to
the entity and the entity has an enforceable
right to payment for performance
completed to date.

If the contract terms and the entity’s activities do
not fall into any of these 3 situations, then under
HKFRS 15 the entity recognises revenue for the
sale of that good or service at a single point in
time, being when control has passed. Transfer of
risks and rewards of ownership is only one of the
indicators that is considered in determining when
the transfer of control occurs.

The adoption of HKFRS 15 does not have a
significant impact on when the Group recognises
revenue from sales of goods and properties.
Taking into account the contract terms and the
Group’s business practice, the sales of goods and
properties do not meet the criteria for recognising
revenue over time and therefore such revenue
continues to be recognised at a point in time.
This change in accounting policy had no material
impact on opening balances as at 1 April 2018.
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SIGNIFICANT JUDGEMENTS AND ESTIMATES

The preparation of financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this interim financial report, the significant
judgements made by management in applying the
Group's accounting policies and the key sources of
estimation uncertainty were the same as these that
were applied to the consolidated financial statements
for the year ended 31 March 2018.

SEGMENT REPORTING

The Group’s chief operating decision-maker
(“Management”) reviews the Group's internal reports
periodically in order to assess performance and allocate
resources. Management has determined the operating
segments based on these reports.

The Group is organised on a worldwide basis into three
(2017: four) major operating segments. They are (i)
metal and plastic business; (ii) electronic manufacturing
services business; and (iii) real estate business.
Consumer and services business was formerly a major
operating segment until it was disposed of to a related
party during the year ended 31 March 2018 (note 16).

Management considers the business from both
geographic and products and services perspective.
From a products and services perspective, management
assesses the performance of metal and plastic
business, electronic manufacturing services business
and real estate business. In addition, there is further
evaluation on a geographic basis (Japan, Hong Kong,
the People’s Republic of China (“the PRC"), Asia
(excluding Japan, Hong Kong and the PRC), North
America and Western Europe). Management assesses
the performance of the operating segments based
on operating profit. Segment information provided to
management for decision making is measured in a
manner consistent with that in this interim financial
report.
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5 SEGMENT REPORTING (continued) 5 SEBEEE)

A measurement of segment assets and liabilities is not DEEBERBEBEZF =W E T HRE
provided regularly to the Group’s most senior executive HILEEZESR/NTEERE -
management and accordingly, no segment assets or bt D HEEHEBEERLEZT] -

liabilities information is presented.

Segment results for the six months ended HE-ZT—-N\FhLA=1THI @A
30 September 2018 are as follows: ZOEEBEMT :

mE

For the six months ended 30 September 2018
BE-Z-\FAAZ+ALRER

Discontinued
Continuing operations operations Total
BRL
RHEEERE BERY &t
Electronic
Metal and manufacturing
plastic services  Real estate
business business business Others Sub-total
LI¥R BFER EE
% RIRH E 34 i it
$'000 $'000 $'000 $'000 $'000 $'000 $'000
T F T T F T T
Segment revenue SBHA
Reportable segment revenue ERBBA 757,611 552,344 11,849 - 1,321,804 - 1,321,804
Inter-segment revenue A EBEBA (21,801) - - - (21,801) - (21,801)
735,810 552,344 11,849 - 1,300,003 - 1,300,003
Revenue among continuing and RERDKLEE
discontinued operations EBEARA - - - - - - -
Revenue from external customers RENBERZBA 735,810 552,344 11,849 - 1,300,003 - 1,300,003
Gross profit 7 144,083 30,620 4103 - 178,806 - 178,806
Distribution and selling expenses AHRHERAR
and general and administrative —REABER
expenses (56,369) (13,141) (4,510) (24) (74,044) - (74,044)
Other income and gains ) ONTE: 2,256 420 899 - 3,575 - 3,575
Operating profit/(loss) ERERN/(HE) 89,970 17,899 492 (24) 108,337 - 108,337
For the six months ended 30 September 2017 (Restated)
BE-Z—+FNAZTREABARET)
Discontinued
Continuing operations operations Total
o2 & ch
Electronic
Metal and  manufacturing
plastic services Real estate
business business business Others Sub-total
ik BFEX FiE
£% RI%H 2% i Mzt
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Tr Fr Tr Tr Fr Tr Tr
Segment revenue BB
Reportable segment revenue ERE LN 778,909 641,012 39,453 182 1,459,556 12,028 1,471,584
Inter-segment revenue AHEBA (22,972) = = (22972 = (22,972)
755937 641,012 39,453 182 1,436,584 12,028 1,448,612
Revenue among continuing and BFERBKLEE
discontinued operations EBRERA (556) - - - (556) (116) (672)
Revenue from external customers RENBERPZMA 755,381 641,012 39,453 182 1,436,028 11912 1,447,940
Gross profit/(loss) 5/ (£8) 147,378 35,490 15,072 40 197980 (11,650) 186,330
Distribution and selling expenses PHREEBAR
and general and administrative —RRITRER
expenses (60,070) (14,174) (9,061) (161) (83,466) (5,013) (88,479)
Other income and gains L OIS 2,623 79 813 - 4,232 — 4,232
Operating profit/(loss) BEHF /(BB 89931 212 6,824 (121) 118,746 (16,663) 102,083
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5

SEGMENT REPORTING (continueq)

a

A reconciliation of operating profit to profit before

taxation is provided as follows:

SBEEE)
A o M R B0 = BR B AT s AR T

For the six months ended
30 September
BEAB=1THL{EA

2018 2017
—Z2—)\§ —E—tF
$'000 $'000
Fixt Tt
(Restated)
(BE7)
Operating profit from continuing REAFBEEEEZ
operations 45 2 i A 108,337 118,746
Finance income B 75 W A 1,347 677
Finance costs B 75 K AN (7,255) (6,233)
Share of profits of an associate JE 1 B & 2 ) v A 132 545
Profit before taxation from REFBEEEEZ
continuing operations B %52 A1 Vg A 102,561 113,735

PROPERTY, PLANT AND EQUIPMENT AND 6

INVESTMENT PROPERTIES

During the six months ended 30 September 2018, the
Group acquired property, plant and equipment and
investment properties with a cost of approximately
$37,795,000 and $176,000 respectively (six months
ended 30 September 2017: $39,902,000 and $138,000
respectively). Property, plant and equipment with a net
book value of $40,000 were disposed of during the six
months ended 30 September 2018 (six months ended
30 September 2017: $93,000), resulting in a gain on
disposal of $315,000 (six months ended 30 September

2017: gain of $2,869,000).

MR BERRBRETME

HE-_Z—/\FALA=1+RHILEAH
N AEBBRENE BEREER
WEWE Z KA D B4 £37,795,000
JC & 176,000 (B E=ZZ—tF N A
=+ RHIESEA - 551 439,902,000
JL1138,0007T) ° HEZZ—\FNA
=+HIEANEASRAN  AEBLHEY
¥ HE R 2 REFE 40,000
T(EHEZE—tFhLA=1THLEX
f& B : 93,0007T) - lﬁtﬁ- o B Uk 2
315000t (=2 —tFNA=1
HiE/AEA - Wz 286900071:)
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7 PROPERTY DEVELOPMENT 7 MEZRE
30 September 31 March
2018 2018
—ZE—\¥ —ZE—N\F
AB=+H =HA=+—8H
$'000 $'000
Fix Tz
Property under development for sale # 8 E Y% 671,254 639,557
Completed property held for sale EERYES 8,945 17,871
680,199 657,428
8 TRADE AND BILLS RECEIVABLES, 8 HERFEEEUWIER AR
PREPAYMENTS, DEPOSITS AND OTHER 2 &K H i FE k=
RECEIVABLES
30 September 31 March
2018 2018
—E—)\f —E—)N\F
AB=+H =A=+—8”
$'000 $'000
T T T
Trade and bills receivables B 5Kk ZE 1% EWIR R 351,491 407,815
Other receivables H b & IR 3R 32,974 34,860
384,465 442,675
Less: Allowance for impairment of BB S RBRER
trade and bills receivables R Rk (B 15 (4,021) (4,021)
380,444 438,654
Prepayments SRR 17,489 10,059
Deposits biegeia 19,117 29,774
417,050 478,487
Less: Other non-current assets W EMIERBEE
(Note) (B 5E) (33,853) (46,224)
383,197 432,263
Representing: K&
Trade and bills receivables, net of B 5 &k E % EWIR
allowance Ko HBR BB 347,470 403,794
Prepayments, deposits and other B EZE2k
receivables At IR X 35,727 28,469
383,197 432,263
Note: Other non-current assets represent deposits paid for the B T HMWIERBEERRESE W E -

purchase of property, plant and equipment amounting
to approximately $14,017,000 (31 March 2018:
$24,474,000), and a government grant receivable from
Jiangsu Yixing Economic Development Zone Investment
and Development Company Limited amounting to
approximately $19,836,000 (31 March 2018: $21,750,000)
in relation to the acquisition of a piece of land in Yixing,

Jiangsu, the PRC.
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BMEREEBEZENREESBOA
14,017,000 (ZE—NF=ZA=+
— H :24,474,0007T) & B B &
T EEWE i ERTIHE
BEEREEREZRARARZ
IR ¥ & B & 58 49 519,836,0007T (=
T—)\FF= A=+—H : 21,750,000
JT) °



TRADE AND BILLS RECEIVABLES,
PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

The Group generally grants credit periods ranging from
30 to 90 days, except for two of the customers who are
granted a credit period of 150 days. Ageing analysis of
trade, bills and other receivables, based on invoice date,

is as follows:

RERRBEWRER « A

e R E R (E)

BEPURFZBH A1508 45
SE-—RETEP ZBHA0BEZEN
B85 ZEFEGEBRKIEIIRE

SHHFEZREDTAT

P AR

30 September 31 March

2018 2018

—E2—)\§ —ZE-NE

nA=+H =H=+—H

$'000 $°000

T T

0 to 90 days 0ZE9%90H 296,600 325,046
91 to 180 days 91%=180H 76,240 94,723
181 to 360 days 181&2360H 3,522 19,778
Over 360 days 3608 A k& 8,103 3,128
384,465 442,675

The maximum exposure to credit risk at the reporting
date is the carrying value of trade and bills receivables,
deposits and other receivables stated above. The Group
does not hold any collateral as security.

RBEE - FERARZEREAERLE
MBS R FEEWIER - REREM
FEM IR R 2 WREME - AEEY E\IFA

ERERER 2 BT M -
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9 SHARE CAPITAL 9 ;7.
30 September 2018 31 March 2018
—E—-N\EnAA=+AH —T-N\E=ZA=+—H
Number Nominal Number Nominal
of shares value of shares value
Bin&AR mE & 15 2B HE
‘000 $'000 ‘000 $'000
¥ T T Tt
Authorised: A TE BRA
Ordinary shares of TaREGREE
HK10 cents each 10781 4,000,000 400,000 4,000,000 400,000
Issued and fully paid: BETREHR
AR
Ordinary shares of TaREGREE
HK10 cents each 1078 1l
Beginning of the period/year ) EH) 1,994,556 199,456 1,996,196 199,620
Issuance of shares under share B fETE T 21T
option scheme fi& 5 1,090 109 6,470 647
Cancellation of shares =T 88 AR (2,696) (270) (8,110) (811)
End of the period/year R FIR 1,992,950 199,295 1,994,556 199,456

(@  For the six months ended 30 September 2018,
the Company has cancelled 2,696,000 shares of
the Company, the remaining 278,000 shares have
already been cancelled as the date of this interim
report, all of which were repurchased after 1 April
2018.

Karrie International Holdings Limited & &Il B8 &% 422 f% 4 R A &)

(@) (E_T-N\FAA=FTHIER
8 A &AREE T #H2,696,000
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9 SHARE CAPITAL (continued)

9 BEFE(E)

(b) During the period ended 30 September 2018, by REBEEZZE-—N\FAA=+HL
the Company repurchased its own shares on the BN - AN AR B AR BT Bl A AN
Stock Exchange as follows: RAEIRMDBAT

Number Highest Lowest
of shares price paid price paid Aggregate
Month/Year repurchased per share per share amount
[E1 &% B& 15 sEREf sEEf
# A BEES RIEEE ot ]
$ $ $'000
7T L T
April 2018 —E-N\FWmA 1,066,000 1.16 1.12 1,215
May 2018 —E-N\FhA 630,000 1.20 1.15 736
June 2018 —ZE-N\¥XA 130,000 118 1.16 151
July 2018 —ZE-N\¥F+tA 318,000 117 1.15 369
September 2018 —T-N\FENA 830,000 1.03 1.00 845
2,974,000 3,316

The holders of ordinary shares are entitled to
receive dividends as declared from time to time
and are entitled to one vote per share at meetings
of the Company. All ordinary shares rank equally
with regard to the Company’s residual assets.

10 TRADE PAYABLES
Trade payables ageing analysis, based on invoice date,

ERARBAEAERKBABE
KZBE  YEAEARE R
RAELEER—R2EER-
FrEEBERADERNARSRT
BEMEZARFMHA -

10 BEHEMERR
BHRMNIRIIZERZEARAE ZRE

is as follows: DHTEAR :
30 September 31 March
2018 2018
—ZE—)\§ —E-N\EF
AA=+H =—A=+—H
$'000 $'000
T Tt
0 to 90 days 0E90H 203,246 197,284
91 to 180 days 91£180H 6,479 8,047
181 to 360 days 1812360H 542 2,794
Over 360 days 3608 X £ 666 612
210,933 208,737
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11 BANK BORROWINGS 11 SRITHEHE
30 September 31 March
2018 2018
—E—N\F —E-N\fF
hAB=+H =B=+—8
$'000 $'000
T T
Current portion: BB D
Portion of bank borrowings —FRERZRT
repayable within one year BE 2 H 132,750 135,002
Non-current portion: EREB I
Portion of bank borrowings —FREEB R
repayable after one year BEZHHm 454,650 490,900
Total bank borrowings RITIEEBEE 587,400 625,902
Representing: K&
Secured B 1R 190,000 190,000
Unsecured 4 41K 34 397,400 435,902
Total bank borrowings IRITIEE B 587,400 625,902

As at 30 September 2018 and 31 March 2018, banking
facilities of $240,000,000 were secured by the share
capital of the two wholly-owned subsidiaries of the
Company, Castfast Industrial (Yan Tien) Limited and
REnmdlEHERZABMR AR, such facilities were
utilised to the extent of $190,000,000 (31 March 2018:
$190,000,000).

Some of the Group’s banking facilities are subject to the
fulfilment of covenants relating to certain of the Group's
statement of financial position ratios. If the Group were
to breach the covenants the drawn down facilities
would become payable on demand. The Group regularly
monitors its compliance with these covenants. As at
30 September 2018, none of the covenants relating to
the drawn down facilities had been breached.
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RZFE—NFLA=Z=+tHEZ=ZZF—
NFE=ZB=+—H8 BT ER
240,000,000t A AR & & E K B A
REAEZEZ2BRASBMAERAA
FREZAEHWERZBRAA)Z
AERF ERSBR2RERER
190,000,0007c (ZE—N\F=A=1+—
H :190,000,000) °

AEEBHIRITHREBAFEASES
THBARKRLEEMZZHEERE
TRAAMEE  MASBEEREHER
o HIEXBZBERIREREE -
AEEEREREETERLHRZE
MNeM_ZFE-/\FALA=1THE #HE
ERECHABMERM IR -



12 OTHER INCOME AND GAINS

13

12 HEftlr AR 2

Continuing operations
BEREEY
For the
six months ended
30 September
BENMAZ=THILEKRERA

Discontinued operations
ERILEREERY
For the
six months ended
30 September
BEAA=+HIEREAR

2018 2017 2018 2017

-\ —_T—+tF ZZEB—I\FE —_ZT—LtF

$'000 $'000 $'000 $'000

T Fx Fx T

(Restated) (Restated)

(B&E=75) (BE5)

Rental income HE A 2,049 1,299 — —
Gain on disposal of property, HEME  BER

plant and equipment B

(note 6) (B[ 5E6) 315 2,869 — =

Others H A 1,211 64 — —

3,575 4,232 — —

EXPENSES BY NATURE

13 HHHESEZRA

Continuing operations
FHEEEXRB
For the
six months ended
30 September
BEAB=1+HLXER

Discontinued operations
ERILEEXRS
For the
six months ended
30 September
BEAA=+HLREAR

2018 2017 2018 2017
—E-N\Ff -—T t& —B—N\F -—Tt4&
$'000 $'000 $'000 $'000
T Tt Fi T
(Restated) (Restated)
(BE&E3)) (BE3))
Depreciation of property, plant  #% - BERREH 2
and equipment e 25,620 23,434 — 2,583
Amortisation of land use rights = i {5 F3 4 2 5 1 236 236 - —
Amortisation of intangible assets £ 12 & & 2 # i 661 643 — 1,200
Employee benefit expenses EERFAX
(including directors’ (BREZM=)
emoluments) 164,320 187,860 — 8,090
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14 FINANCE COSTS, NET

14 MERE B8

Continuing operations Discontinued operations

BIEBERE CHRILEEEEE
For the For the
six months ended six months ended
30 September 30 September
HEENAZTALARER @#EAA=+HLXEA
2018 2017 2018 2017
-\ —_T—+tF ZZEB—I\FE —_ZT—LtF
$'000 $'000 $'000 $'000
T Fx Fx T
(Restated) (Restated)
(BEE5) (BE&E5)
Finance income B s A
— Interest income from bank — RITFERFME
deposits A 1,130 475 — 2
— Other interest income — HbF B A 217 202 — =
1,347 677 — 2
Finance costs B 75 7R
— Interest expenses on —RAEFAZH
bank borrowings wholly EE2BIT
repayable within five BEERE
years =) (17,120) (11,499) — —
— Finance charges on — BMEMEET
obligations under HHE B TS
finance lease Z2H — — — (@)
Less: Interest expenses W R EE Y
capitalised into property B H
under development for ¥ g
sale 9,865 5,266 — —
(7,255) (6,233) — )
Finance costs, net ISR A - 5 (5,908) (5,556) — )

Karrie International Holdings Limited 3= #l) B8 B #22 B& A BR A &



15

16

INCOME TAX

Hong Kong Profits Tax has been provided at the rate
of 16.5% (six months ended 30 September 2017: 16.5%)
on the estimated assessable profit for the period for all
group companies incorporated in Hong Kong.

The Group’s operations in the PRC are subject to
Corporate Income Tax Law of the PRC at the standard
tax rate of 25%. Land Appreciation Tax is levied on
properties in mainland China developed by the Group
for sale, at progressive rates ranging from 30% to
60% on the appreciation of land value, which under
the applicable regulations is calculated based on
the revenue from sale of properties less deductible
expenditure including lease charges of land use
rights, borrowing costs and all property development
expenditure.

The amount of tax charged to the unaudited condensed
consolidated statement of profit or loss represents:

Continuing operations
BEREEY

For the
six months ended
30 September
BEALB=+HLEKXER

15

Fre iR
FIBREBKIY 2B RR TR EAR
HA 2 (5T R B K42 16.5% (B E=
E—+tFNAA=ZFTHINEA :16.5%)
ZREFREBNESHEMR -

AEERTFREIEBREETTELE
IS TR RIZE R K25% ML - A&
ERPEAMAREREEREZYE
TR HILE SRR EHEI0%E
60% H B2 + IR (AT - % IR E A
AP LB ESRIDREYERES
WA AT HURIA B (B4 L1 fE %
HEER BEXARAEMEER
FI) M E °

RABRECERAGEEARIBZH
BT

Discontinued operations
ERILEEREERY
For the
six months ended
30 September
BEALB=THLKXERAR

2018 2017 2018 2017
ZE-N\E —_T—tF ZB-N\EFE _—_T—+F
$'000 $'000 $'000 $'000
T T T T
(Restated) (Restated)
(B&E5) (BE&E3)
Current taxation AR 18
Hong Kong Profits Tax HERNSH
— Current period — ANEAME 6,247 9,647 - —
PRC tax A B 1E
— Current period — AHEAE 8,245 14,981 — —
Deferred taxation I E IR — (8,594) - =
Income tax gt 14,492 16,034 — —
DISCONTINUED OPERATIONS 16 BHILEBEXH

On 29 March 2018, the Group disposed of its
consumer and services business through the sale of its
subsidiaries. As the disposed business are considered
as separate major lines of business, the corresponding
operations have been classified as discontinued
operations as a result of the completion of such
disposal.

R=ZF-—N\F=ZA=+IH £&EHE
FRATENBARNLEL BEER
RIS X  ZLEXBAREBEE
2% HBALCEEBRNHE TREE
DEBDRILCLET -
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16 DISCONTINUED OPERATIONS (continued) 16 BRIEEEBERZ)

The result of the discontinued operations for the six ERIEREEBHE_ZT—LFNA
months ended 30 September 2017 is set out below: =THEIERNEAZEEHNT
For the

six months ended
30 September

2017
HE-_ZT—tF
hA=+H
IEAEA
$'000
Tz
Revenue A 12,028
Cost of revenue LGN N (23,678)
Gross loss EE (11,650)
Distribution and selling expenses DIHRIEEEHA (598)
General and administrative expenses —BRITHEA (4,415)
Operating loss KEEE (16,663)
Finance income B s A 2
Finance costs B 765 B 72N @)
Finance costs, net IS A - F R )
Loss before taxation B 74 A1 &5 18 (16,665)
Income tax Fr 5 5t —
Loss for the period from discontinued AERBERIELEER 2 EE
operations (16,665)
Attributable to: FEAh -
Equity shareholders of the Company ARRERTFAA (16,533)
Non-controlling interests FE VR AR #E 2 (132)
Loss for the period from discontinued REREERIELEXEB 2 ER
operations (16,665)
Cash flow BenhE
Operating cash inflows K E IR B 3,944
Investing cash outflows "EBRER (6,612)
Financing cash outflows B &R & W (22)
Net cash outflows FIR SR (2,690)
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17

EARNINGS PER SHARE 17

Basic earnings/(loss) per share is calculated by dividing
the profit/(loss) attributable to equity shareholders
of the Company by the weighted average number of
ordinary shares in issue during the period.

Diluted earnings/(loss) per share is calculated by dividing
the profit/(loss) attributable to equity shareholders
of the Company by the weighted average number of
ordinary shares in issue after adjusting for the potential
dilutive effect of the outstanding options during the
period.

sREF

FRERRN (BE)IREBEART
RRFAARGERT(ER)BRIAS
NERTZEBRINETFHHFE -

HERelkEd,  (BER) DREAR
AREFEARE T, (BE) BRI
HIA B 1T < & B BRI T 5 8 38
BECBETEZRATTEBRE
FTHE o

For the six months ended
30 September
BEAB=1THL{EA

2018 2017
—E—)\§ —T—+tF
(Restated)
(B &%)
Profit/(loss) attributable to equity ARFERFAA
shareholders of the Company EIERBATEIEZ
arises from ($'000) wm A (& 18)(FT)
— Continuing operations — RBEKEER 88,069 97,701
— Discontinued operations — BRI EEER — (16,533)
88,069 81,168
Weighted average number of ordinary & %17 & i i 2 h0#E
shares in issue (in thousand shares) 15 (F & ED) 1,993,042 1,994,189
Effect of outstanding share options [ AR/TEBERE 2 F &
(in thousand shares) (FR&Eh) 16,214 14,308
Weighted average number of BERTEBEREE 2
ordinary shares (diluted) in issue InAE 5 & (F R ED
(in thousand shares) 2,009,256 2,008,497
Basic earnings/(loss) per share BRERER (FEE)
(HK cents) (A
— Continuing operations — RBELEER 4.4 49
— Discontinued operations — BERIEEEER — (0.8)
— Profit for the period — NEi s 4.4 41
Diluted earnings/(loss) per share HERERETR(BE)
(HK cents) (AL
— Continuing operations — RFEBELEER 4.4 49
— Discontinued operations — ERIEEEER — (0.8)
— Profit for the period — N HR & I 4.4 41
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18

19

DIVIDENDS 18 KR
The final dividend for the year ended 31 March 2018 RZZE-NFAAERNEEZE=ZZT—N
amounting to $94,691,000 representing HK4.75 cents per FZRA=1T—BLEFEZRHARE
share, was paid in September 2018 (2017: $83,841,000, £94,691,0007T © H & 1 & K&4.757%
representing HK4.2 cents per share, was paid in W=ZF—tF R=ZF—tF A
September 2017). & 1183,841,0007T,  HHE R G iR4.27%8
ilr) ©
The special dividend for the year ended 31 March 2018 REZZE-N\FHARNEHE=ZZT—N
amounting to $50,861,000 representing HK2.55 cents FZA=1T—BLEFEZEINKRER
per share, was paid in April 2018 (2017: $19,962,000 50,861,000t * #H & R & f&2.557 Il
representing HK1.0 cent per share, was paid in (ZEBE—+F NZE—+FENAIKNM
September 2017). 19,962,0007¢ - HHE R RR1.08(L) -
The Board declared an interim dividend of HK3.0 cents EECBRARAKEHEZT-\FNA
per share for the six months ended 30 September 2018 =THIEANEAHBzRHERESR
(six months ended 30 September 2017: HK1.6 cents per 308 (FHE=E—FHLA=1H
share). The interim dividend amounting to $59,788,000 LENE A Z 1.6 L) o bt B A%
(six months ended 30 September 2017: $31,942,000) has BB 51 559,788,000t (B EZE—F—+
not been recognised as liability in this interim financial FNA=THIERMEA : 31,942,0007T)
report. WHERENFHBRERABLARG -
MATERIAL RELATED PARTY TRANSACTIONS 19 FEBREALTEXH
For the six months ended
30 September
H#EZMLBA=1+HLK{EA
2018 2017
—E—N\EF —ET—tF
$'000 $'000
T T
Rental income from an ) B 2 N B AR &
associate N 154 139
Rental charged by a related MEAZEATZNES
company 1,435 1,435
Purchase of machinery from BRSNS T
an associate 16,798 8,694
Repairs and maintenance MBS DR HEER
charged by an associate RE 2,282 888
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20

MATERIAL RELATED PARTY TRANSACTIONS
(continued)

19 FEREBEALRRE)

For the six months ended
30 September
BEAB=1THL{EA

2018 2017
—Z2—)\§ —E—tF
$'000 $'000
Fixt Tt

Salaries and other short-term B & Efb R HiE B
employee benefits & F| 6,626 7,271
Share-based payment LA BR 19 32 A5F %R B 503 1,321
Post-employment benefits Bt B3k 4@ A 62 82
7,191 8,674

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying value less impairment provision for trade
and bills receivables and trade payables is a reasonable
approximation of their fair values. The fair value of
financial liabilities for disclosure purposes is estimated
by discounting the future contractual cash flows at
the current market interest rate that is available to the
Group for similar financial instruments.

The table below analyses financial instruments carried
at fair value, by valuation method. The different levels
have been defined as follows:

— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

— Inputs other than quoted prices included within
Level 1 that are observable for the asset or
liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2).

— Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (Level 3).

20 eMIRLFE

B 5 R E 5RO KRB ZEMNIRR
ZIREEREREERRAERIHE
REE-EFREEEN  MBEER
FEZEFHERKANEERENAR
SERERHRABETZ SR TAZF
KRB HE -

TERAMBBEESTRAFEARZ
ERMTHE - FTRABRZEERWL:

— MHRAEEXABERNERMSZ
BECRERE)N(FE—F) -

— BRIF-EMERIBEN %
BEFABZABERZEEA
AEE (BNPIn(ERS) S # (B
REBEB(E_E) -

— YHREKBEAUEERDTSEBEZE

EXAEZBEAFAIHEREH
BIE=ZE) -
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20

FAIR VALUE OF FINANCIAL INSTRUMENTS
(continued)

The Group has a team headed by the Assistant
Accounting Director performing valuations for the
insurance contracts which are categorised into Level
3 of the fair value hierarchy. A valuation report with
analysis of changes in fair value measurement is
prepared by the team at each interim and annual
reporting date, and is reviewed and approved by the
Chief Financial Officer. Discussion of the valuation
process and results with the Chief Financial Officer is
held twice a year, to coincide with the reporting dates.

The following table presents the Group's financial assets
that are measured at fair value on a recurring basis at
30 September 2018:

20

EMIALFEE)

AREREHASHRERELH
& HOBARTFERRE=ZEZR
BAKETHE HBEATFEZSF
ENTZAERSIIHZE KRR ZX
THRFERESAHRE  IHEF
MBEERHARIE - BEARSH -
BFHEARVBEImEERRERE
REIR °

RZZE—NFLA=1+H KNEEMA
KREHEEBATFEFEEH 2R
BEMT:

30 September 31 March

2018 2018

—E—\¥ —EN\F

AB=+H =B=+—8

$'000 $'000

T Tz
Assets: BE:
Level 3 F=E

— Key management insurance — EEEEBEERR
contracts a1 18,994 18,916

The fair value of financial instruments traded in active
markets is based on quoted market prices at the
reporting date. A market is regarded as active if quoted
prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s
length basis. The quoted market price used for financial
assets held by the Group is the current bid price. These
instruments are included in Level 1.
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20

FAIR VALUE OF FINANCIAL INSTRUMENTS
(continued)

The fair value of financial instruments that are not
traded in an active market (for example, over-the
counter derivatives) is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates. If all
significant inputs required to determine the fair value of
an instrument are observable, the instrument is included
in Level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
Level 3.

Specific valuation technigues used to value financial
instruments include:

—  Quoted market prices or dealer quotes for similar
instruments.

— The fair value of structured foreign exchange
forward products is determined using Monte Carlo
simulation, taking into account observable market
parameters such as forward exchange rates,
volatility and interest rates at the reporting date.

—  Other technigues, such as discounted cash flow
analysis including dividend growth model, are
used to determine fair value for the remaining
financial instruments.

There were no transfers of financial assets/liabilities
between Level 1, Level 2 and Level 3 fair value hierarchy
classifications.

20

EMIALFEE)

REEEBRMEEE 228 T A
WESMTE T A) 2 RFEFNBHE
RMEE HEXMEENHAE
EMEHE(WH) BELKBEER
ZHEME o WA E-—EMIAZA
FEMBLAEERBERATER
BiE AZEeMIAEINAEZ_E -

01— I8 5 %78 & A BRI AR R A
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20

FAIR VALUE OF FINANCIAL INSTRUMENTS
(continued)

Information about Level 3 fair value measurements

20 EMIRALFEE)

FRE=EAVEFEEHR

Significant
Valuation unobservable Weighted
techniques inputs Range average
& E & i JEMEHRREXMIE HE hEFIHH
Key management insurance  Discounted cash  Discount rate 2.0%—2.65% 2.22%
contracts flow model
EZEEEERBRELD MEBRREeREE MERX 2.0%2.65% 2.22%

The fair value of key management insurance contracts
is determined using the discounted cash flow model.
The duration of the cash flows and the specific timing
of inflows and outflows are determined by conditions in
accordance with the terms of the respective insurance
contracts. The periodic cash flow is estimated as gross
redemption value and interest income less surrender
charges. The series of periodic net income for the
contracting periods are then discounted. The fair value
measurement is negatively correlated to the discount
rate. As at 30 September 2018, it is estimated that with
all other variables held constant, a decrease/increase
in discount rate by 1% would have increased/decreased
the Group’s other comprehensive income by $2,746,000
(31 March 2018: $2,829,000).
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20 FAIR VALUE OF FINANCIAL INSTRUMENTS 20 £MIAAFEZ)

(continued)
Information about Level 3 fair value measurements EEE=BEAFEFEER(E)
(continued)
The movement during the period in the balance of these HEZEFE =R FEFEZEHE
Level 3 fair value measurements is as follows: BT
30 September 31 March
2018 2018
—E-N\&§ —E—)\F
AB=+H =B=+—8
$'000 $'000
T Tz
Key management insurance EEEHBRESH
contracts
Beginning of the period/year ¥, F 1) 18,916 18,294
Interest income recognised in REZERZFERA
profit or loss 200 399
Net unrealised (l0ss)/ HA/FAREMEE
gain recognised in other (B18)/ WMAERZF
comprehensive income during RE IR =
the period/year (122) 223
End of the period/year R FIE 18,994 18916
There were no gains or losses for the periods included RZE—NFELA=ZF+BAE=ZZ—N
in profit or loss for assets held at 30 September 2018 FZA=+—"HBEEMFBEENL R
and 31 March 2018. B mHEERERNERA -
21 COMMITMENTS 21 KiE
The Group had the following authorised and AEEEUTEERERENZ
contracted capital commitments: BRI
30 September 31 March
2018 2018
—E—)\f —E-)N\F
nWB=+H =A=+—H
$'000 $'000
Fix Tt
Purchase of property, plant and B E% % - M=K R E
equipment 11,403 12,780
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21 COMMITMENTS (continued) 21 RiE(E)

As at 30 September 2018, the Group has R=ZZT—N\FENLA=1+H ' ~&
contracted for further property development BRIV E—TWEZERAL
expenditure and the related costs of internal KABRA A B0 E E B R B4
fixtures and fittings amounted to $23,722,000 N £23,722,00070 (=& — )\ F
(31 March 2018: $26,151,000). =A=+—H:26151,0007T) °
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DIVIDEND

The Board declared an interim dividend of HK3.0 cents per
share for the six months ended 30 September 2018 (the
"Period”) (for the six months ended 30 September 2017: HK1.6
cents) to eligible shareholders whose names appear on the
register of members of the Company on 14 December 2018.
The interim dividend will be payable to those entitled on or
about 31 December 2018.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Thursday, 13 December 2018 to Friday, 14 December 2018
(both dates inclusive) during which period no transfer of shares
will be registered. In order to qualify for the proposed interim
dividend, all properly completed transfer forms accompanied
by the relevant share certificates must be lodged with the
Company’s Hong Kong branch share registrar, Computershare
Hong Kong Investor Services Limited at Shops 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 p.m. on Wednesday,
12 December 2018.

BUSINESS REVIEW

For the six months ended 30 September 2018, the revenue of
the Group was HK$1,300,003,000 (for the six months ended
30 September 2017: HK$1,436,584,000), which decreased by
approximately 10% when compared with the corresponding
period of last year. Profit attributable to the equity
shareholders of the Company amounted to HK$88,069,000 (for
the six months ended 30 September 2017: HK$81,168,000),
which increased by approximately 9% when compared with
the corresponding period of last year. The increase in the profit
during the Period was mainly due to the absence of losses
from the discontinued consumer and services business.

(A) Industrial Business:

1. For the six months ended 30 September
2018, the turnover of the overall industrial
business was HK$1,288,154,000 (for the
six months ended 30 September 2017:
HK$1,396,949,000), which decreased by
approximately 8% when compared with
the corresponding period of last year.
For the six months ended 30 September
2018, the operating profit of the overall
industrial business was HK$107,869,000
(for the six months ended 30 September
2017: HK$112,043,000), which decreased
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by approximately 4% when compared with
the corresponding period of last year. The
decrease in the operating profit of the
industrial business was mainly due to the
decrease in the turnover of the industrial
business and appreciation of the RMB
during the Period.

For the six months ended 30 September
2018, the turnover of the metal and plastic
business was HK$735,810,000 (for the
six months ended 30 September 2017:
HK$755,937,000), which slightly decreased
by approximately 3% when compared with
the corresponding period of last year,
mainly due to the decrease in the sales of
products other than server casings.

For the six months ended 30 September
2018, the turnover of the electronic
manufacturing services business was
HK$552,344,000 (for the six months ended
30 September 2017: HK$641,012,000),
which decreased by approximately 14%
when compared with the corresponding
period of last year. The decrease was
mainly due to the decrease in the sales
of magnetic tape data storage and the
Group's strategic decision of reducing the
manufacturing of lower profit margin office
automation products. As the gross profit
of the electronic manufacturing services
business was lower than that of the metal
and plastic business, the decrease in the
electronic manufacturing services business
had a relatively slight impact on the overall
profitability of the Group.
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In terms of market, the Group continued
to maintain good relationships with the
internationally renowned customers and
continuously invested resources to acquire
new customers, thus maintaining its
position as a global leading mechanical
parts manufacturer. In addition, the product
mix was adjusted accordingly. The Group
began to gradually cease production of
products in saturated markets, such as
office automation products, while it made
greater investment in product markets
with high growth and potential to grow. It
is believed that the Group would achieve
steady and sustainable growth in terms of
metal and plastic business and moulds in
the foreseeable future. Moreover, in terms
of new customers, the Group successfully
secured an order in relation to server
parts from an international renowned
technology enterprise, benefiting the future
development of industrial business of the
Group.

In terms of industrial production technology
innovation, the Group has successfully
integrated the manufacturing procedures
of plastic injection products. Meanwhile,
the Group basically realised automated
production of metal products. It has
formulated automated production schemes
for processes including numerically-
controlled bending, polish and flashing, and
increased relevant automation equipment.
As a result, the number of transfers during
production and the production costs were
reduced.
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In terms of safety and environmental
protection, the Group carried out safe
production management strictly in
accordance with national standards,
increased safety facilities. No major safety
accidents occurred in the first half of the
year. In addition, the Group has consistently
paid attention to green and clean
production, with the production process
and products totally meeting national
environmental protection standards.
The Group has not been subject to any
influence even under the circumstance
that environmental protection policies
have been strictly implemented by the
government.

In terms of management, the Group
successfully implemented the new human
resource system platform to unify the
electronic management information
platforms in China and Hong Kong,
implemented the performance indicator
assessment system and improved the
management system, thus making the
operation management more standardised
and efficient.

In the first half of the year, there was a
greater difficulty in the operation of the
Group under the uncertain situation of
international trade, the resurgence of global
trade protectionism and the continuous
increase in labor costs. Nevertheless, in the
first half of the year, the Group was able
to develop steadily, due to efforts of all
employees, support of our customers and
partners and the unity of shareholders.
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(B)

Real Estate Business:

9.

10.

As at 30 September 2018, the turnover
of the real estate business reached
approximately HK$11,849,000, mainly in
relation to the recognition of certain
revenue from eight units in Area B, Castfast
Villas (5 # 5 FZB&) which were sold. All
units of Area B, Castfast Villas (8=
KBIE&) were sold. The revenue from the
remaining units sold with a total contracted
sales amount of RMB11 million will be
recognised in the second half of the year
upon completion of relevant procedures. As
the other real estate projects of the Group
were still under development, this business
segment made no significant contribution to
the revenue of the Group during the Period.

A good progress was made in the
residential project of the Phase 3 of
Castfast Villas (3 ¥ = k£), which is a
development project cooperating with
the Company’s substantial shareholder.
The project has approximately 600 units
and a total sales area of approximately
61,000 square meters, and is expected
to be completed by March 2019. As at
31 October 2018, over 380 units of the
project were offered for sale. Among which
approximately 250 units were pre-sold with
an area of approximately 23,000 square
meters, a total contracted sales amount
of approximately RMB550 million and an
average selling price of approximately
RMB24,000 per square meter. It is expected
that certain pre-sold units would be
delivered by the end of March 2019, with
relevant revenue to be recognised in the
second half of the year, generating a
considerable amount of income for the
Group.

(B)

B EFEH
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10.
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11.  Guanjingtou Plant Modification Project
under the local government’'s urban,
plant and village policy ( = € & #& ),
namely Phases 4 & 5 of Castfast Villas
and Boluo County residential project,
were in construction as scheduled with
a construction permit. The projects are
expected to start their pre-sale in the
second half of 2019.

The disposal of the consumer and services business
was completed on 29 March 2018. Therefore, during the
Period, the Company discontinued the consumer and
services business.

PROSPECTS

1.

With the resurgence of trade protectionism and the
changes in Chinese policies, it is believed that there will
be significant fluctuations in the global economy during
this financial year. Under the uncertain situation, the
Group is committed to developing intelligent production
to improve its production efficiency and flexibility, so as
to ensure production quality and stability, and effectively
control costs. In addition, RMB exchange rate in the
second half of the year showed a downtrend, which is
expected to reduce production costs.

Moreover, as the bids for new-generation servers will
start soon, the Group will endeavor to secure more
orders of new-generation products from our existing
internationally renowned customers. In order to expand
the market share, the Group has endeavored to secure
orders from potential new customers, especially those
international renowned technology enterprisers and
data center server manufacturers. Meanwhile, the
Group has been committed to developing new products
with high profit margin, thus improving the use of
resources and its profitability.
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2. The central government has started to implement
measures to regulate the real estate industry in China,
SO as to curb the rapid increase in the property price
in certain cities. Purchasing and price restrictions,
credit tightening and other measures have influence
on the real estate business in China. However, the
regulation measures to prevent burst of bubble are
conducive to the long-term development of the real
estate industry. Moreover, most of the Group’s projects
are developed in the form of plant modification under
the local government’s urban, plant and village policy
with a lower land cost, and they are all located in the
Guangdong — Hong Kong — Macau Greater Bay Area
and adjacent to Shenzhen. Under the stable economic
environment of China, the Group is confident about the
development of its real estate business.

In order to better respond to opportunities and challenges,
the Group has established professional teams, adopted more
flexible management methods and pursued a strategy that
places priority on efficiency. The revenue from the real estate
business is expected to substantially increase in 2019 and the
business will achieve good progress supported by the healthy
core industrial business. With the two-pronged development
of industrial and real estate businesses, the Group will be able
to seize opportunities and overcome challenges in the future,
thus bring fruitful results to shareholders.

LIQUIDITY RESOURCES AND FINANCING
POLICIES

The unaudited net interest-bearing borrowings (represent bank
borrowings and obligations under finance leases less cash and
bank deposits) as at 30 September 2018 were approximately
HK$342,115,000 (as at 30 September 2017. HK$397,422,000)
and the net interest-bearing borrowings ratio (represent the
proportion of total net interest-bearing borrowings over total
equity) was 32% (as at 30 September 2017: 37%) whereas the
ratio of non-current assets to total equity was approximately
80%. Hence, the management considers the Group’s financial
position is healthy.

The interest bearing borrowings were HK$587,400,000.
The cash in hand and the bank balances amounted
to HK$245,285,000 with unutilised banking facilities of
HK$972,992,000 in total. The Company is confident that these
are sufficient to meet the funding needs for the current and
future operation and those for the investments of the Group.
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EXCHANGE RATE EXPOSURE

Most of the Group’s assets, liabilities and transactions are
denominated in HKD, USD and RMB. Foreign currency risk
arises from commercial transactions, recognised assets and
liabilities and net investments in foreign operations that are
denominated in a currency other than the Group’s functional
currency, which in turn exerts pressure on the Group’s
production cost. To mitigate the impact of exchange rate
fluctuation of the RMB on its business, if necessary, the Group
will actively communicate with its customers in order to adjust
the selling prices of its products and may use foreign exchange
forward contracts to hedge against foreign currency risk (if
and when necessary).

CONTINGENT LIABILITY

As at 30 September 2018, the Group had no significant
contingent liabilities.

EMPLOYEE AND REMUNERATION POLICIES

The number of employees had dropped from approximately
3,900 at the end of the same period of last year to
approximately 3,100 at the end of the Period. With a strong
reputation in the local community, the Group had not
experienced any major difficulties in recruiting employees.

Employee remuneration packages are determined in
accordance with prevailing market standards and employees’
performance and experiences. The Group may also grant
bonuses and share option to employees with outstanding
performance based on its own audited business performance
and the appraisal and reward system. Other employee benefits
include medical insurance and mandatory provident fund.

In addition, to cope with domestic development in the PRC
and the actual need for talent-retaining, the Group establishes
a "“Favorable Offer for Employees Buying Flat Scheme” to
encourage and finance potential elites in buying a flat locally
as a means to retain talents who may otherwise be lost in
the competitive labour market.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SHARES

The interests and short positions of the Directors and the chief
executives of the Company in the shares and the underlying
shares of the Company and any associated corporations (as
defined in Part XV of the Securities and Futures Ordinance (the
“SFO")) (a) as recorded in the register required to be kept under
Section 352 of the SFO; or (b) as otherwise notified to the
Company and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code”) were as follows:

(A) Interests in the Company

EERBEETRARBZRNER

ARRIBEEN

B 5

T

=Wy — s

=TT

(B) REQFzEH

Number of ordinary shares of HK$0.10 each

BABHEARRARME
AR E (B B GE AR EERAINKRE
FARBI)) FEXVER) 89 B 17 K A8 B AR 10 o B
=S MOAR % FER KRR @R
iR B1) B 3521 A T i TF 2 B Rt AT
AEE ROEKB(ETARERETES
RSB EFAD(CREFAD) BAAR
RAIREAMERZAARAR (B

ERmEIETCEEREA
Corporate/
Personal Family Other Total % of issued
interests interests interests interests share capital
AR

BAER FEHE Hitt i & At RBEISHK
Mr. Ho Cheuk Fai 278,712,000 110,350,000  1,077,608,000 1,466,670,000 73.59
] 2 18 5 A (Note 1) (Note 1) (Note 2)

(P 5 —) (P sxE—) (=)
Mr. Ho Cheuk Ming 11,400,000 — 817,608,000 829,008,000 41.60
MEREE (Note 3) (Note 2)

(FFzE=) (fFaE=)
Ms. Chan Ming Mui, Silvia 6,000,000 — — 6,000,000 0.30
PR 4 g /N E (Note 4)

(B )
Mr. Zhao Kai 12,300,000 — — 12,300,000 0.62
iz ivkes (Note 5)

(B sEH)
Mr. Chan Raymond 5,000,000 — — 5,000,000 0.25
BRI XX Sk (Note 6)

(B 55 7%)
Mr. Yam Chung Shing 500,000 — — 500,000 0.03
FEHLEE (Note 7)

(P +)
Mr. Fong Hoi Shing 4,000 — — 4,000 0.00
A BEEE
Ms. Ho Po Chu 110,350,000 538,712,000 817,608,000 1,466,670,000 73.59
B+ (Note 8) (Note 8) (Note 2)

(B EE ) (B EE ) (frzE=)
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Notes:

Mr. Ho Cheuk Fai's personal interest consists of
278,712,000 ordinary shares of the Company (the
“Shares”). He is deemed to be interested in 110,350,000
Shares held by his spouse, Ms. Ho Po Chu, as beneficial
owner.

The 1,077,608,000 Shares comprised (i) 487,608,000
Shares held by New Sense Enterprises Limited (“New
Sense”); and (ii) 330,000,000 Shares held by Castfast
Properties Development Co., Limited ("Castfast
Properties”), 87% of the issued share capital of which
is beneficially owned by Honford Investments Limited
(“Honford Investments”). New Sense and Honford
Investments are each wholly-owned by TMF (BVI)
Limited (“TMF") as trustee for a discretionary trust, The
Ho Family Trust, and (iii) 260,000,000 Shares held by
The Wedding City Co., Limited (“The Wedding City"),
90% and 10% of the issued share capital of which is
beneficially owned by Mr. Ho Cheuk Fai and Ms. Ho
Po Chu, respectively. Mr. Ho Cheuk Fai is deemed to
be interested in the 817,608,000 Shares in (i) and (ii)
as founder of The Ho Family Trust and in 260,000,000
Shares in (iii) through The Wedding City. Ms. Ho Po Chu
and Mr. Ho Cheuk Ming are the discretionary objects
of The Ho Family Trust and are thus deemed to be
interested in the 817,608,000 Shares held under The Ho
Family Trust. Therefore, the interests of Mr. Ho Cheuk
Fai, Ms. Ho Po Chu and Mr. Ho Cheuk Ming in the
817,608,000 Shares duplicate with each other.

The personal interests of Mr. Ho Cheuk Ming comprise
11,400,000 Shares.

The personal interests of Ms. Chan Ming Mui, Silvia
comprise 2,500,000 Shares and 3,500,000 outstanding
share options.

The personal interests of Mr. Zhao Kai comprise
4,800,000 Shares and 7,500,000 outstanding share
options.

The personal interests of Mr. Chan Raymond comprise
1,000,000 Shares and 4,000,000 outstanding share
options.

The personal interests of Mr. Yam Chung Shing comprise
500,000 outstanding share options.

The personal interests of Ms. Ho Po Chu comprise
110,350,000 Shares. Ms. Ho Po Chu is also deemed
to be interested in (a) 278,712,000 Shares held and
260,000,000 Shares deemed to be held by her spouse,
Mr. Ho Cheuk Fai, and (b) 817,608,000 Shares duplicate
with each other as referred to Note 2 above.

Karrie International Holdings Limited & 71| B8 &% 422 f% 4 R A &)

B :

AN

il @EEE 2@l ARER RIS
278,712,0000% & 2 7] & & A% B 1
TBR®m]D - WiEBEEWBAEE
HEREBANEKLZIIEAESHEEA
#A 2110,350,0000% A% 17 °

1,077,608,0008% B% 7 & #& () &
New Sense Enterprises Limited
([New Sensel) £ & 2487,608,000
fEEm: (R EHERRA

PRl BEMEDHE Z
330,000,0008% % 17 + & B 2 17 ik
7K 287% Jh Ha Honford  Investments
Limited ([Honford Investments])
Bz %A > New Sense } Honford
Investments B8 TMF (BVI) Limited
(IMMFD) £ & & # {5 5t The Ho
Family Trustz %5 A2 & %A i)
BHRBRAR(BHMDFEZ
260,000,000 &5 + HETRAZ
90% K. 10% 7> Rl 8 fa] 42 328 5€ 4 K {a]
B tE=AEE o AE@BEENE
AThe Ho Family TrustZ &ISZ A @ #
18 57 #%% 817,608,000 8% B 17 &
A () K (ii) B (iii) 48 40 35 2. 260,000,000
MR AR D < #E s o A B IR &+ Rk
BH % 4 AThe Ho Family Trustz
2REX&E A KR BKRThe Ho
Family Trust ¥ & 2817,608,000/%
RDESB R - B - [IE 5L
A fBRLETRMAEAEER
# % 817,608,000% A% 19 2 # = 1 1t
éam o

fif 2 BF % 4& ~ @ A # 25 i
11,400,0000% f% 17 48 BX ©

PR 4 ik /)N B 2 B AR 25 32,500,000
% % 1 }2.3,500,000 1% A 17 5 2 BB AR
MR -

i ) 55 A 2 8 A% 2 FR 4,800,000 A%
J% {5 K.7,500,000 % 7 17 {5 2 B8 iS4
K o

PR3 305t 4 2 {8 A 25 B31,000,000
A B 47 524,000,000 AR 1T 2 2 f %
REAREK °

EE 3 58 4 2 8 A # 21 F500,000
W ARTTE 2 B AR R AR BK -

fi] B ok & £ 2 @ A # 25 B
110,350,000 % A% 1 48 B, © fr] B Bk 2T
THARAZEQHRBMAEE L
ERE= ﬁﬁﬁAhﬁZﬂsmooo
& A% 19 % 260,000,0004% f% 5
(b)817,608,000 8% f% 17 2 # x5 %&%ﬁ
BB Z L (W= Ffr t) & B
ZE—HEE o



(B) Interests and short positions in associated (2) REBiBz2EZERXE
corporations
(1) Karrie Industrial Company Limited (“KICL") ()  EFERERALGZEFESR])
Number of non-voting deferred shares
ERFEEERHHA
Corporate/ % of issued % of issued
Personal Family Other Total share Short share
interests  interests interests interests capital  Positions capital
EERRH
BAEE XEHEE HEttlEg A&HHERE FREIML RE BRESL
Mr. Ho Cheuk Fai 43,000 43,000 43,000 43,000 85.98% 43,000 85.98%
= 8 5% 4 (Note 1) (Note 1) (Note 2) (Note 1) (Note 2)
(- (E-) (Wa=z) (MaE—-)  (RED)
Ms. Ho Po Chu 7,000 7,000 7,000 7,000 13.99% 7,000 13.99%
MEKZ T (Note 1) (Note 1) (Note 2) (Note 1) (Note 2)
(=) () (=) (aE-) (&)
(i) Karpo Technologies Limited (“KTL") (i) FEEFRIRERAF(EEFHFE])
Number of non-voting deferred shares
ERFHEERHEE
Corporate/ % of issued % of issued
Personal Family Other Total share Short share
interests  interests  interests interests capital  Positions capital
EEREH
BAER XEBHEE HEtt@g A&xE& KFRESML XE BRESLL
Mr. Ho Cheuk Fai 10,000 10,000 10,000 10,000 99.90% 10,000 99.90%
{18 5% 4 (Note 1) (Note 1) (Note 3) (Note 1) (Note 3)
(=) () =) fE-) (HES)
(if)  Karrie Properties Management Limited (“KPML") (i) EFEHEEBEERANG ([4
FIE )
Number of non-voting deferred shares
ERREEERHHA
Corporate/ % of issued % of issued
Personal Family Other Total share Short share
interests  interests interests interests capital  Positions capital
EEREH
BAEE XEHE HAtEg &HHEE BREIL KB BRESHL
Mr. Ho Cheuk Fali 1 1 1 1 8.33% 1 8.33%
e85 & (Note 1) (Note 1) (Note 4) (Note 1) (Note 4)
(- () (Fsm)  (sE—)  (FEEm)
Ms. Ho Po Chu 1 1 1 1 8.33% 1 8.33%
AEHKL L (Note 1) (Note 1) (Note 4) (Note 1) (Note 4)
(=) () (fskm)  (WaE—)  (FEm)
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Notes:

. Karrie International (B.V.l.) Limited (“KIBVI”), a direct
wholly-owned subsidiary of the Company, has been
granted options to acquire from Mr. Ho Cheuk Fai and
Ms. Ho Po Chu their non-voting deferred shares in
each of KICL, KTL and KPML. Accordingly, KIBVI is taken
to be interested in these non-voting deferred shares
in respect of which Mr. Ho Cheuk Fai and Ms. Ho Po
Chu have each created short positions. In addition, by
virtue of (i) their interests in the Company; and (ii) the
interests as referred to in Notes 1, 2 and 8 under the
section headed “(A) Interests in the Company” above,
Mr. Ho Cheuk Fai and Ms. Ho Po Chu are each deemed
to be interested in the long positions that KIBVI has in
these non-voting deferred shares. Such interests are
duplicated with their personal interests in these non-
voting deferred shares.

2. The entire issued share capital of KICL comprises 50,000
non-voting deferred shares and 10 ordinary shares.

3. The entire issued share capital of KTL comprises 10,000
non-voting deferred shares and 10 ordinary shares.

4. The entire issued share capital of KPML comprises 2
non-voting deferred shares and 10 ordinary shares.

Save as disclosed above, none of the Directors and
the chief executive of the Company had any interests
or short positions in the shares, underlying shares
and debentures of the Company and any associated
corporations which were (a) recorded in the register
required to be kept under Section 352 of the SFO; or
(b) otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

Karrie International Holdings Limited & &Il B8 &% 422 f% 4 R A &)

B :

— + Karrie International (B.V.l.) Limited
([KIBVI)) " KRRz EBHZEWER
AR BEETREERE MRS
EFMAIERZLIRENER 78
BEEENEEMSENERER
EIERRD o PRI 5L A F1 ] B
BRZ+tREA LR TREENS B
EEXEBBIZAR KBVIZFEEZSE
EIRERRERMD S - BE -
A ER/FBEARA 2 R
RERN(R)RARF Z =] 2 K
HF— ZRNAA - [AEE L AR
BRZ LT X B IR RBRKIBVIRZE
ERERECROTPFTRTH#
BiEm o 2SR REEARZSE
EIREREERONERES -

= =HMEMBETRMBHS50,0008 2
ELEZREETRD R0 2 EBR
17 4R B o

= REREBETRMA0,0008 2
ERERET RS R0 2 &R
A& 17 48 K ©

me ZMNEERCHTRMDBRZER
SRR FE R 1) I 10RR 2 3 58 AR AR 1)
X

BREXHEEIN  ARRZREERE
BITRABYEEEEARBREM
HECEBEORD - HEARDRERE
TS RAR  MREEENAR
@R BB AR BI)FEIGAET BT
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DIRECTORS' INTEREST IN COMPETING BUSINESS

As at 30 September 2018, Mr. Ho Cheuk Fai and Ms. Ho Po
Chu were interested in certain companies established in the
PRC (the “Competing Companies”) which are or are likely to,
directly or indirectly, compete with the business of the Group. Al ([HFMHRAE ) A o (IEEEER
Mr. Ho Cheuk Fai and Ms. Ho Po Chu are also the directors of
these Competing Companies. Details of the interests of Mr. Ho
Cheuk Fai and Ms. Ho Po Chu in the Competing Companies

are as follows:

Name of Competing Companies

HEHLTFIER

Date and place of
establishment
R A 3L BB B it

Principal business
IERH

EERBEREcHD
RZFB-N\FAA=1TH iR ELERMA
BRLUETMREMRFBEKRYLZ AR HA]
RREAREBXBEBERNERARERFZA

MBRLLITRELRFERAZES -
MEBEERMERL TR ZEHF LR
Al ZtEmAFBmT

Shareholdings
B

Dongguan Castfast Door and
Window Products Co., Ltd.
(“Dongguan Castfast”)

REEREMERRARAT
(REFE))

Yixing Yongtai Electronic Technology

Co. Ltd. ("Yixing Yongtai”)

HEEAFRETHRERAF
(TEEXE])

RETENBTIMERARAA

(REZHE]

RETENBTIMERARAA

(REZHE]

2 August 2001, the PRC

“ZEZ-FNAZRH HH

25 March 2008, the PRC

—FR\F=A=TEA-
o

7 September 2000, the PRC

“ERRTENALA  FE

Property investment and
provision of property
management and
consultancy services in
the PRC

RABETERE R #®
MEER R ARG

Property development
in the PRC

RPEETHERE

Property investment
and development,
manufacturing and sales
of computer related
electronic devices
MERBRFE £EKHE
CERBHETRE

Interim Report 2018/19 1 # 3R &

Castfast Properties: 95%

REFME : 95%

Castfast Properties: 75%

Dongguan Karrie Resort
Limited: 25%

FIEREME 75%

RERMERKBERAR :

25%

Kar Info Property Limited:
100%

ZA(BE)EXERAR:

100%
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As at 30 September 2018, Dongguan Castfast had developed
a residential and commercial property project located at
Dongguan, the PRC with a site area of approximately 48,600
sg.m. and a total gross floor area of approximately 233,700
sg.m..

As at 30 September 2018, Yixing Yongtai had developed a
commercial property project located in Yixing, Jiangsu, the
PRC. This project occupied a site area of approximately
107,340 sg.m. and comprised offices, staff quarters and
canteens.

As at 30 September 2018, EZ & &I cooperates with
Massive Era Limited, a wholly-owned subsidiary of the
Company to develop a residential property project located
in Dongguan, the PRC. This project occupied a site area of
approximately 32,000 sg.m. with a total gross floor area of
approximately 61,000 sg.m..

The power to make material business decisions for the Group
is vested in the Board. Whenever the Board considers that
there may be a conflict of interest between the Group and
any Director, such Director will be required to abstain from
voting. Therefore, the Board is capable of carrying on the
Group'’s business independently of, and at arm’s length, from
the business of Mr. Ho Cheuk Fai and Ms. Ho Po Chu.

Karrie International Holdings Limited & &Il B8 &% 422 f% 4 R A &)

REZE-NFAA=+TH RERECSHRE
—RURFEREZEERERAYEEREE
I E TR 40 4348,600-F 752K » T 4212 [ E 18
Al 49 /233,700 F 75 K ©

RZZE-N\FAR=1H BEXFEHME
—RURFEITHEERZHAYEIEAR -
% I8 B {5 #b [ 18 4 73107,340F 75 K + I i
B BIEEhEBEBMX-

RZZE—NFALA=Z1+H R EH
Massive Era Limited (A R_ Rz 2 &M B A
AAEER—BEMNRFRRTEEDE
1y b T 78 49 4532,000F J5 2K - i 424 M M 1R
#) 561,000F 77K

AEBZEAMERENZTESS &
wmAE EEFERARAURHRAEFA
AEEENGZEHRE  ZLEBEEFHSNE
SR Al EFEEEBUIRRAFR
fa] J&2 ¥ 52 A T o] B IR 2 £ Y 7 i i B AR
KEZER -



SHARE OPTION SCHEME

Share Option Scheme was adopted on 24 August 2012 (the
“Share Option Scheme”). The key terms of the Share Option
Scheme have been summarised in our 2017/18 annual report.

Details of the movements of the share option for the six
months ended 30 September 2018 under the Share Option

Scheme are as follows:

MR E

BRESEAN-_E——EN\ A =T B R
(TEERR#ERTEl)) BB S Z EZEKK

BMEER=_Z—t /- NFEEFRHE -

REBREAEBRBEE—_ZT-N\FALA=

THRLEXNEAZBREZSFEOT

Number of
Number of ~ Number of options
options options lapsed/
granted exercised cancelled
Number of  during the during the during the  Number of
options  period from  period from  period from options
Exercise Closing Price Price at  outstanding 1 April 2018 1 April 2018 1 April 2018  outstanding
Price per before date exercise date at 1 April to 30 Sep to 30 Sep to 30 Sep at 30 Sep
Name Date of Grant Share  Exercise Period of grant of options 2018 2018 2018 2018 2018
ZB-0\E  ZB-\E ZB-)\%
Z2-\f MWA-BE MA-HE MA-RE ZB-0\%
mA-R hAZ+E AR=tH AR=tH AAZtH
BRER REREEH RERE RETE HAERT BafiE  Hhxd/ HETE
:£4 REAH RS THES ARizE® fTEBZEE WEERE BEERE BEERE REMEERE WHREHKA
(HKS) (HKS) (HKS) ('000) ('000) ('000) ('000) ('000)
(B7) (B) (A7) (F) () (F) (F) (F)
(i) Directors/Chief Executives
ESRERIRAR
Mr. Zhao Kai 11/08/2014 0419 01/08/2015-10/08/2024 0420 = 2,500 = = = 2,500
Bk E 11/08/2014 0.419  01/08/2017-10/08/2024 0.420 - 5,000 - - — 5,000
Ms. Chan Ming Mui, Silvia  27/10/2016 070  01/07/2017-26/10/2026 0.69 = = = = = =
LES N 27/10/2016 070 01/07/2018-26/10/2026 0.69 - 1,500 - - — 1,500
27/10/2016 070  01/07/2019-26/10/2026 0.69 - 2,000 - - - 2,000
Mr. Chan Raymond 27/10/2016 070 01/07/2017-26/10/2026 0.69 - 500 - - — 500
R EE 27/10/2016 070  01/07/2018-26/10/2026 0.69 - 1,500 - - - 1,500
27/10/2016 070 01/07/2019-26/10/2026 069 = 2,000 = = = 2,000
Mr. Yam Chung Shing 2711012016 0.70  01/07/2017-26/10/2026 0.69 - 150 - - - 150
FEHLE 27110/2016 070  01/07/2018-26/10/2026 0.69 = 150 = = = 150
27/10/2016 070 01/07/2019-26/10/2026 0.69 - 200 - - — 200
(i) Other Eligible Participants
HhRERSEE
Employees 11/08/2014 0419 01/08/2015-10/08/2024 0420 = 4,000 = = = 4,000
EE& 11/08/2014 0.419  01/08/2017-10/08/2024 0.420 - 4,000 - - — 4,000
2711012016 0.70  01/07/2017-26/10/2026 0.69 114* 2,640 - (50) - 2,590
27/10/2016 070  01/07/2018-26/10/2026 069 1.4 4110 = (1,040) = 3,070
27/10/2016 070 01/07/2019-26/10/2026 0.69 - 5,480 - - — 5,480

* Weighted Average jn#& 45 &

Interim Report 2018/19 1 HA R &
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SUBSTANTIAL SHAREHOLDERS

The interests and short positions of the persons (other than
a Director and Chief Executive of the Company) in the shares
and underlying shares of the Company as recorded in the
register required to be kept by the Company under Section
336 of the SFO are as follows:

FEER

NTALT(TEREEERARFRZESTT
AB)RARBBROEEERD T EERE
AARIEZCE S G FEIBEFE 2 E L
e MoxR

Number of ordinary shares of HK$0.10 each

127

SREEI BT Y EREE
Corporate/ Shareholding
Name of Shareholders Personal interests Other interests percentage
EE SR
BREE BAES Hthig2 =Y A=R
New Sense 487,608,000 = 24.47%
(Note 1 B &F—)

Castfast Properties 330,000,000 = 16.56%

B E M E (Note 2 Mfsx =)

The Wedding City 260,000,000 — 13.05%

98 4 I (Note 3 K&k =)

Honford Investments — 330,000,000 16.56%

(Note 2 Kz =)
TMF = 817,608,000 41.03%
(Note 4 Bt zE )

Notes: B 5 -

1. The entire issued share capital of New Sense was owned by — — New Sensez 2 # B 2 1T IR Jy A TMFLA{E
TMF as trustee for The Ho Family Trust. 55 K The Ho Family Trust# & o

2. 87% of the issued share capital of Castfast Properties is = B REMED TR AZ87% 1A
beneficially owned by Honford Investments. The entire issued Honford Investments® # # A ° Honford
share capital of Honford Investments was owned by TMF as Investments 2 & & B 2 17 R A Jh R TMF 1
trustee for a discretionary trust, The Ho Family Trust. The A2 # {5 5 The Ho Family TrustZ &5 A
interests of Honford Investments duplicate with those of the A - Honford Investments Z 4 #5 £2 52 &
Castfast Properties. FHEZERES -

3. 260,000,000 Shares are beneficially held by The Wedding City. = 4R B 2545 5 260,000,000/ & 15 - HE
90% and 10% of the issued share capital of which is beneficially AT AN 290% K 10% 7 Bl 8 {7 k2 #8 5F £
owned by Mr. Ho Cheuk Fai and Ms. Ho Po Chu, respectively. RABRZTERER - Wit BHW2
The interests of The Wedding City therefore duplicate with WA AMERELIERULEIESEE
those of Mr. Ho Cheuk Fai referred to Note 2 to the section BITBABZRHER — (R)RAARZ
“Directors’ and Chief Executive’s Interests in Shares — (A) R — K R 2R ES o
Interests in the Company” above.

4. TMF is deemed to be interested in these Shares held by New P+ TMF#48 & AThe Ho Family TrustZ 5 A

Sense, Castfast Properties and Honford Investments by virtue
of acting as the trustee for The Ho Family Trust.

Karrie International Holdings Limited & &Il B8 &% 422 f% 4 R A &)

H i New Sense « 3z 18 5 b 2 & Honford

InvestmentsFT B R RS = o



Save as disclosed above, as at 30 September 2018, no person,
other than the Directors and chief executives of the Company,
whose interests are set out in the section “Directors’ and Chief
Executives' Interests in Shares” above, had an interest or short
position in the shares and underlying shares of the Company
that was required to be recorded in the register required to
be kept under Section 336 of the SFO.

UPDATES ON DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

Change of information of the Directors, which is required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules are

BREXREERESTRAERIEER&
BITRABZBOESFREIN  R=F
—NFRLA=+H XEBALHEEERRAZ
Hxl"&lﬁf'ﬁﬂxlﬁzfi%\ HORR L FRE
SR B BRIE(EFRPI)E336HRATH
Trz &R M ARt 8%

RiELEHHAE13.51BNEEHZ
EERHEN

BB ETRAEBSBOGRATRELES
BEREHHIWT:

set out below:

Name of Directors
EENR

Detail of Changes
SEHE

Ms. Chan Ming Mui, Silvia

[FEF |

Mr. Zhao Kai

Mr. Ho Kai Man

fa] B 3L S A

Mr. Chan Raymond

BB EE

Mr. So Wai Chun

MEERELE

Mr. Fong Hoi Shing

7B

Mr. Yam Chung Shing

EEHELE

annual salary increased from HK$842,496 to HK$866,496
(excluding discretionary bonus) with effect from 1 July 2018

F 37 1842,49675 TT 38 N E=866,4967 T (T B IE M EIE4L) -
B\t A—HBX

annual salary increased from HK$1,179,456 to HK$1,213,510
(excluding discretionary bonus) with effect from 1 August 2018

& 3 $81,179,45678 T 1 h1 21,213,510 T (M BIEW ETE4L) -
BE-Z-N\FEN\A—BEHX

annual salary increased from HK$438,000 to HK$452,400
(excluding discretionary bonus) with effect from 1 July 2018

4F % FR438,0007% 7T # 1 £452,40078 7T (N BIEEH EIEAT)
BE-Z—-N\FtA—HEX

annual salary increased from HK$984,000 to HK$1,008,000
(excluding discretionary bonus) with effect from 1 July 2018

F % ;984,000 7T 3 1N 21,008,000/8 It (T BEB EE4T)
BEZZE-N\FtHA-—HAEX

annual salary increased from HK$100,000 to HK$120,000
(excluding discretionary bonus) with effect from 1 October 2018

4 %5 B1100,0007% JT 3% A 2£120,00058 T (R R IEB E/EAL)
BEZZE-N\FTA—BEXK

annual salary increased from HK$100,000 to HK$120,000
(excluding discretionary bonus) with effect from 1 October 2018

£ %7 F2100,0007% 7T 4& 1 2120,0007% 7T (T BIE M E L AL) -
BE-Z-N\FE+tA-BEX

annual salary increased from HK$100,000 to HK$120,000
(excluding discretionary bonus) with effect from 1 October 2018

£F %7 1100,0007% 7T 3 /i Z=120,0007% 7T (N B IE B 2 FE4L) -
B N\FTHA-—BEX

Interim Report 2018/19 1 # 3R &
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the six months
ended 30 September 2018 attributable to the Group’s major
suppliers and customers are as follows:

Purchases
The largest supplier 47%
Five largest suppliers combined 69%
Sales
The largest customer 39%
Five largest customers combined 92%

None of the Directors, their associates, or any shareholders
(which, to the knowledge of the Directors, owned more than
5% of the Company’s share capital) had a beneficial interest
in the Group’s major suppliers or customers noted above.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 September 2018, the Company
repurchased its 2,974,000 listed shares on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), of which 2,696,000
Shares were cancelled during the Period. Accordingly the issued
share capital of the Company was reduced by the nominal value
of these shares. The remaining 278,000 Shares have already been
cancelled as at the date of publication of this interim financial
report. Details of the repurchases during the six months ended
30 September 2018 are summarised as follows:

FEERRMER
HE_T-NFAA=THIEREAR &
SETEHEEREFPZBENHEERSD
&

BE
& AHER 47%
ARG 69%
S
BRARFE 39%
AAREFEH14 92%
BRE# ZREE FENBHEARUE

F P RER AR R AR AN AR 3B 5% < B IR A
BRETFNLAAEETIEHERRERZ

o
R o

BE HEHEOKKG
HE-_Z—/\EALA=THLA~EA AR
AREBHAERSMARAR ([BR AT E
8 H.2,974,0008% T A% 15+ E #2,696,000
AR DR AW ES  MARA BT
BRAMEREZEROOEEBERLD - Hi
278,000 /% A% 7 7 1) 2% 2= 7R HA B 75 ¥ &5 B HA
B HE-_ZT—N\FALA=FTHLAX
MAEERD ZFBEMAWT :

Number Aggregate

of Shares Highest price Lowest price consideration

Date of repurchases repurchased per Share per Share paid

=1 i B 8 EERCHE SEOESER SRMOREESR Eff#KE

(HK$) (HK$) (HK$)

(& 7T) (#T) (#T)

18 April 2018 92,000 1.15 1.13 105,100
20184 318H

23 April 2018 458,000 1.15 112 517,520
201844 H23H

24 April 2018 206,000 1.16 115 237,320
20184F 4 5 24H

25 April 2018 112,000 1.16 1.14 128,960
201844 525H

26 April 2018 198,000 1.15 1.14 226,020
20184F 4 526H

3 May 2018 118,000 1.16 115 136,420
201845 H03H

4 May 2018 148,000 117 1.16 171,760
201845 H04H

Karrie International Holdings Limited & &Il B8 &% 422 f% 4 R A &)



Number Aggregate
of Shares Highest price Lowest price consideration
Date of repurchases repurchased per Share per Share paid
=1 % B 8 EERCHE SEOERESEE SRMNORERSR gefEKgE
(HK$) (HKS) (HK$)
(& 7T) (#T) (BT)
7 May 2018 90,000 117 116 104,540
2018 5H07H
8 May 2018 124,000 1.18 117 145,440
2018 5H08H
9 May 2018 32,000 1.18 118 37,760
2018 5H09H
10 May 2018 20,000 1.18 118 23,600
2018 5H10H
11 May 2018 36,000 1.19 118 42,820
2018F5H11H
14 May 2018 26,000 1.18 118 30,680
2018 5H14H
17 May 2018 24,000 1.20 1.20 28,800
2018F5H17H
23 May 2018 12,000 1.20 1.20 14,400
2018 5H23H
29 June 2018 130,000 1.18 116 151,180
2018 6 H29H
3 July 2018 58,000 117 116 67,400
2018 7H03H
4 July 2018 130,000 117 1.15 150,740
20186 7H04H
5 July 2018 120,000 117 1.15 138,880
2018 7H05H
6 July 2018 10,000 1.16 116 11,600
2018 7H06H
4 September 2018 210,000 1.02 1.00 211,800
2018 9H04H
5 September 2018 190,000 1.03 1.02 194,120
2018 9H05H
7 September 2018 58,000 1.03 1.02 59,260
2018 9H07H
10 September 2018 106,000 1.03 1.02 109,020
201894 10H
11 September 2018 66,000 1.02 1.01 67,120
2018 9H11H
12 September 2018 96,000 1.02 1.01 97,880
201897 12H
19 September 2018 44,000 1.02 1.01 44,680
2018 9H19H
21 September 2018 60,000 1.02 1.01 61,180
2018 9H21H
Total 2,974,000 3,316,000
&&t
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AUDIT COMMITTEE

In accordance with the requirements of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules”), the Company established
an Audit Committee in January 1999 which now comprises
one non-executive Director and three independent non-
executive Directors of the Company. The audit committee
of the Company (the “Audit Committee”) are responsible for
dealing with matters relating to the audit area, which include
reviewing and supervising the Company’s financial reporting
process and internal control, in order to protect the interests
of the shareholders of the Company. The unaudited interim
results for the Relevant Period of the Company now reported
on have been reviewed by the Audit Committee.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

Saved as explained below, the Company had complied with
the code provisions of the Corporate Governance Practices
Code (“CG Code") as set out in Appendix 14 of the Listing
Rules during the Period:

o Code Provision A.2.1 of the CG Code stipulates that
the roles of chairman and chief executive should be
separate and should not be performed by the same
individual. The Company does not segregate the roles
of its Chairman and Chief Executive Officer and Mr. Ho
Cheuk Fai (“Mr. Ho") currently holds both positions.

Being the founder of the Group, Mr. Ho has substantial
experience in the industrial business, as well as in the
real estate and culture related industries. At the same
time, Mr. Ho has the appropriate management skills and
business acumen that are necessary and are the pre-
requisites for assuming the role of the Chief Executive
Officer. The Board believes that vesting the roles of both
the Chairman and the Chief Executive Officer in the
same person would provides the Group with strong and
consistent leadership and allows the Group to be more
effective and efficient in developing long-term business
strategies and executing business plans. Further, the
Company had considered the governance issue of
balance of power and authority on the Board and
believed that the structure of the Company, including
strong independent elements in the Board, delegation
of authorities to management, supervision by the Board
and Board committees, was sufficient to address this
potential issue. Hence, the Board considers that there is
no need to segregate the roles of the Chairman and the
Chief Executive Officer and both roles should continue
to be performed by Mr. Ho.
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According to Code Provision A.4.1 of CG Code, non-
executive director should be appointed for a specific
term, subject to re-election. Mr. Ho Cheuk Ming was
re-designated as non-executive Director on 1 June
2007 and he was appointed as Deputy Chairman on
1 May 2011 without a specific term. Mr. Ho Kai Man
was re-designated as the non-executive Director on
1 November 2012 without a specific term. Although Mr.
Ho Cheuk Ming and Mr. Ho Kai Man are not appointed
for a specific term, they are subject to retirement by
rotation according to the Bye-laws of the Company (the
"Bye-laws”).

Moreover, Code Provision A.4.2 of CG Code stipulates
that every director, including those appointed for a
specific term, should be subject to retirement by
rotation at least once every three years.

According to the Bye-laws, at each annual general
meeting, one-third of the Directors for the time being or,
if their number is not 3 or a multiple of 3, the number
nearest to one-third but not greater than one-third
shall retire from office provided that notwithstanding
anything in the Bye-laws, the Chairman of the Board
and/or the Managing Director of the Company shall not,
whilst holding such office, be subject to retirement by
rotation or be taken into account in determining the
number of Directors to retire in each year. Furthermore,
any Director appointed to fill a casual vacancy or as
an addition to the Board should hold office only until
the next following annual general meeting and would
then be eligible for re-election. The Chairman and/or
the Managing Director of the Company will consider to
voluntarily retire at the annual general meeting at least
once every three years in line with Code Provision A.4.2
of the CG Code. As such, the Company considers that
sufficient measures have been taken to ensure good
corporate governance of the Company.
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. According to Code Provision A.5 of the CG Code, the
Company should establish a nomination committee,
which is chaired by the chairman of the Board or an
independent non-executive Director and comprises a
majority of the independent non-executive Directors.
The Company has not established a nomination
committee due to the fact that the function of the
nomination committee is delegated to the Board,
which is responsible for reviewing its own structure,
size and composition in accordance with the board
diversity policy adopted by the Company (the “Policy”)
annually; considering the re-appointment of Directors;
and evaluating the Policy as well as assessing the
independence of independent non-executive Directors.
The Board has taken sufficient measures to avoid the
conflict of interests in carrying out such functions.
For instance, the relevant Director would abstain from
voting for any resolution relating to his or her own re-
appointment. As such, the Board is of the view that
the members of the Board possess the necessary
experience and knowledge to discharge the functions
of a nomination committee. The Board shall review
the composition and operation of the Board from time
to time and shall consider establishing a nomination
committee if such need arises.

The Company will continue to review its practices from time
to time to achieve a high standard of corporate governance.

COMPLIANCE WITH THE MODEL CODE

During the Period, the Company has adopted stringent
procedures in governing the Directors’ securities transactions
in compliance with the requirements contained in the Model
Code for Securities Transactions by Directors of Listed
Companies (the “Model Code”) as set out in Appendix 10
to the Listing Rules. Upon due enquiry by the Company, all
Directors had confirmed that, they had complied with the
required standards as set out in the Model Code and the
Company's procedures throughout the Period.
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DISCLOSURES PURSUANT TO RULE 13.21 OF THE
LISTING RULES

()

on 26 July 2016, four subsidiaries of the Company,
namely Karrie Industrial Company Limited, Hong Kong
Hung Hing Metal Manufacturing Company Limited, Karrie
Technologies Company Limited and Karwin Engineering
Company Limited, as borrowers, and the Company
and two subsidiaries of the Company, namely Castfast
Industrial (Yan Tien) Limited and ¢ /Bl i 5 18 28 B
A& BFRAF, as guarantors, entered into a facility
letter issued by Hang Seng Bank Limited, whereby
a term of 3 years from the date of drawdown. The
above facility imposes, inter alia, a condition that the
borrowers undertake and ensure that Mr. Ho Cheuk Fai,
the controlling shareholder of the Company, shall not
pledge his shares in the Company without Hang Seng
Bank Limited'’s prior written consent.

Oon 26 September 2016, Karwin Engineering Company
Limited, a subsidiary of the Company, as borrower
entered into a facility letter issued by China CITIC
Bank International Limited, whereby China CITIC Bank
International Limited agreed to make available to the
borrower a term loan facility up to HK$150,000,000 for
a term of three years from the date of the drawdown.
The facility letter imposes, inter alia, a condition that
the borrower shall ensure that the Company undertakes
that (i) the major shareholder, Ho's family, does not
reduce the shareholding of the Company below 50.01%
and maintains management control over the Company
at all times and (ii) Mr. Ho Cheuk Fai, a controlling
shareholder of the Company and an executive director
(the Chairman of the board of directors and the Chief
Executive Officer of the Company) or his direct family
member shall continue to be a director of the Company.
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On 20 December 2016, Castfast Industrial (Yan Tien)
Limited (a subsidiary of the Company) as borrower and
the Company and Karrie International (B.V.l) Limited
(@ subsidiary of the Company) as guarantors entered
into a facility agreement with Hang Seng Bank Limited,
whereby the bank agreed to make available to the above
borrower a term loan facility up to HK$240,000,000
for a term of 48 months from the date of such facility
agreement.

The above facility agreement imposes, inter alia,
conditions that each of the above borrower and
the guarantors shall ensure and procure that (i) Mr.
Ho Cheuk Fai and his associates together have and
will maintain not less than 65% direct or indirect
shareholding in the Company; and (ii) Mr. Ho Cheuk Fai
and his associates will not create or permit to subsist (or
agree to create) any security over any of their shares in
the Company without the bank’s prior written consent.

On 23 March 2017, Dongguan Karrie Properties
Development Company Limited (R 5t 5 &Il /5 i 2= f %
ABR/AA]) (a subsidiary of the Company) as borrower
and the Company, Castfast Industrial (Yan Tien) Limited
and Karrie International (B.V.l) Limited (a subsidiary
of the Company) as guarantors entered into a facility
agreement with Hang Seng Bank (China) Limited,
whereby the bank agreed to make available to the above
borrower a term loan facility up to RMB270,000,000 for

a term of 48 months from the date of first draw down.

The above facility agreement imposes, inter alia,
conditions that each of the above borrower and
the guarantors shall ensure and procure that (i) Mr.
Ho Cheuk Fai and his associates together have and
will maintain not less than 65% direct or indirect
shareholding in the Company; and (ii) Mr. Ho Cheuk Fai
and his associates will not create or permit to subsist (or
agree to create) any security over any of their shares in
the Company without the bank’s prior written consent.
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On 12 November 2018, Karwin Engineering Company
Limited and Karrie Technologies Company Limited (each
of which is a subsidiary of the Company) as borrowers
and the Company as guarantor entered into a facility
agreement with The Bank of East Asia, Limited, whereby
the bank agreed to make available to the above
borrowers a term loan facility in an aggregate amount
of HK$150,000,000 for a term of three years from the
date of such facility agreement. The facility will be used
to refinance the above borrowers’ existing indebtedness
and to finance the corporate funding requirements of
the Group.

The above facility agreement imposes, inter alia,
conditions that each of the above borrowers and the
Ccompany shall ensure that (i) Mr. Ho Cheuk Fai shall be
and remain the chairman of the Company; and (i) Mr.
Ho Cheuk Fai, Ms. Ho Po Chu, Mr. Ho Cheuk Ming and/or
The Ho's family shall beneficially own in aggregate more
than 50% of the issued share capital of the Company.

As at the date of this interim financial report, the above
specific performance obligations by the controlling
shareholders of the Company continue to subsist.

By order of the Board
HO CHEUK FAI
Chairman & CEO

Hong Kong, 28 November 2018
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GROSS PROFIT MARGIN & NET PROFIT MARGIN

EREFRMFIESE
-m- Gross Profit Margin (%)
ERER (%)
-4 Net Profit Margin (%)
) BIAER) (%)
16 —
13.6 2 13.8
12.1
11.0
12 —
8 —
4 I
O 1 1
14/15 15/16 16/17*% 17/18* 18/19*#
14/15 15/16 16/17 17/18 18/19*
(%)
Gross Profit Margin 22 EF 11.0 12.1 13.6* 14.5¢ 13.8*
Net Profit Margin 2B 4t 7| 2.9 4.0 7.0 75 6.8¢
(HK$ million) (B &#7T)
Revenue YA 2,591 2,898 2,700¢ 2,920¢ 1,300¢
Profit for the year/period
FE/ A RT 76 117 168 182 88

* For the six months ended 30 September 2018
* HEZE-N\FAA=THISEA

# Include continuing operations only
tRBIEREREE
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CAPEX

ERERE
Profit attributable
— B Industrial Business to eql%f\gggwdem
BT EERE B R F)
HK$/000 Real Estate Business HKS'000
Eae R o
BT . : FET
@ Consumer and Services Business
200,000 HEE MRS EED ? 200,000
*
QN
*
150,000 / 150,000
:
100,000 100,000
*
50,000 I 50,000
; m - I m | ,
14/15 15/16 16/17 17/18 18/19*
Capex
RS 164,956 126,264 65,461 80,253 115,000
—#% Profit attributable to
equity shareholders 76,298 117,076 168,333 182,563 ?
A NS
*  Budget
* =
~FT
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INVENTORY & DEBTOR TURNOVER DAYS

FEREIRBE A
No. of days -&- Inventory Turnover
B R
100 — —A— Debtor Turnover
JE YR iR e HA
80 —
64
59
60 50 56" 54¢
40 4 =
20
O L L
14/15 15/16 16/17 17/18 18/19*
14/15 15/16 16/17 17/18 18/19*
Inventory Turnover (days) & E=EH(R) 64 50 59 56 54¢#
Debtor Turnover (days) fEURIRIEEHI(H) 40 a1 43 50 49

For the six months ended 30 September 2018

BE_Z—/\FAA=TRILXEAH

Include continuing operations only

REERREE XS

Inventory turnover = (Inventories at period end/Cost of revenue) X 365 days
TFREEH = (HARFEEMWAKAR) X 3658

Debtor turnover = (Trade and bills receivables at period end/Revenue) X 365 days
FEMOIRIASEER = (HIARE 2 R EEEUIRRMA) X 365H
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